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Earning CPE
Disable all pop-up blockers

Do not enlarge any windows as they can block
you from seeing CPE markers
Any answer counts towards CPE credit
Earn credit by responding to 75% of pop-ups
Click the CPE button at the end of this webcast
to claim your CPE certificate
If you viewed this webcast as a group, fill out the
“Group Viewing Form” located in the same
window
A post event e-mail with CPE information will be
sent to you
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Per NASBA, you cannot earn CPE credit by watching the archive of this webcast.

More Helpful Hints
Adjust your volume
• Be sure your computer’s sound is turned on.
• Click this button. Slide the control up or down to fit your needs.
Ask your questions
• Feel free to submit content related questions to the speaker by clicking this
button.
• Someone is available to assist with your technology and CPE related
questions, as well.
Download your materials
• Access today’s slides and learning materials by clicking this download
button at any time during this presentation.
• If you need help accessing these materials, send a message through the
Q&A application.
Enable Closed Captioning
• Enable Closed Captioning by clicking the “CC” box found at the bottom of
your screen.
• If you are watching a rebroadcast, the CC button is located within the
Media Player.
3

Today’s speakers.

Kim
McCormick
CPA,
Partner,
Grant
Thornton
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Lindsey
Oakley,
CPA,
Partner,
BKD LLP

What we will cover today
COVID-19 funding refresher

2020 OMB Compliance Supplement (Supplement) – 1st release
Deeper dive into new Appendix VII section on COVID-19
COVID-19 practice considerations
Resources
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Terminology and abbreviations
CFDA

Child Care and Development Fund
Clustere
Catalog of Federal Domestic Assistance

CHIP

Children's Health Insurance Program

IFAP

CNC

Child Nutrition Cluster

IHE

U.S. Department of Health and Human
Services
Housing and Urban Development
Information for Financial Aid
Professionals
Institutions of Higher Education

CRF

Coranirus Relief Fund

MP

Major program

NFP
OMB
PTE
SAS
SBA

Not for Profit Organization
Office of Management and Budget
Pass Through Entity
Statement on Auditing Standards
Small Business Administration
Schedule of Expenditures of Federal
Awards
Student Financial Assistance Cluster

CCDF

CSBG
CPE
DCF
DOT
ED

Community Services Block Grant
Continuing Professional Education
Data Collection Form
U.S. Department of Transportation
U.S. Department of Education
Elementary and School Secondary Relief
ESSER
Fund
FS
Financial Statements

HHS
HUD

SEFA
SFA

GAAP

Generally Accepted Accounting Principlees Treasury

U.S. Department of the Treasury

GAQC
GASSA
Guide

Governmental Audit Quality Center

UG

Uniform Guidance

AICPA Audit Guide, Government Auditing
Standards and Single Audits

USDA

U.S. Department of Agriculture

Yellow
Book

Government Auditing Standards

HEERF Higher Education Emergency Relief Fund
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Supplement sections and titles
Table of Contents

Part 1, Background, Purpose and Applicability
Part 2, Matrix of Compliance Requirements
Part 3, Compliance Requirements
Part 4, Agency Program Requirements

Appendix II, Federal Agency Codification of
Governmentwide Requirements and Guidance
for Grants and Cooperative Agreements
Appendix III, Federal Agency Single Audit, Key
Management Liaison, and Program Contacts
Appendix IV, Internal Reference Tables

Part 5, Clusters of Programs

Appendix V, List of Changes for the 2019
Compliance Supplement

Part 6, Internal Control

Appendix VI, Program-Specific Audit Guides

Part 7, Guidance for Auditing Programs Not
Included in This Supplement

Appendix VII, Other Audit Advisories

Appendix I, Federal Programs Excluded from
the A-102 Common Rule and Portions of 2
CFR Part 200
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Appendix VIII, Examinations of EBT Service
Organizations
Appendix IX, Compliance Supplement Core
Team

COVID-19 Funding
Refresher

COVID-19 funding
Next few slides will cover a high-level summary
of COVID-19 funding
To learn more, listen to the no-CPE archive of
the June 30th, GAQC single audit event titled:
2020 Compliance Supplement and Single
Audit Update
• Listen to the Audio Playback
• Access the slides
• Open to public
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COVID-19 funding - new and existing programs
New programs: At least 20 new programs
CARES Act provided many existing
programs with additional funding
Some existing federal programs have
been granted significant flexibilities and/or
waivers of compliance requirements by
federal agencies such as:
•

SFA

•

Child Nutrition Cluster

•

HUD programs
10

Applicable Laws
• Coronavirus Preparedness
and Response Supplemental
Appropriations Act
• Families First Coronavirus
Response Act
• Coronavirus Aid, Relief, and
Economic Security Act
(CARES Act)
• Future relief funding?

