
ASB Meeting 

October 16-19, 2017 

 

     Agenda Item 2H 
 

Prepared by: A. Goldman (September 2017)  Page 1 of 20 

 

EXPOSURE DRAFT 

PROPOSED STATEMENT ON AUDITING 

STANDARDS  

OMNIBUS STATEMENT ON AUDITING STANDARDS—

2017    

 Amends SAS No. 122, Statements on Auditing Standards: Clarification and 

Recodification, 

o section 210, Terms of Engagement [AICPA, Professional Standards, AU-C sec. 

210] as proposed to be amended by Exposure Draft Proposed Statements on 

Auditing Standards: Auditor Reporting and Proposed 

Amendments―Addressing Disclosures in the Audit of Financial Statements 

o section 240, Consideration of Fraud in a Financial Statement Audit, as amended 

[AICPA, Professional Standards, AU-C sec. 240]  

o section 260, The Auditor’s Communication With Those Charged With 

Governance [AICPA, Professional Standards, AU-C sec. 260] as proposed to be 

amended by Exposure Draft Proposed Statements on Auditing Standards: 

Auditor Reporting and Proposed Amendments―Addressing Disclosures in the 

Audit of Financial Statements 
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o section 265, Communicating Internal Control Deficiencies Identified in an Audit 

[AICPA, Professional Standards, AU-C sec. 265]  

o section 315, Understanding the Entity and Its Environment and Assessing the 

Risks of Material Misstatement, as amended [AICPA, Professional Standards, 

AU-C sec. 315] as proposed to be amended by Exposure Draft Proposed Statements 

on Auditing Standards: Auditor Reporting and Proposed 

Amendments―Addressing Disclosures in the Audit of Financial Statements 

o section 330, Performing Audit Procedures in Responses to Assessed Risks and 

Evaluating the Audit Evidence Obtained [AICPA, Professional Standards, AU-C 

sec. 330] 

o section 510, Opening Balances—Initial Audit Engagements, Including Reaudit 

Engagements [AICPA, Professional Standards, AU-C sec. 510] 

o section 550, Related Parties, as amended [AICPA, Professional Standards, AU-C 

sec. 550] 

o section 560, Subsequent Events and Subsequently Discovered Facts [AICPA, 

Professional Standards, AU-C sec. 560] 

o section 580, Written Representations [AICPA, Professional Standards, AU-C sec. 

550] 

o section 600, Special Considerations—Audits of Group Financial Statements 

(Including the Work of Component Auditors), as amended [AICPA, Professional 

Standards, AU-C sec. 600]  

o section 930, Interim Financial Information [AICPA, Professional Standards, AU-

C sec. 930] 

 Amends SAS No. 119, Planning an Audit, as amended [AICPA, Professional Standards, 

AU-C sec. 725] 

 Amends SAS No. 130, An Audit of Internal Control Over Financial Reporting That is 

Integrated With an Audit of Financial Statements [AICPA, Professional Standards, AU-

C sec. 940] 
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November , 2017 

Comments are requested by _____, 2017 

Prepared by the AICPA Auditing Standards Board for comment from persons interested 

in auditing and reporting issues. 

 
Comments should be addressed to Sherry Hazel at Sherry.Hazel@aicpa-cima.com. 
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Explanatory Memorandum 

Introduction 

This memorandum provides background to the proposed Statement on Auditing Standards (SAS) 

Omnibus Statement on Auditing Standards–2017. This proposed SAS would amend the following 

SASs: 

 SAS No. 122, Statements on Auditing Standards: Clarification and Recodification, 

o section 210, Terms of Engagement [AICPA, Professional Standards, AU-C sec. 

