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QM Section Appendix—Substantial Differences Between the ISQMs and the 
SQMSs 

Comparison of Section 10, A Firm’s System of Quality Management, and 
International Standard on Quality Management 1, Quality Management for 
Firms that Perform Audits and Reviews of Financial Statements, and Other 
Assurance and Related Services Engagements 

This analysis was prepared by the AICPA Audit and Attest Standards staff to highlight 
substantive differences between the International Standards on Quality Management (ISQM) and 
the Statements on Quality Management Standards (SQMS) codified in QM section 10-20, and 
the rationale therefore. This analysis is not authoritative and is prepared for informational 
purposes only. It has not been acted on or reviewed by the Auditing Standards Board (ASB). 

This analysis compares the ISQMs included in the [2022] edition of the Handbook of 
International Quality Control, Auditing, Review, Other Assurance, and Related Services 
Pronouncements, to the AICPA's Professional Standards as of January [2023]. References to 
SQMSs are made to the relevant QM sections. This analysis describes the differences in terms of 

a. differences in wording,  

b. requirements in the ISQMs not in the QM sections, 

c. requirements in the QM sections not in the ISQMs and, 

d. differences between requirements. 

 

General 

In converging with the ISQMs, the ASB has made various changes to the wording of the ISQMs 
throughout the SQMSs. Such changes have been made to use terms applicable in the United 
States and to make the SQMSs easier to read and apply in the United States. The ASB believes 
that such changes do not create differences between the application of the ISQMs and the 
application of the SQMSs. Selected changes are described in the analysis that follows. 
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ISQM 1, Quality Management for Firms that Perform Audits and Reviews of 
Financial Statements, and Other Assurance and Related Services 
Engagements, Compared to QM Section 10, A Firm’s System of Quality 
Management 

 

Requirements in ISQM 1 Not in Section 10 

Paragraph 35 of ISQM 1 contains requirements relating to audits of listed entities. Such 
requirements are not applicable to audits of nonissuers in the United States and, 
accordingly, such requirements are not included in GAAS. 

Paragraph 39(b) of ISQM 1 prohibits the engagement team members or the engagement 
quality reviewer from performing any inspection of that engagement. Section 10 does not 
include this prohibition. The ASB concluded that it was not necessary to change existing 
practice because in the United States, the peer review process provides a safeguard and 
provides evidence whether the monitoring procedures are effective. 

 

ISQM 2, Engagement Quality Reviews, Compared to Section 
20, Engagement Quality Reviews 

Requirements in ISQM 2 Not in Section 20 

Paragraph 19 of ISQM 2 requires a cooling-off period of two years before the 
engagement partner can assume the role of engagement quality reviewer.  Section 20 
does not include this requirement. The AICPA Code of Professional Conduct does not 
require engagement partner rotation, and ASB believes it would be inconsistent in the US 
to require a cooling-off period for engagement quality reviewers but not engagement 
partner rotation. 

Requirements in ISQM 2 Revised in Section 20 

Paragraph 24(b) of ISQM 2 precludes the engagement partner from dating the 
engagement report before receiving notification that the engagement quality review is 
complete. Paragraph .24b of section 20 precludes the engagement partner from releasing 
the engagement report before receiving notification that the engagement quality review is 
complete. The ASB believes that the flexibility of using the report release date provides 
greater benefit than the logistical cost of restricting the time available for completing the 
engagement quality review. As noted in the application material to section 20, when the 
engagement quality review results in additional procedures having to be performed, the 
date of the report would be changed. 
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AU-C Section Appendix B – Substantive Differences Between the International Standards on 
Auditing and Generally Accepted Auditing Standards 

ISA 220 (Revised), Quality Control for an Audit of Financial Statements, Compared to 
Section 220, Quality Control for an Engagement Conducted in Accordance With Generally 
Accepted Auditing Standards 

Requirements in the ISAs Not in GAAS 

Paragraph 21 of ISA 220 contains requirements relating to audits of listed entities. Such 
requirements are not applicable to audits of nonissuers in the United States and, 
accordingly, such requirements are not included in GAAS. 

Differences Between Requirements 

Paragraph .36(d) of section 220 requires that when an engagement quality review is 
performed, the engagement quality review be completed before the engagement partner 
releases the auditor’s report. Paragraph 36(d) of ISA 220 requires that the quality review 
be completed before the engagement partner dates the auditor’s report. The ASB believes 
that the flexibility of using the report release date provides greater benefit than the 
logistical cost of restricting the time available for completing the engagement quality 
review. As noted in the application material to section 220, when the engagement quality 
review results in additional procedures being performed, the date of the report would be 
changed. 

 


	QM Section Appendix—Substantial Differences Between the ISQMs and the SQMSs
	Comparison of Section 10, A Firm’s System of Quality Management, and International Standard on Quality Management 1, Quality Management for Firms that Perform Audits and Reviews of Financial Statements, and Other Assurance and Related Services Engagem...
	ISQM 1, Quality Management for Firms that Perform Audits and Reviews of Financial Statements, and Other Assurance and Related Services Engagements, Compared to QM Section 10, A Firm’s System of Quality Management
	ISQM 2, Engagement Quality Reviews, Compared to Section 20, Engagement Quality Reviews