COVID-19 funding – the largest 4 new programs
Paycheck Protection
Program
(>$600B)
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Provider Relief Fund
($175B)

Federal Agency: SBA
For-profits, NFPs
Is not subject to single audit
CFDA: 59.073

Federal Agency: HHS
For-Profits, NFPs, Governmental
Entities
Is subject to single audit
CFDA: 93.498

Coronavirus Relief Fund
($150B)

Educational Stabilization
Fund ($30.75B)

Federal Agency: Treasury
Governmental Entities and Tribes
Is subject to single audit
CFDA: 21.019

Federal Agency: Education
States, Schools, IHE
Is subject to single audit
CFDA: 84.425

A quick “extra” word on PPP
Common question: Even though PPP is not subject to
single audit, does it have to be included on the SEFA
anyway because it has an Assistance Listing number?
Answer: No; only programs subject to single audit are
included on the SEFA
Reminder: Per OMB Memo M-20-26: “…payroll
costs paid with the PPP loans or any other Federal
CARES Act programs must not be also charged to
current Federal awards as it would result in the
Federal government paying for the same
expenditures twice.”
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Listen to June
30th GAQC
single audit
event archive
for more
information on
OMB Memo M20-26

GAQC summary of new COVID-19 programs
and related guidance
• Nonauthoritative summary of new federal COVID19 programs and whether each is subject to single
audit
• Developed based on public information in
https://beta.sam.gov/; updated periodically
• Open to the public
• Includes relevant links to federal agency Web sites
and other pertinent information the GAQC is aware
of regarding each program
• Access the summary (See handouts also for a
printed version)
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Be sure to
check the
GAQC Web
site regularly
to check the
“as of” date.
If it has
changed, you
will know
there has been
an update.
Current “as
of” date is
9/4/20.

List of existing programs receiving CARES funding
• Recent federal FAQ includes a
listing of existing federal programs
that were funded through the
CARES Act and other
supplemental appropriations to
support the response to the
COVID-19 crisis
• Listing can be found in Appendix A
to the FAQ

• Access the listing
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First Release of 2020
Supplement

Background, timing, and effective date
Issued in 2 parts this year
First part • Issued on August 18, 2020, primarily what was
developed prior to COVID-19 pandemic
• Effective for audits of fiscal years beginning after
June 30, 2019
• Access OMB single pdf file of 2020 Supplement
• Access GAQC posting of 2020 Supplement by
section

Second part –
•
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Addendum to be issued in fall and will cover
several new COVID-19 programs and
several existing programs with changes

Was Part 1 what we expected?
Regular updates unrelated to COVID-19
6-requirement mandate maintained; some agencies
modified the requirements subject to audit
Removal of Part 3-1
A Part 5 cluster list that is not expected to change
Appendix VII includes a new section on COVID-19
implications
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New programs or existing with significant change in first
2020 Supplement release
New
•

14.275 Housing Trust Fund

•

16.575 Crime Victim Assistance
Grant Program

•

21.016 Equitable Sharing Program

•

93.356 Head Start Disaster
Recovery from Hurricanes Harvey,
Irma and Maria

•

93.686 Ending the HIV Epidemic: A
Plan for America

30th
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In June
event we had
expected 16.575 to be a new
program – but not included

Existing with significant change
•

Medicaid, CHIP, CSBG, Head Start

•

10.760

•

11.300/11.307 and 11.611

•

14.850

•

20.223

•

93.778/93.775/93.778 and 93.767

•

97.036

•

SFA and various K-12 programs

•

Cross-cutting sections

Deleted programs in first 2020 Supplement release
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Assistance
Listing
Number