210] as proposed to be amended by Exposure Draft Proposed Statements on 

Auditing Standards: Auditor Reporting and Proposed Amendments―Addressing 

Disclosures in the Audit of Financial Statements 

o section 240, Consideration of Fraud in a Financial Statement Audit, as amended 

[AICPA, Professional Standards, AU-C sec. 240] 

o section 260, The Auditor’s Communication With Those Charged With Governance 

[AICPA, Professional Standards, AU-C sec. 260] as proposed to be amended by 

Exposure Draft Proposed Statements on Auditing Standards: Auditor Reporting 

and Proposed Amendments―Addressing Disclosures in the Audit of Financial 

Statements 

o section 265, Communicating Internal Control Deficiencies Identified in an Audit 

[AICPA, Professional Standards, AU-C sec. 265]  

o section 315, Understanding the Entity and Its Environment and Assessing the 

Risks of Material Misstatement, as amended [AICPA, Professional Standards, 

AU-C sec. 315] as proposed to be amended by Exposure Draft Proposed 

Statements on Auditing Standards: Auditor Reporting and Proposed 

Amendments―Addressing Disclosures in the Audit of Financial Statements 

o section 330, Performing Audit Procedures in Responses to Assessed Risks and 

Evaluating the Audit Evidence Obtained [AICPA, Professional Standards, AU-C 

sec. 330] 

o section 510, Opening Balances—Initial Audit Engagements, Including Reaudit 

Engagements [AICPA, Professional Standards, AU-C sec. 510] 

o section 550, Related Parties, as amended [AICPA, Professional Standards, AU-

C sec. 550] 

o section 560, Subsequent Events and Subsequently Discovered Facts [AICPA, 

Professional Standards, AU-C sec. 560] 

o section 580, Written Representations [AICPA, Professional Standards, AU-C sec. 

550] 

o section 600, Special Considerations—Audits of Group Financial Statements 

(Including the Work of Component Auditors), as amended [AICPA, Professional 
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Standards, AU-C sec. 600]  

o section 930, Interim Financial Information [AICPA, Professional Standards, AU-

C sec. 930] 

 SAS No. 119, Planning an Audit, as amended [AICPA, Professional Standards, AU-C 

sec. 725] 

 SAS No. 130, An Audit of Internal Control Over Financial Reporting That is Integrated 

With an Audit of Financial Statements [AICPA, Professional Standards, AU-C sec. 940] 

 

 

 

Background 

Convergence 

It is the ASB’s strategy to converge its standards with those of the International Auditing and 

Assurance Standards Board (IAASB) and avoid unnecessary differences with the standards of the 

PCAOB. Necessary differences arise from the fact that the auditing standards of the PCOAB and 

generally accepted auditing standards (GAAS) as issued by the ASB are applicable to audits of 

financial statements of different entities. GAAS is applicable for audits of the financial statements 

of non-issuers; that is, the audit of those entities not subject to the Sarbanes-Oxley Act of 2002, 

as amended or the rules of the U.S. Securities and Exchange Commission (SEC), whereas the 

auditing standards of the PCAOB are applicable to audits of the financial statements of those 

entities subject to the oversight authority of the PCAOB (that is, those audit reports within the 

PCAOB’s jurisdiction as defined by the Sarbanes-Oxley Act of 2002, as amended). 

Since the ASB completed its auditing standards clarity project, which clarified GAAS and 

converged it with the International Standards on Auditing (ISAs) issued by the IAASB, the 

PCAOB has issued three auditing standards  Auditing Standards (AS) 1301, Communication 

With Audit Committees; AS 2701, Supplementary Information; and AS 2410, Related Parties.  

The release of those auditing standards included conforming amendments to other PCAOB 

auditing standards. The ASB Convergence Task Force was formed to consider whether 

amendments to GAAS were needed to avoid unnecessary differences with these standards of the 

PCOAB. 

Criteria Used to Determine an Unnecessary Difference 

The ASB reviewed the three PCAOB auditing standards and, for each requirement in a PCAOB 

AS which the ASB believes does not have an equivalent in GAAS, considered the following:  

 Does the requirement address something that is common to issuers and rare for non-

issuers?  
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 Is the requirement more prescriptive than appropriate for principle-based standards?  

 Does the requirement result in a performance difference?  

 Is the requirement scalable?  

 Would applying the requirement in GAAS audits result in higher audit quality? 

 

Effective Date 

The proposed SAS would be effective for audits of financial statements for periods ending on or 

after December 15, 2018.  

Explanation of Proposed Changes 

To Avoid Unnecessary Differences With AS 1301, Communication With Audit Committees 

The proposed amendments to eliminate unnecessary differences between AS 1301, 

Communication With Audit Committees, and GAAS are all to AU-C section 260, The Auditor’s 

Communication With Those Charged With Governance. Requirements are proposed to add 

communications about the auditor’s views about the entity’s significant unusual transactions, and 

about the possible implications of uncorrected misstatements for future financial statements. 

