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 Agenda Item 2A (1) 

 

Issues Paper: Conforming Amendments - AU-C section 930 

 
Agenda item 2A(i) illustrates the proposed revisions to AU-C section 930 for conformity with 

revised AU-C section 700. 

 

Proposed Conforming Amendments to AU-C section 930 
Issue #1 – Consistency with Accountant’s Review Reporting Requirements in AR-C section 90 

The ARSC issued an exposure draft of a proposed SSARS Materiality in a Review of Financial 

Statements, Adverse Conclusions, and Special Purpose Frameworks in June 2019.  Among other 

things, the exposure draft proposes to further converge the requirements in AR-C section 90 with 

ISRE 2400 (Revised) including wording with respect to the accountant’s review report.  The draft 

revised AU-C section 930 includes proposed revisions for consistency with wording used in AR-

C section 90 and ISRE 2400 (Revised).  While these revisions are not being proposed to conform 

with SAS 134, it seems appropriate for review reporting language be consistent with other review 

standards. 

 

Action Requested of the ASB 

Does the ASB agree with the proposed revised reporting requirements that are proposed for 

consistency with AR-C section 90 and ISRE 2400 (Revised)? 

 

Issue #2 – Placement of Auditor’s Review Conclusion 

Perhaps the most obvious revision to the auditor’s report pursuant to SAS 134 is that the auditor’s 

opinion is moved to the beginning of the report.  The Accounting and Review Services Committee 

(ARSC) has not proposed to move the accountant’s conclusion in a review of financial statements 

performed in accordance with AR-C section 90, Review of Financial Statements.  Further, 

International Standard on Review Engagements (ISRE) 2410, Review of Interim Financial 

Information Performed by the Independent Auditor of the Entity and ISRE 2400 (Revised), 

Engagements to Review Historical Financial Statements, retain the construct with the conclusion 

at the end of the report. 

 

Therefore, to be consistent with other review reports, it is proposed that AU-C section 930 retain 

the construct with the auditor’s review conclusion at the end of the report. 

 

Action Requested of the ASB 

Does the ASB agree the review conclusion should remain at the end of the auditor’s review report 

on interim financial information?    
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Issue #3 – Placement of elements in the Basis for Opinion section of revised AU-C section 700 

including statement regarding requirement for the auditor to be independent 

Revised AU-C section 700 includes the following reporting requirement: 

 

 .28 The auditor’s report should include a section, directly following the “Opinion” section, 

with the heading “Basis for Opinion,” that does the following: (Ref. par. .A35)  

 a. States that the audit was conducted in accordance with generally accepted auditing 

standards and identifies the United States of America as the country of origin of those 

standards (Ref. par. .A36–.A37)  

 b. Refers to the section of the auditor’s report that describes the auditor’s responsibilities 

under GAAS  

 c. Includes a statement that the auditor is required to be independent of the entity and to 

meet the auditor’s other ethical responsibilities, in accordance with the relevant ethical 

requirements relating to the audit (Ref. par. .A38–.A39)  

 d. States whether the auditor believes that the audit evidence the auditor has obtained is 

sufficient and appropriate to provide a basis for the auditor’s opinion  
 

To be consistent with the SSARSs exposure draft, ISRE 2400 (Revised) and ISRE 2410, the 

reporting elements included in the “Basis for Opinion” section of the auditor’s report in accordance 

with revised AU-C section 700 are proposed to be included in the “Auditor’s Responsibility for 

the Interim Financial Information” section of the auditor’s review report in accordance with the 

proposed revisions to AU-C section 930.  It should be noted that neither international review 

standard includes a similar reporting requirement regarding the statement that the auditor is 

requited to be independent. 

 

The illustrative reports with respect to both the proposed revised AT-C section 210, Review 

Engagements and 215, Agreed-Upon Procedures Engagements include the independence 

statement at the end of the report.  If the ASB agrees that the statement regarding the auditor’s 

requirement to be independent of the entity and to meet the auditor’s other ethical responsibilities, 

in accordance with the relevant ethical requirements relating to the review should be included in 

the “Auditor’s Responsibilities” section, the Attestation Standards Task Force would consider 

moving the requirement in AT-C sections 210 and 215 for consistency. 