Program Title

15.225

Recreation Resource Management

15.231

Fish, Wildlife and Plant Conservation Resource Management

15.236

Environmental Quality and Protection Resource Management

15.668

Coastal Impact Assistance

20.000

DOT Cross-Cutting Section

6-requirement mandate continues; Part 2 identifies changes
Those
requirements that
were changed from
a “Y” to a “N” or
from a “N” to a “Y”
since the last
Supplement are
shown in bold (and
highlighted in
yellow) in the
matrix
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Removal of Part 3-1
Previously included during the transition to UG and was used
to audit federal awards made prior to December 26, 2014
Auditors are instructed to refer to section 3-1 in the 2019
Supplement on the rare occasion that audits continue to
include these older awards in their scope.
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Part 5 cluster changes
New cluster
• Head Start cluster – 93.356 Head Start Disaster
Recovery from Hurricanes Harvey, Irma and
Maria (new program) and 93.600 Head Start
Deleted cluster
• TANF – 93.558 and 93.714
Change to cluster
• 93.489 Child Care Disaster Relief – Added to
CCDF Cluster with 93.575 and 93.596
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Appendix VII
states that the
addendum will
not add any new
clusters of
programs to
those listed in
Part 5 nor will it
revise the
composition of
any existing
clusters listed in
Part 5

SFA changes in first 2020 Supplement release
Changes to wording of sampling table requirements (e.g.,
Office of Postsecondary Education Identification; sample
population vs. total population
• If you previously created a template, you need to change it

Enrollment reporting testing expanded
Direct loans are now included under the reporting type of
compliance requirement for Common Origination and
Disbursement reporting whereas previously they were
included as a special test and provision.
GLBA requirements and procedures continue (ED has issued
a related memo Enforcement of Cybersecurity Requirements
under the Gramm-Leach-Bliley Act)
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ED made
changes to
certain
compliance
requirements
due to the
pandemic
environment
that are not
included in the
Supplement

Deeper Dive into New
Appendix VII Section on
COVID-19

Identification of awards as COVID-19
Federal agencies are required to specifically identify
COVID-19 awards (both funded to new programs or to
existing Assistance Listing numbers)
• Caveat: Due to the crisis, cash was sent to some
nonfederal entities without application or Assistance
Listing number
• The nonfederal entity was required to either agree to
the terms and conditions or return the funds
When COVID-19 funds are subawarded from an existing
program, the information furnished to subrecipients
should distinguish the subawards if incremental COVID19 funds from non-COVID-19 subawards under the
existing program
25

Reminder! See
earlier section
for information
on how to
access GAQC
summary of new
programs and
federal FAQ
identifying
existing
programs
receiving
COVID-19
funding.

Separate identification of COVID-19-related awards
Nonfederal entities should separately identify of COVID-19 expenditures on the SEFA
and DCF
•

This includes both new and existing programs

SEFA Presentation

•

On a separate line by CFDA number with “COVID-19” as a prefix to the program
name or on a separate row

SEFA Example:
COVID-19 Temporary Assistance for Needy Families

93.558

$1,000,000

Temporary Assistance for Needy Families

93.558

$3,000,000

Total – Temporary Assistance for Needy Families
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$4,000,000

DCF presentation example:
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Should present on a separate row by Assistance Listing number
with “COVID-19” as the first characters in Part II, Item 1c, Additional
Award Information, of the DCF

Identification of compliance requirements for
new programs
What is clear in Appendix VII: For new COVID-19
related programs that WILL NOT be included in
the fall addendum, the auditor must use the
framework provided by Part 7 of the Supplement
to determine which of the compliance
requirements to test.
What about programs that WILL be included in
the addendum?
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First….Which new programs are expected to
be in the addendum?
16.034 Coronavirus Emergency Supplemental ($850
Million)
21.019 Coronavirus Relief Fund ($150 Billion)
32.006 Telehealth Program ($200 Million)
84.425 Education Stabilization Fund ($30 Billion)
93.498 Provider Relief Program ($175 Billion)

93.461 Uninsured Testing Portal ($2 Billion)
93.697 Rural Health Clinic Testing ($225 Million)
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Per GAQC
nonauthoritative
Summary of
Federal
Programs
Expected to be
Included in the
2020 OMB
Compliance
Supplement
Addendum (as
of 8/18/20)