Proposed amendments to application material provide guidance about communicating the 

possible implications of uncorrected misstatements and complaints or concerns about accounting 

or auditing matters that have come to the auditor’s attention. Additionally, an amendment is 

proposed to provide application material addressing documentation when management has 

communicated some or all of the matters the auditor is required to communicate with those 

charged with governance. 

To Avoid Unnecessary Differences With AS 2701, Supplementary Information 

The proposed amendments to eliminate unnecessary differences between AS 2701, 

Supplementary Information, and GAAS are all to AU-C section 725, Supplementary Information 

in Relation to the Financial Statements. Requirements are proposed to add statements to the 

auditor’s report on supplementary information that 1) the audit includes performing procedures 

to test the completeness and accuracy of the information presented in the supplemental 

information, 2) that the auditor evaluated whether the supplemental information complies with 

criteria, and 3) if applicable, that the supplemental information is presented on a basis that differs 

from the financial statements and is not prescribed by regulatory requirements. The proposed 

changes better reflect the work currently required to be performed, and are consistent with 

proposed requirements in proposed SAS Forming an Opinion and Reporting on Financial 

Statements of Employee Benefit Plans Subject to ERISA.  

Application material is proposed to remind the auditor to evaluate misstatements regarding the 

supplemental information in accordance with AU-C section 450, Evaluation of Misstatements 

Identified During the Audit. Additionally, application material is proposed to address the situation 

http://www.aicpa.org/Research/ExposureDrafts/AccountingandAuditing/DownloadableDocuments/20170420a_ED_EBP_Reporting.pdf
http://www.aicpa.org/Research/ExposureDrafts/AccountingandAuditing/DownloadableDocuments/20170420a_ED_EBP_Reporting.pdf
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in which the supplemental information consists of two or more schedules, and the auditor is able 

to obtain sufficient appropriate audit evidence to support an opinion on some but not all schedules. 

To Avoid Unnecessary Differences With AS 2410, Related Parties 

All but one of proposed amendments to eliminate unnecessary differences between AS 2410, 

Related Parties and GAAS are to AU-C section 550, Related Parties. The proposed amendments 

to AU-C section 550 add or amend requirements and application material to heighten the auditor’s 

focus on related party transactions. The proposed amendments 

 Enhance requirements to identify previously unidentified or undisclosed related parties or 
significant related party transactions.  

 Enhance the auditor’s evaluation of the accuracy and completeness of related party 
information when reviewing records or documents.  

 Enhance the auditor’s response to the risks of material misstatement associated with 

related party relationships and transactions, including procedures to test the accuracy 

and completeness of the related parties and relationships and transactions with related 

parties identified by the company, taking into account the information gathered during 

the audit. 

 Provide additional application material regarding the enhanced requirements, as well as 

additional examples of significant related party findings and issues that may be 

communicated to those charged with governance. 

The other proposed amendment is to AU-C section 600, Special Considerations―Audits of 

Group Financial Statements (Including the Work of Component Auditors), to include, in the 

required communication to the component auditor, the nature of the company's relationships and 

transactions with those related parties in the list of related parties prepared by group management 

and any other related parties of which the group engagement team is aware. 

Conforming Amendments: Significant Unusual Transactions 

PCOAB Release 2014-002, Auditing Standard No. 18―Related Parties, has two appendices with 

conforming amendments to other PCAOB standards. Appendix 2 of Release 2014-002 contains 

amendments regarding significant unusual transactions. Proposed amendments to avoid 

unnecessary differences relating to Appendix 2  

 amend AU-C section 240 to describe significant unusual transactions as significant 

transactions that are outside the normal course of business for the company or that 

otherwise appear to be unusual due to their timing, size, or nature.  

 include, in AU-C section 240, requirements for basic procedures for obtaining 

information for evaluating significant unusual transactions.  

 include conforming changes to introduce a uniform description of "significant unusual 

transactions" throughout GAAS.   

