
 

 

 
  

 

Implementing ASU 2020-07 
Presentation & Disclosure Examples 

 

By: Robert Durak, CPA 

ASU 2020-07, Not-for-Profit Entities (Topic 958): Presentation and Disclosures by Not-

for-Profit Entities for Contributed Nonfinancial Assets, is effective for fiscal years ending 

on June 30, 2022, and calendar years ending on December 31, 20221. This is a major 

standard affecting the presentation and disclosure of gifts-in-kind (GIKs) and CPEA 

members have been contacting us with requests for illustrative examples and questions 

about its implementation. Presented in this report are excerpts from recently prepared 

financial statements, illustrating the adoption of ASU 2020-07. This report also provides 

answers to some common implementation questions. 

For an understanding of the requirements of ASU 2020-07, see the CPEA July 2021 

report titled, Gifts-in-Kind Presentation & Disclosure: Tips for Complying with ASU 2020-

07. 

Answers to Common ASU 2020-07 Implementation Questions 

Question: Is there flexibility in not presenting or disclosing immaterial GIKs? 

CPEA Answer: Yes, practitioners should consider materiality when complying with ASU 

2020-07 presentation and disclosure requirements. For example, a large university may 

not need to provide ASU 2020-07 disclosures due to the relative immateriality of such 

items unless they have a major building donated to them.  

 

 
1 The amendments in ASU 2020-07 should be applied on a retrospective basis and are effective for annual periods 
beginning after June 15, 2021, and interim periods within annual periods beginning after June 15, 2022. Early 
adoption is permitted. 
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Keep in mind that AU-C 450, Evaluation of Misstatements Identified During the Audit, 

specifically AU-C 450.A4 now requires an aggregation of disclosure misstatements that 

are more than clearly trivial. Some firms may not have historically aggregated more than 

clearly trivial disclosure misstatements and we have found that third party practice aides 

did not always have explicit practice aides to document an aggregation of disclosure 

misstatements. Assessments regarding quantitative and qualitative disclosure 

misstatements may be aided by AU-C 315, Understanding the Entity and Its Environment 

and Assessing the Risks of Material Misstatement, (specifically AU-C 315.A142) and AU-

C 320, Materiality in Planning and Performing an Audit, (specifically AU-C 320.A1) which 

provide guidance to auditors for evaluating the quantitative and qualitative aspects of 

materiality related to disclosure. 

Also keep in mind that AU-C 580.14 requires the auditor to request management to 

provide written representations about whether it believes the effects of uncorrected 

misstatements are immaterial, individually and in the aggregate, to the financial 

statements as a whole. And AU-C 260.13 requires the auditor to communicate matters 

about uncorrected misstatements to those charged with governance. 

Question: ASU 2020-07 requires NFPs to disclose a disaggregation of the amount of 

GIKs recognized within the statement of activities by category that depicts the type of 

GIKs.  Is there flexibility in the categories used for disclosure? 

Answer: Yes, the types of categories presented by an NFP will be based on the specific 

activities of the NFP and applying professional judgment in assessing financial statement 

user needs. The categories can be broad. For example, a foodbank may choose to have 

categories of types of food, compared to non-foodbanks which just may have a single 

food category. 

Question: Can there be an “other GIKs” category? 

Answer: Yes, ASU 2020-07 does not preclude an entity from presenting an “other GIKs” 

category as a catch all for smaller items. 

Question: Is contributed cryptocurrency a financial asset or a nonfinancial asset, the 

latter of which would be subject to the requirements of ASU 2020-07? 

Answer: Generally, cryptocurrency is not a financial asset (not a contractual right to 

receive cash) and is, therefore, subject to the requirements of ASU 2020-07. As indicated 

in the AICPA’s “Accounting for and Auditing of Digital Assets” practice aid 

(nonauthoritative), an investment company applying FASB ASC 946, Financial Services 

— Investment Companies, should determine whether its holdings of digital assets 

represents a debt security, equity security, or an other investment and apply the guidance 



 

 

in FASB ASC 946-320 for investments in debt and equity securities or FASB ASC 946-

325 for other investments. 

ASU 2020-07 Presentation and Disclosure Examples 

The following excerpts from recently prepared financial statements are intended to help 

practitioners implement the requirements of ASU 2020-07. Individuals must exercise 

professional judgment in using these examples as a basis for complying with the 

presentation and disclosure requirements of ASU 2020-07. These examples should be 

used as a general guide and should be tailored based on entity-specific information. 

These examples are not a substitute for the original authoritative accounting guidance. 

Accountants and practitioners are urged to refer directly to the requirements of ASU 2020-

07. The CPEA and the AICPA are not providing assurance that these illustrative financial 

statement notes comply with ASU 2020-07. 

 

Example 1 – Save the Children Federation 

 

 



 

 

 

  

Example 2 – Feeding America 

 

 



 

 

 

 



 

 

 

 



 

 

 

Example 3 – Wounded Warrior Project, Inc. & Subsidiary 
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