Identification of compliance requirements for
new programs
What is less than clear in Appendix VII: For new
COVID-19 related programs that WILL be included in
the fall addendum the Appendix states:
• Auditor must use the framework provided by Part 7
of the Supplement to determine which of the
compliance requirements to test
• In addition to the procedures in Part 7, the auditor
must check the OMB website for the addendum
• Reports issued prior to the publication of the
addendum are not required to adhere to the
requirements in addendum.
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So….what to do about new programs that
WILL be in the addendum??
GAQC recommends waiting if possible!
Informal poll of firms/state audit organization
represented on the GAQC Executive Committee
and State and Local Government Expert Panel
taken:
• Not one was planning to issue single audits for
clients having programs expected to be
included in the addendum
• Firms of all sizes represented
31

Why are auditors taking this position? Consider these
two very large new programs as examples…
Coronavirus Relief Fund

Provider Relief Fund

•

Treasury FAQ says only UG sections on
subrecipient monitoring and internal
control over compliance apply

•

•

However, it appears that other
requirements could apply (e.g.,
allowable costs, earmarking (45% passthrough payments), eligibility
(subrecipients), cash management
(advance funding, interest earnings
being reinvested in the program), and
reporting would apply

HHS has not clearly defined the
concept of lost revenue which is
critical to determining amounts that
will appear on the SEFA

•

Numerous questions submitted by
GAQC to HHS about a lack of clarity
on compliance requirements

•
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Numerous questions submitted by
GAQC to Treasury about a lack of clarity
on compliance requirements

Identification of compliance requirements for
existing programs with additional funding
The auditor must use the framework outlined in
Part 1 to perform reasonable procedures to
ensure the compliance requirements identified as
subject to audit in Part 2 matrix are current
• Inquire of management about communications
from agencies

• Review terms and conditions (which may have
changed over time to add new requirements or
revise requirements)
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Identification of compliance requirements for
existing programs with additional funding
Appendix VII indicates that the auditor may need
to identify additional requirements as subject to
audit beyond what the Part 2 matrix identifies if
reasonable procedures identify that those
requirements are “not current”
• Examples provided are “Reporting” and
“Subrecipient Monitoring”

Using Part 7 to go through evaluation may be
helpful
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Documentation of consideration will be important!

Which existing programs are expected to be
in the addendum?
14.218 Community Development Block Grant ($5 Billion)
14.231 Emergency Solutions Grant Program, Homelessness
Assistance ($4 billion)
14.862 Indian Community Dev Block Grant ($100 Million)

93.153 Coordinated Services and Access to Research for
Women, Infants, Children, and Youth ($5 Million)
93.914 HIV Emergency Relief Project Grants ($26 Million)
93.917 HIV Care Formula Grants ($24.5 Million)
93.918 Grants to Provide Outpatient Early Intervention
Services with Respect to HIV Disease ($30 Million)
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Per GAQC
nonauthoritative
Summary of
Federal
Programs
Expected to be
Included in the
2020 OMB
Compliance
Supplement
Addendum (as
of 8/18/20)

So….what to do about existing programs that
WILL be in the addendum??
GAQC recommends waiting if possible!
Informal poll of firms/state audit organization
represented on the GAQC Executive Committee
and State and Local Government Expert Panel
taken:
• Not one was planning to issue single audits for
clients having programs expected to be
included in the addendum
• Firms of all sizes represented
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Changes to compliance requirements for
existing programs with no additional funding
Some federal agencies made changes to existing
programs which did not receive additional COVID19 funding such as:
• SFA
• Child Nutrition Cluster

Appendix VII says auditors should be alert that
the program information included in this
Supplement may not have been modified
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What does this mean???

Responsibilities for informing subrecipients
PTEs agree to separately identify to each
subrecipient, and document at the time of subaward
and at the time of disbursement of funds:
•

Federal award number

•

Assistance listing number

•

Amount of COVID-19 funds

When COVID-19 funds are subawarded for an
existing program, the information furnished to
subrecipients should distinguish the subawards of
incremental COVID-19 funds from regular subawards
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Important to
consider this
when testing
subrecipient
monitoring

Identification of COVID-19 related awards in
audit findings
Auditors should include the COVID-19
identification for audit findings that are
applicable to COVID-19 new or existing
programs

Appendix VII
does not
illustrate how
how to make
the COVID-19
identification
in the finding
The example
shown here is
just one way it
might be
accomplished
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Single audit due dates

Emphasizes that there is no extension for
single audits for fiscal years ending after
December 31, 2019.