Conforming Amendments: Other Amendments 
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Appendix 3 of Release 2104-002 contains other conforming amendments, (other than those 

related to “significant unusual transactions”). Proposed amendments to eliminate unnecessary 

differences with these amendments include amendments to various AU-C sections to enhance 

guidance relating to obtaining information about related parties and significant unusual 

transactions from predecessor auditors and when performing procedures relating to subsequent 

events, as well as enhanced guidance relating requesting representations about related party 

transactions. 

 

Relationship with Other Exposure Drafts 

The Exposure Draft Proposed Statements on Auditing Standards: Auditor Reporting and 

Proposed Amendments―Addressing Disclosures in the Audit of Financial Statements (Auditor 

Reporting Exposure Draft, issued on [DATE],  proposes four new SASs and proposes 

amendments to various AU-C sections to address auditor reporting related to those sections and 

to heighten auditor focus on disclosures throughout the performance of an audit of financial 

statements.  

Some of the AU-C sections proposed to be amended in this Omnibus SAS also have proposed 

amendments in the Auditor Reporting Exposure Draft. To aid respondents in reviewing the 

proposed amendments in this Omnibus SAS in the context of the proposed final version, the 

proposed amendments from the Auditor Reporting Exposure Draft have been incorporated into 

the relevant paragraphs in this Omnibus SAS as if they had been finalized. 

 

[NOTE to the ASB: Issues for Consideration 

The only issue identified was about the timing of communications with those charged with 

governance. That issue was raised in the Auditor Reporting ED and therefore is not included 

herein.]  

Guide for Respondents 

Comments are most helpful when they refer to specific paragraphs, include the reasons for the 

comments, and, where appropriate, make specific suggestions for any proposed changes to 

wording. When a respondent agrees with proposals in the exposure draft, it will be helpful for the 

ASB to be made aware of this view, as well. 

Written comments on the exposure draft will become part of the public record of the AICPA and 

will be available on the AICPA’s website after December  ___, 2018, until a final standard is 

issued.  Responses should be sent to Sherry Hazel at Sherry.Hazel@aicpa-cima.com and received 

by   __, 2018. 
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Comment Period 

The comment period for this exposure draft ends on _, 2018. 
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Proposed Statement on Auditing Standards, Omnibus Statement on 

Auditing Standards—2017  

(Amendments to SAS No. 122, Statements on Auditing Standards: Clarification and 

Recodification, 

o section 210, Terms of Engagement [AICPA, Professional Standards, AU-C sec. 

210] 

o section 240, Consideration of Fraud in a Financial Statement Audit, as amended 

[AICPA, Professional Standards, AU-C sec. 240] 

o section 260, The Auditor’s Communication With Those Charged With Governance 

[AICPA, Professional Standards, AU-C sec. 260]  

o section 265, Communicating Internal Control Deficiencies Identified in an Audit 

[AICPA, Professional Standards, AU-C sec. 265] 

o section 315, Understanding the Entity and Its Environment and Assessing the 

Risks of Material Misstatement, as amended [AICPA, Professional Standards, 

AU-C sec. 315] 

o section 330, Performing Audit Procedures in Responses to Assessed Risks and 

Evaluating the Audit Evidence Obtained [AICPA, Professional Standards, AU-C 

sec. 330] 

o section 510, Opening Balances—Initial Audit Engagements, Including Reaudit 

Engagements [AICPA, Professional Standards, AU-C sec. 510] 

o section 550, Related Parties, as amended [AICPA, Professional Standards, AU-

C sec. 550] 

o section 560, Subsequent Events and Subsequently Discovered Facts [AICPA, 

Professional Standards, AU-C sec. 560] 

o section 580, Written Representations [AICPA, Professional Standards, AU-C sec. 

550] 

o section 600, Special Considerations—Audits of Group Financial Statements 

(Including the Work of Component Auditors), as amended [AICPA, Professional 

Standards, AU-C sec. 600]  

o section 930, Interim Financial Information [AICPA, Professional Standards, AU-

C sec. 930] 

 SAS No. 119, Planning an Audit, as amended [AICPA, Professional Standards, AU-C 

sec. 725] 

 SAS No. 130, An Audit of Internal Control Over Financial Reporting That is Integrated 

With an Audit of Financial Statements [AICPA, Professional Standards, AU-C sec. 940] 
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Boldface italic denotes new language. Deleted text is in strikethrough. 

