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 July 16, 2021 
 
 
AICPA Auditing Standards Board 
ATTN: Sherry Hazel 
CommentLetters@aicpa-cima.com 
 
To Whom It May Concern, 
 
 We appreciate the opportunity to respond to the AICPA Auditing Standards Board 
(Board)’s exposure draft of proposed Statements on Quality Management Standards (SQMS) 
titled A Firm’s System of Quality Management and Engagement Quality Reviews and the 
proposed Statement on Auditing Standards titled Quality Management for an Engagement 
Conducted in Accordance with Generally Accepted Auditing Standards.  As auditors in a 
government audit organization, we are only responding to the questions applicable to the 
proposed Statement on Auditing Standards titled Quality Management for an Engagement 
Conducted in Accordance with Generally Accepted Auditing Standards. 
 
Question 4. Respondents are asked to provide their views on the preceding changes.  In addition, 
the ASB is seeking respondents’ views on whether the requirements in the proposed QM SAS are 
clear and understandable, and whether the application material is helpful in supporting the 
application of those requirements.   
 

We agree with the proposed changes to the existing standard, believe the requirements 
are clear and understandable, and determine that the application material is helpful. 
 
Question 5. Respondents are asked to provide their views on whether the effective dates are 
clear. 
 

We agree that the effective dates are clear. 
 
Question 6. Respondents are asked to provide their views on whether an 18-month 
implementation period is appropriate.  If that period is not appropriate, please explain why and 
what implementation period would be appropriate. 
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We agree that the implementation period is appropriate. 
 
Question 9. Respondents are asked for their views on whether the engagement quality review 
should be required to be completed before the report is dated, rather than before the report is 
released. 
 

We disagree that the engagement quality review should be required to be completed 
before the report is dated, as this would require an ongoing relationship between the reviewer 
and the engagement team.  This would affect the reviewer’s objectivity and, in effect, make the 
reviewer a part of the engagement team, in opposition to the requirements in paragraph A20.  
Paragraph A104 states that the auditor’s report is not dated earlier than the date when sufficient 
appropriate audit evidence is obtained.  If the date of the audit report is dependent on the 
completion of the engagement quality review, this implies the engagement quality review is 
necessary to obtain sufficient appropriate audit evidence.  Essentially, the reviewer is part of the 
engagement team.  Additionally, paragraph A105 states that for an engagement quality review 
to be conducted timely, the reviewer may assist the engagement team in resolving matters 
related to the review throughout the engagement.  These duties of the reviewer imply that the 
engagement partner is not able to determine when sufficient appropriate evidence has been 
obtained or appropriately supervise staff and review their work.  
 

We believe paragraph A119 should retain the original wording in which the engagement 
partner is precluded from releasing the auditor’s report until the completion of the engagement 
quality review.  Additional guidance should be included when the engagement quality reviewer 
determines that the audit evidence is not sufficient or conclusions are not appropriate, requiring 
the report date be modified to reflect when sufficient audit evidence is obtained.  
 
 We appreciate the efforts of the AICPA Auditing Standards Board and the opportunity to 
provide our comments.  Should you have any questions or need additional information 
concerning out response, please contact Zach Borgerding or me at (804) 225-3350. 
 
 
 Sincerely, 
  

  
 Staci A. Henshaw  
 Auditor of Public Accounts 
 