See GAQC Summary of COVID-19 Related Deadline
Extensions of Audited Financial Statements and Other
Reports for a breakdown of current extensions for previous
year single audits and other types of compliance audits
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Future addendum
Appendix VII states that OMB plans to publish an
addendum to the Supplement in the fall of 2020
It will be posted to the OMB Web site at:
https://www.whitehouse.gov/omb/management/o
fficefederal-financial-management/ under the
heading of Grants Management
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See GAQC
nonauthoritative
Summary of
Federal
Programs
Expected to be
Included in the
2020 OMB
Compliance
Supplement
Addendum (as
of 8/18/20)

COVID-19 Practice
Considerations

Planning and performance considerations
Listen to the no-CPE archive of the June 30th,
GAQC single audit event, 2020 Compliance
Supplement and Single Audit Update, for a
summary of numerous planning and
performance considerations

• Listen to the Audio Playback or access the
slides
Next series of slides will enhance those previous
discussions or introduce new COVID-19
considerations
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When should expenditures go on the SEFA?
New COVID-19 programs are introducing challenges to normal
process
•

Cash received well before award/terms and conditions
agreed to

•

New concept of lost revenue

•

Ability to choose which costs are charged to a particular
award is at a level we have not encountered before

General rule of thumb for SEFA inclusion
•

Underlying activity occurs

•

There is an award/terms of conditions

•

Not necessarily tied to GAAP recognition of revenue

44

Challenges
in this area
exist for
both direct
awards and
awards
received
from PTEs

When is there an award (or terms and
conditions)?
Very challenging to determine in some cases,
especially when funds received in advance
•

Typical awarding process not followed due to
pandemic crisis

•

May not be a “signed” document

Suggestions for determining award date when it is
unclear
•

Discussions with management and results of
management discussions with PTEs, when
applicable

•

Review of client records including Board minutes and
e-mail correspondence
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Documentation
will be
important!

Let’s consider impact on audit planning by looking at a DRAFT
PLANNING SEFA pre and post COVID-19 for YourSchool,
USA, 6.30.20 and discuss related implications

Program Title/Project Number/Subrecipient Name
Clusters:
Child Nutrition Cluster - U.S. Department of Agriculture Passed through the State Department of Education:
Noncash Assistance (Commodities) National Lunch Program Bonus Commodities 2019-20
Cash Assistance:
National School Lunch Program 2018-19
National School Lunch Program 2019-20

Grant/Project
Number

CFDA
Number

Awards
Amount

N/A

10.555

191960
201960

10.555
10.555

752,609
447,046

89,674
447,245

10.555
10.553
10.559

1,292,689
645,112
44,224

629,953
291,157
25,734

1,982,025

946,844

National School Lunch Program (incl. commodities) Subtotal
National School Breakfast Program Subtotal
Summer Food Service Program Subtotal

$

Total Child Nutrition Cluster

93,034

Expenditures

$

93,034

84.027
84.173

Total Special Education Cluster
Other federal awards:
Passed through the State Department of Education:
Federal Adult Education ABE Instruction
Total Title I Part A
Total Title II Part A
Title IV - Part A
Total noncluster programs passed through
the State Department of Education
Passed through the Mytown ISD:
Total Vocational Education
Total federal awards

Essentially typical
year
Stable environment
Typical operations

Special Education Cluster - U.S. Department of Education - Passed through the Mytown ISD:
Total IDEA Flowthrough
Total IDEA Preschool Incentive

PLANNING SEFA – NO
COVID-19

2,369,055
40,652

771,231
19,713

2,409,707

790,944

Stable funding
2 TYPE A programs

84.002
84.010
84.367
84.424

84.048
$

194,686
668,955
187,993
48,263

91,272
317,246
102,969
11,837

1,099,897

523,324

267,856

130,226

5,759,485

$

2,391,338

1 TYPE B program for
risk consideration

YourSchool, USA – Planning Comments
Pre-COVID-19
Funding is stable from year-to-year
CNC tested in 2018 with no findings
Special Education Cluster tested in 2019 with significant deficiency
finding
No FS audit findings in 2019
Low-risk auditee
Grants management and finance office staff are stable and
experienced
Processes have been in place and have not changed over time

District provides planning SEFA with few issues identified

Long time client
Audit runs smoothly
Overall, controls over
compliance have been
effective
No compliance findings
in 2019
Firm - tailored audit
programs based on
Compliance
Supplement