 

Amendment to SAS No. 122, Statements on Auditing Standards: Clarification 
and Recodification, AU-C section 260, The Auditor’s Communication With Those 
Charged With Governance, as proposed to be amended by Exposure Draft 
Proposed Statements on Auditing Standards: Auditor Reporting and Proposed 
Amendments―Addressing Disclosures in the Audit of Financial Statements   

 
1. AU-C section 260, The Auditor’s Communication With Those Charged With Governance, 

addresses the auditor’s responsibility to communicate with those charged with governance 

in an audit of financial statements. The proposed amendments eliminate differences between 

AU-C section 260 as proposed to be amended by Exposure Draft Proposed Statements on 

Auditing Standards: Auditor Reporting and Proposed Amendments―Addressing 

Disclosures in the Audit of Financial Statements, and PCAOB AS 1301, Communications 

With Audit Committees, that the ASB believes are not necessary differences between 

standards for non-issuers and the auditing standards of the PCAOB.  

 

2. Requirements are proposed to add communications about the auditor’s views about the 

entity’s significant unusual transactions, and about the possible implications of uncorrected 

misstatements for future financial statements. Proposed amendments to application material 

provide guidance about communicating the possible implications of uncorrected 

misstatements and complaints or concerns about accounting or auditing matters that have 

come to the auditor’s attention. Additionally, an amendment is proposed to provide 

application material addressing documentation when management has communicated some 

or all of the matters the auditor is required to communicate with those charged with 

governance. 

 

 

[Amendments shown in Agenda Item 2G to be inserted.] 

 

3. This amendment is effective for audits of financial statements for periods ending on or after 

December 15, 2018. 



PCAOB proposed Omnibus SAS 

ASB Meeting, October 16-19, 2017 
 

15 

Agenda Item 2H Page 15 of 20  

 

 

Amendment to SAS No. 119, Planning an Audit, as amended [AICPA, 
Professional Standards, AU-C sec. 725] 

 

4. AU-C section 725, Supplementary Information in Relation to the Financial Statements as a 

Whole addresses the auditor’s responsibility when engaged to report on whether 

supplementary information is fairly stated, in all material respects, in relation to the 

financial statements as a whole. The proposed amendments eliminate differences between 

AU-C section 725 and PCAOB AS 2701, Supplementary Information, that the ASB believes 

are not necessary differences between standards for non-issuers and the auditing standards 

of the PCAOB. 

 

5. Requirements are proposed to add statements to the auditor’s report on supplementary 

information that 1) the audit includes performing procedures to test the completeness and 

accuracy of the information presented in the supplemental information, 2) that the auditor 

evaluated whether the supplemental information complies with criteria, and 3) if applicable, 

that the supplemental information is presented on a basis that differs from the financial 

statements and is not prescribed by regulatory requirements. 

 
[Amendments from agenda item 2G to be inserted.] 

 

6. This amendment is effective for audits of financial statements for periods ending on or after 

December 15, 2018. 

Amendment to SAS No. 122, Statements on Auditing Standards: Clarification 
and Recodification, AU-C section 550, Related Parties, as amended [AICPA, 
Professional Standards, AU-C sec. 550] 

 

7. AU-C section 550, Related Parties, addresses the auditor’s responsibility relating to related 

party relationships and transactions in an audit of financial statements. The proposed 

amendments eliminate differences between AU-C section 550 and PCAOB AS 2410, 

Related Parties, that the ASB believes are not necessary differences between standards for 

non-issuers and the auditing standards of the PCAOB. 

 

8. The proposed amendments to AU-C section 550 add or amend requirements and application 

material to heighten the auditor’s focus on related party transactions. The proposed 

amendments 

 Enhance requirements to identify previously unidentified or undisclosed related 

parties or significant related party transactions.  

 Enhance the auditor’s evaluation of the accuracy and completeness of related party 

information when reviewing records or documents.  
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 Enhance the auditor’s response to the risks of material misstatement associated with 

related party relationships and transactions, including procedures to test the accuracy 

and completeness of the related parties and relationships and transactions with 

related parties identified by the company, taking into account the information 

gathered during the audit. 

 Provide additional application material regarding the enhanced requirements, as well 

as additional examples of significant related party findings and issues that may be 

communicated to those charged with governance. 