 

Action Requested of the ASB 

Does the ASB agree with the proposed placement in the report of the reporting elements from the 

Basis of Opinion section of the auditor’s report in accordance with AU-C section 700.   

 

 Issue #4 – Management’s responsibility for the financial statements in a separate 

statement 

Paragraph .33 of revised AU-C section 700 reads as follows: 
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.33 The description about management’s responsibility for the financial statements in the 

auditor’s report should not reference a separate statement by management about such 

responsibilities, even if such a statement is included in a document containing the auditor’s 

report. (Ref: par. .A42)  

  

 Paragraph .A42 from revised AU-C section 700 reads as follows: 

  

 .A42 In some instances, a document containing the auditor’s report may include a separate 

statement by management or those charged with governance regarding their responsibility for the 

preparation of the financial statements. Any elaboration in the auditor’s report about the 

responsibilities of management or those charged with governance regarding the preparation of the 

financial statements, or reference to a separate statement by management or those charged with 

governance about such responsibilities if one is included in a document containing the auditor’s 

report, may lead users to erroneously believe that the auditor is providing assurances about 

representations made by management or those charged with governance about their responsibility 

for financial reporting, internal control, and other matters that might be discussed in the 

management report.  

 

Neither a corresponding requirement or application paragraph is included in the proposed revisions 

to AU-C section 930 because such a requirement/application paragraph is not included in either 

AR-C section 90, ISRE 2400 (Revised), or ISRE 2410.  It was concluded that it was appropriate 

to be consistent with other review literature. 

 

Action Requested of the ASB 

Does the ASB agree with the omission from AU-C section 930 of corresponding 

requirements/application guidance to paragraphs .33 and .A42 of revised AU-C section 700?   

 

 Issue #5 – Proposed expansion of “Auditor’s Responsibilities for the Review of the 

Interim Financial Information” 

Paragraph .36 of revised AU-C section 700 reads as follows: 

 

.36 The “Auditor’s Responsibilities for the Audit of the Financial Statements” section of the 

auditor’s report should further describe an audit by stating that, in performing an audit in 

accordance with GAAS, the auditor’s responsibilities are to:  

 

a. Exercise professional judgment and maintain professional skepticism throughout the 

audit.  

b. Identify and assess the risks of material misstatement of the financial statements, 

whether due to fraud or error, and design and perform audit procedures responsive to 

those risks. Such procedures include examining, on a test basis, evidence regarding the 

amounts and disclosures in the financial statements.  

 

 c. Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
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opinion on the effectiveness of the entity’s internal control. Accordingly, no such opinion is 

expressed.  

 

In circumstances in which the auditor also has a responsibility to express an opinion on 

the effectiveness of internal control in conjunction with the audit of the financial 

statements, the auditor should omit the following: “but not for the purpose of 

expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, 

no such opinion is expressed.”  

 

d. Evaluate the appropriateness of accounting policies used and the reasonableness of 

significant accounting estimates made by management, as well as evaluate the overall 

presentation of the financial statements.  

 

e. Conclude whether, in the auditor’s judgment, there are conditions or events, considered 

in the aggregate, that raise substantial doubt about the entity’s ability to continue as a 

going concern for a reasonable period of time.  

Because the nature of a review is significantly different from an audit of financial statements, it is 

proposed that the auditor’s responsibilities be stated as follows: 

In performing a review of interim financial information in accordance with GAAS, the 

auditor’s responsibilities include: 

a. Exercising professional judgment and maintain professional skepticism throughout 

the review; and 

b. Having an understanding of the entity and its environment, including its internal 

control as it relates to the preparation and fair presentation of both annual and 

interim financial information sufficient to be able to 

1) identify the types of potential material misstatements in the interim financial 

information and consider the likelihood of their occurrence. 

2) select the inquiries and analytical procedures that will provide the auditor 

with a basis for reporting whether the auditor is aware of any material 

modifications that should be made to the interim financial information for 

it to be in accordance with the applicable financial reporting framework. 

Note that going concern is not addressed in the proposed revisions to AU-C section 930. 

 

Action Requested of the ASB 

Does the ASB agree with the proposed reporting requirements with respect to the auditor’s 

responsibilities in a review of interim financial information in accordance with GAAS?     

 

 

 