PLANNING SEFA –
COVID-19
COVID-19 moves entity
to “atypical”
environment
Current funding streams
change
New funding streams
created
Operations change

Processes change
SEFA includes a
combination of the new
and old
Planning process the
same but we have NEW
planning considerations

COVID-19 activity during fiscal year June
30, 2020, for YourSchool USA
CNC (10.555)
• Added COVID-19 funding
• Changed processes and personnel
ESSER Funding - new Type B (84.425)
CRF – new Type B (21.019)

YourSchool, USA – Planning Comments
Post-COVID-19
School operations move to remote in March 2020
• Services required to continue for federal grants post COVID19 but processes changed

Food service operations change from serving meals
to students in school to providing food for community
• Additional funding included under Child Nutrition Cluster

New CARES Act funding available to cover COVID19 costs beginning in March 2020 (ESSER)
CRF funds awarded June 5, 2020, can be used to
cover supplemental costs beginning March 2020

New fact pattern for
2020:
Planning process must
address all significant
changes
Some conclusions are
not obvious! Judgment
needed, review of
“continuing” guidance
A complete planning
SEFA is essential

Rechecking SEFA
before finishing is
essential, no
“surprises”

Major program risk evaluation process reminders for new
COVID-19 programs
New COVID-19 programs may be high-risk type A programs because
they have not been audited before
•

Inherent risk is not a criteria for identifying type A program as high risk

New COVID-19 programs could also be type B programs
• In evaluating type B risk need to consider the newness of the
programs, among other factors
• Currently no requirement to select these type B programs for
audit or consider them “higher ”risk
• Documentation important
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COVID-19 funding may change the array
of programs you typically audit!

Major program risk evaluation process reminders
for existing programs with COVID-19 funding
Type A programs that would have otherwise been
low-risk would change to high-risk if determination
made that changes in personnel or systems due to
COVID-19 significantly increased program risk

COVID-19 Funding
2 distinct thought
processes for Type A
and B
Use the MP selection
process outlined in
UG

Effect on type B risk assessments
• Need to consider whether influx of additional funds to
existing programs triggers any new risk factors
• Inherent risk may be considered in type B risk
assessment
53

Consider each step
carefully!

Let’s circle back to YourSchool USA –
Thoughts on MP determination?
CNC (10.555)
• Added COVID-19 funding
• Changed processes and personnel
ESSER Funding - new Type B (84.425)
CRF – new Type B (21.019)

You may find that you will refer to Part 7 of the Supplement
for the first time – What is it?
Helps identify the applicable compliance requirements for programs not included in the
Supplement and assists the auditor in answering the following questions:
• What are the program objectives, program procedures, and compliance
requirements for a specific program?

• Which of the compliance requirements could have a direct and material effect on
the program?
• Which of the compliance requirements are susceptible to testing by the auditor?
• Into which of the 12 types of compliance requirements does each compliance
requirement fall?
• For Special Tests and Provisions, what are the applicable audit objectives and audit
procedures?
Will need to look to various sources for identifying requirements because there is very
little regulation for CARES funding to assist the auditor in this process
55

Identifying requirements for new programs and requirement
changes for existing programs a challenging task!
FAQs

Guidance
Documents

Memos
(e.g., ED
IFAP, HUD)
Supplemental
Fact Sheets
56

Agency Adoption of OMB Memos

Waiver letters

Terms and Conditions

Agency Web Sites

Defining the entity to be audited: reminder!
Common question arising due to COVID-19 funding going to multiple
parts of a reporting entity:
How many single audits does an organization need if there are
multiple entities involved that are consolidated or are part of the
reporting entity?
See guidance in paragraph 6.15 of GAS-SA Guide:
• Audit must cover the entire operations of the auditee, or, at the
option of the auditee, such audit must include a series of audits
that cover an auditee's departments, agencies, and other
organizational properly units that expended or otherwise
administered federal awards during the audit period
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One result of delayed addendum – a desire to issue F/S
before single audit complete
Related considerations:
•

Don’t forget auditor has responsibility to consider compliance with
laws and regulations in the F/S audit under GAAS and the Yellow
Book

•

Dating considerations for the SEFA in-relation-to opinion and
eventual UG report on compliance and internal control over
compliance