 

[Amendments from agenda item 2G to be inserted.] 

 

9. This amendment is effective for audits of financial statements for periods ending on or after 

December 15, 2018. 

 

 

Amendment to SAS No. 122, Statements on Auditing Standards: Clarification 
and Recodification, AU-C section 210, Terms of Engagement [AICPA, 
Professional Standards, AU-C sec. 210] 

 
10. AU-C section 210, Terms of Engagement, addresses the auditor’s responsibilities in 

agreeing upon the terms of the audit engagement with management and, when appropriate, 

those charged with governance. The proposed amendment to AU-C section 210 is intended 

to enhance guidance relating to obtaining information about related parties and significant 

unusual transactions from predecessor auditors. 

 

[Amendments from agenda item 2G to be inserted.] 

 

11. This amendment is effective for audits of financial statements for periods ending on or after 

December 15, 2018. 

 

Amendment to SAS No. 122, Statements on Auditing Standards: Clarification 
and Recodification, AU-C section 240, Consideration of Fraud in a Financial 
Statement Audit, as amended [AICPA, Professional Standards, AU-C sec. 240] 

 

12. AU-C section 240, Consideration of Fraud in a Financial Statement Audit, addresses the 

auditor’s responsibilities relating to fraud in an audit of financial statements. Proposed 

amendments define significant unusual transactions as significant transactions that are 

outside the normal course of business for the company or that otherwise appear to be 

unusual due to their timing, size, or nature and include requirements for basic procedures for 
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obtaining information for evaluating significant unusual transactions. Amendments also 

include guidance and conforming changes related to significant unusual transactions. 

 

 

[Amendments from agenda item 2G to be inserted.] 

 

13. This amendment is effective for audits of financial statements for periods ending on or after 

December 15, 2018. 

Amendment to SAS No. 122, Statements on Auditing Standards: Clarification 
and Recodification, AU-C section 265, Communicating Internal Control 
Deficiencies Identified in an Audit [AICPA, Professional Standards, AU-C sec. 
265] 

 
14. AU-C section 265, Communicating Internal Control Deficiencies Identified in an Audit, 

addresses the auditor’s responsibility to appropriately communicate to those charged with 

governance and management deficiencies in internal control that the auditor has identified in 

an audit of financial statements. Proposed amendments are conforming amendments for the 

use of the term significant unusual transactions. 

 

[Amendments from agenda item 2G to be inserted.] 

 

15. This amendment is effective for audits of financial statements for periods ending on or after 

December 15, 2018. 

Amendment to SAS No. 122, Statements on Auditing Standards: Clarification 
and Recodification, AU-C section 315, Understanding the Entity and Its 
Environment and Assessing the Risks of Material Misstatement, as amended 
[AICPA, Professional Standards, AU-C sec. 315] 

 
16. AU-C section 315, Understanding the Entity and Its Environment and Assessing the Risks of 

Material Misstatement, addresses the auditor’s responsibility to identify and assess the risks 

of material misstatement in the financial statements through understanding the entity and its 

environment, including the entity’s internal control. Proposed amendments are conforming 

amendments for the use of the term significant unusual transactions. 

 

[Amendments from agenda item 2G to be inserted.] 

 

17. This amendment is effective for audits of financial statements for periods ending on or after 

December 15, 2018. 
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Amendment to SAS No. 122, Statements on Auditing Standards: Clarification 
and Recodification, AU-C section 330, Performing Audit Procedures in 
Responses to Assessed Risks and Evaluating the Audit Evidence Obtained 
[AICPA, Professional Standards, AU-C sec. 330] 

 
18. AU-C section 330, Performing Audit Procedures in Responses to Assessed Risks and 

Evaluating the Audit Evidence Obtained, addresses the auditor’s responsibility to design and 

implement responses to the risks of material misstatement identified and assessed by the 

auditor in accordance with section 315, Understanding the Entity and Its Environment and 

Assessing the Risks of Material Misstatement, and to evaluate the audit evidence obtained in 

an audit of financial statements. Proposed amendments are conforming amendments for the 

use of the term significant unusual transactions. 

 

 

[Amendments from agenda item 2G to be inserted.] 

 

19. This amendment is effective for audits of financial statements for periods ending on or after 

December 15, 2018. 