•

Subsequent events

•

AU-C 265B, Communicating Internal Control Related Matters
Identified in an Audit, considerations when single audit reporting
package issued later than 60 days after the FS report release date
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Subrecipient monitoring reminders
Some entities that typically have not acted as a PTE in the past may
be in that position now due to CARES funding
From an audit perspective:
• Subrecipient monitoring may be direct and material for first time

• Higher risk area
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Employee retention credits
Common question arising due to COVID-19 funding: Are employee
retention credits considered federal financial assistance subject to
single audit?
• We have received confirmation from OMB and Treasury staff that
employee retention credits are NOT subject to single audit
• GAQC has updated its, Summary of Uniform Guidance (UG)
Applicability for New COVID-19-Related Federal Programs, to
reflect this (see handout)
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Year-ends prior to June 30, 2020
Common question arising due to COVID-19 funding:

I have clients with April and May 2020 year-ends that got HEERF
funding. Even though technically the 2020 Supplement addendum
will not apply to those year ends, can I use the 2020 addendum to
audit HEERF?
• While technically 2020 Supplement doesn’t apply, you would be
using Part 7 of the 2019 Supplement to develop your audit
approach and could use the addendum to inform what you include
• Many with clients having these earlier year-ends are waiting for
the addendum as noted earlier.
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Resources

Future GAQC Web events
Watch for GAQC Alerts announcing two future events
Dates of still to be determined but likely will be held late October/early
November
•

Supplement Addendum and COVID-19 Implications –This event will be a
follow-on to today’s event and will cover OMB's Fall addendum to the
Supplement, as well as the latest COVID-19 implications.

•

An Audit Primer for Auditors of For-Profit Entities Receiving HHS
Provider Relief Funds - Many for-profit entities will be subject to HHS audit
requirements for the first time (see GAQC Alert #411). This event will provide
auditors end entities with information and best practices about these
engagements.
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AICPA Audit Guide, Government
Auditing Standards and Single Audits
Key resource for auditors; you should be using
this Guide!
eBook now available and paperback due any day
Key changes:
•

Government Auditing Standards, 2018 Revision

•

Addition of concepts introduced in 2019 Compliance
Supplement: 6-requirement mandate, internal controls

•

New SASs on reporting discussed in a new appendix

•

Slight changes to Yellow Book reports
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Order now at:
http://www.aicpastore.com/

Slight changes to Yellow Book reports due to
2018 Yellow Book – marked changes
• 2nd Paragraph of Example 4-3
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GAQC in
process of
posting updated
reports from
2020 GAS-SA
Guide on GAQC
Web site; watch
for a GAQC
Alert!

Slight changes to Yellow Book reports due to
2018 Yellow Book – marked changes
• 5th Paragraph of Example 4-3
GAQC in process
of posting updated
reports from 2020
Guide on GAQC
Web site; watch
for a GAQC Alert!
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GAQC Single Audit Fundamentals
If you have staff that need the basics, GAQC offering a 4-part session as follows:

Single Audit Fundamental Series. See specific dates and times below for rebroadcasts.
Use this link to register for all 4 parts.
Part 1: What is a Single Audit? A Basic Background and Overview. October 1, 2020,
from 11:00 AM – 1:00 PM. Use this link to register for Part 1 only.
Part 2: Major Program Determination. October 1, 2020, from 2:00 PM – 4:00 PM. Use
this link to register for Part 2 only.
Part 3: Understanding and Testing Compliance Requirements and Internal Control
over Compliance. October 2, 2020, from 11:00 AM – 1:00 PM. Use this link to register
for Part 3 only.
Part 4: Overview of Sampling and Single Audit Reporting Requirements. October 2,
2020, from 2:00 PM – 4:00 PM. Use this link to register for Part 4 only.
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Additional rebroadcast dates – Nov. 2 &3 and Dec. 17 & 18

Client resources for first time single audits
Certain entities may have never received enough federal
funding to be required to have single audit
• Those entities may be small enough that they also have not
had a financial statement audit
GAQC resources for auditees
• Single Audit Tools, Practice Aids, and Other Resources for
Auditees

• Upcoming GAQC CPE Web event, open to the public,
September 14, 2020 – Preparing for Your First Single
Audit: An Auditee Perspective
– Access registration link
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Governmental Audit
Quality Center
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