Amendment to SAS No. 122, Statements on Auditing Standards: Clarification 
and Recodification, AU-C section 510, Opening Balances—Initial Audit 
Engagements, Including Reaudit Engagements [AICPA, Professional 
Standards, AU-C sec. 510] 

 
20. AU-C section 510, Opening Balances—Initial Audit Engagements, Including Reaudit 

Engagements, addresses the auditor’s responsibilities relating to opening balances in an 

initial audit engagement, including a reaudit engagement. The proposed amendment is 

intended to enhance guidance relating to obtaining information about related parties and 

significant unusual transactions from predecessor auditors. 

 

[Amendments from agenda item 2G to be inserted.] 

 

21. This amendment is effective for audits of financial statements for periods ending on or after 

December 15, 2018. 

Amendment to SAS No. 122, Statements on Auditing Standards: Clarification 
and Recodification, AU-C section 560, Subsequent Events and Subsequently 
Discovered Facts [AICPA, Professional Standards, AU-C sec. 560] 

 

22. AU-C section 560, Subsequent Events and Subsequently Discovered Facts, addresses the 

auditor’s responsibilities relating to subsequent events and subsequently discovered facts in 
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an audit of financial statements.  The proposed amendment to AU-C section 560 is intended 

to enhance guidance relating to obtaining information about related parties and significant 

unusual transactions from predecessor auditors. 

  

[Amendments from agenda item 2G to be inserted.] 

 

23. This amendment is effective for audits of financial statements for periods ending on or after 

December 15, 2018. 

Amendment to SAS No. 122, Statements on Auditing Standards: Clarification 
and Recodification, AU-C section 580, Written Representations [AICPA, 
Professional Standards, AU-C sec. 550] 

 

24. AU-C section 580, Written Representations, addresses the auditor’s responsibilities to 

obtain written representations from management and, when appropriate, those charged with 

governance in an audit of financial statements. Proposed amendments to AU-C section 580 

are intended to enhance guidance relating to obtaining representations about related parties 

and related party transactions. 

 [Amendments from agenda item 2G to be inserted.] 

 

25. This amendment is effective for audits of financial statements for periods ending on or after 

December 15, 2018. 

Amendment to SAS No. 122, Statements on Auditing Standards: Clarification 
and Recodification, AU-C section 600, Special Considerations—Audits of 
Group Financial Statements (Including the Work of Component Auditors), as 
amended [AICPA, Professional Standards, AU-C sec. 600]  

 
26. AU-C section 600, Special Considerations—Audits of Group Financial Statements 

(Including the Work of Component Auditors), addresses special considerations that apply to 

group audits , in particular those that involve component auditors.  The proposed 

amendment is intended to enhance requirements relating to obtaining information about 

related parties. 

 

[Amendments from agenda item 2G to be inserted.] 

 

27. This amendment is effective for audits of group financial statements for periods ending on 

or after December 15, 2018. 

Amendment to SAS No. 122, Statements on Auditing Standards: Clarification 
and Recodification, AU-C section 930, Interim Financial Information [AICPA, 
Professional Standards, AU-C sec. 930] 
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28. AU-C section 930, Interim Financial Information, addresses the auditor’s responsibilities 

when engaged to review interim financial information under specified conditions.  Proposed 

amendments are intended to enhance guidance relating to obtaining information about 

related parties and significant unusual transactions. 

 [Amendments from agenda item 2G to be inserted.] 

 

29. This amendment is effective for reviews of interim financial information for interim periods 

of fiscal years ending on or after December 15, 2018. 

Amendment to SAS No. 130, An Audit of Internal Control Over Financial 
Reporting That is Integrated With an Audit of Financial Statements [AICPA, 
Professional Standards, AU-C sec. 940] 

 

30. AU-C section 940, An Audit of Internal Control Over Financial Reporting That is 

Integrated With an Audit of Financial Statements, establishes requirements and provides 

guidance that applies only when an auditor is engaged to perform an audit of internal control 

over financial reporting that is integrated with an audit of financial statements. The proposed 

amendment is a conforming amendment for the use of the term significant unusual 

transactions. 

 

 [Amendments from agenda item 2G to be inserted.] 

 

31. This amendment is effective for integrated audits for periods ending on or after December 

15, 2018. 

 


