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July 28, 2005

The Honorable Max Baucus
United States Senate

511 Hart Senate Office Building
Washington, DC 20510

Dear Senator Baucus
As Congress considers various issues and alternatives with regard to a compromise on estate tax reform, the American Institute of Certified Public Accountants (AICPA), the national professional association of approximately 350,000 CPAs throughout the country, would like to provide you with our priority list of suggested reforms of the current estate and gift tax system for your consideration.  Many of these suggestions were published in 2001 as part of the AICPA’s Study on Reform of the Estate and Gift Tax System, which we provided to you in May of this year (see link below). In developing these suggestions, the AICPA focused on the complexity of the current system, taxpayer planning and compliance burdens, ease of administration and revenue constraints.  Our suggestions follow:

1. Make permanent the technical modifications to the generation-skipping transfer tax (GSTT) rules enacted in the Economic Growth and Tax Relief Reconciliation Act of 2001 (EGTRRA).  These technical modifications provide relief from several GSTT “traps” that existed under previous law.  However, as with other provisions of EGTRRA, these changes will sunset on December 31, 2010, unless action is taken to make them permanent. 

2. Increase the applicable exclusion (exemption) amount in order to eliminate filing and tax burdens for 90 to 95 percent of estates.  We also suggest indexing the exemption for inflation. 

3. Retain the full step-up in basis to fair market value for inherited assets and avoid the complexities of carryover basis.

4. Create a uniform exemption amount for estate, gift, and generation-skipping transfer tax purposes.

5. Reinstate the full state estate tax credit, or provide another mechanism (such as a surtax) that would allow states to uniformly “piggyback” on the federal estate tax.  To avoid diminishing tax revenues, many states are decoupling from the federal estate tax and enacting their own estate tax regimes, resulting in unnecessary complexity and uncertainty in both planning and administration.

6. Provide broad-based liquidity relief, rather than targeted relief provisions.  Broad provisions that would apply to all illiquid estates would be both simpler and fairer to all taxpayers.

7. Make the top estate tax rate no higher than the maximum individual income tax rate.
As you consider whether significant reform of the U.S transfer tax system is appropriate at this time, we hope you will consider these suggestions in your debate.  We look forward to working with you to achieve simplicity, effectiveness, and efficiency as Congress considers changes to the current estate and gift tax system. 
If you have any questions or if we can be of further assistance, please contact me at tpurcell@creighton.edu, or (402) 280-2062; Thomas Ochsenschlager, AICPA Vice President - Taxation, at tochsenschlager@aicpa.org, or (202) 434-9209; Roby Sawyers, Chair, AICPA Trust, Estate and Gift Tax Technical Resource Panel, at roby_sawyers@ncsu.edu, or (919) 515-4443; or Eileen Sherr, AICPA Technical Manager, at esherr@aicpa.org, or (202) 434-9256.
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Sincerely,
Thomas J. Purcell, III

Chair, Tax Executive Committee

Enclosures
The AICPA Study on Reform of the Estate and Gift Tax System is available electronically at:  https://www.cpa2biz.com/ResourceCenters/Tax/Estate%2c+Gift%2c+Trust%2c+F iduciary/Executive+Summary+Study+on+Reform+of+the+Estate+and+Gift+Tax+System.htm
cc: 
Mr. Kolan Davis, Staff Director, Senate Committee on Finance

Mr. Russell Sullivan, Democratic Staff Director, Senate Committee on Finance

Mr. Mark Prater, Chief Tax Counsel, Senate Committee on Finance

Mr. Patrick Heck, Democratic Chief Tax Counsel, Senate Committee on Finance

Ms. Elizabeth Paris, Tax Counsel, Senate Committee on Finance

Mr. Matt Jones, Democratic Tax Counsel, Senate Committee on Finance


Ms. Allison Giles, Majority Chief of Staff, House Committee on Ways and Means

Mr. Bob Winters, Chief Tax Counsel, House Committee on Ways and Means

Ms. Janice Mays, Democratic Staff Director and Chief Counsel, Ways & Means Committee

Mr. John Buckley, Democratic Chief Tax Counsel, Ways & Means Committee


Mr. George Yin, Chief of Staff, Joint Committee on Taxation

Mr. Melvin C. Thomas, Jr., Senior Legislation Counsel, Joint Committee on Taxation

Mr. David G. Noren, Legislation Counsel, Joint Committee on Taxation

Mr. Eric Solomon, Deputy Assistant Secretary (Regulatory Affairs) and Acting Deputy Assistant Secretary for Tax Policy, Treasury Department

Ms. Catherine Hughes, Tax Legislative Counsel, Attorney- Adviser, Treasury Department

July 28, 2005

The Honorable Jeff Bingaman
United States Senate

703 Hart Senate Office Building
Washington, DC 20510

Dear Senator Bingaman
As Congress considers various issues and alternatives with regard to a compromise on estate tax reform, the American Institute of Certified Public Accountants (AICPA), the national professional association of approximately 350,000 CPAs throughout the country, would like to provide you with our priority list of suggested reforms of the current estate and gift tax system for your consideration.  Many of these suggestions were published in 2001 as part of the AICPA’s Study on Reform of the Estate and Gift Tax System, which we provided to you in May of this year (see link below). In developing these suggestions, the AICPA focused on the complexity of the current system, taxpayer planning and compliance burdens, ease of administration and revenue constraints.  Our suggestions follow:

8. Make permanent the technical modifications to the generation-skipping transfer tax (GSTT) rules enacted in the Economic Growth and Tax Relief Reconciliation Act of 2001 (EGTRRA).  These technical modifications provide relief from several GSTT “traps” that existed under previous law.  However, as with other provisions of EGTRRA, these changes will sunset on December 31, 2010, unless action is taken to make them permanent. 

9. Increase the applicable exclusion (exemption) amount in order to eliminate filing and tax burdens for 90 to 95 percent of estates.  We also suggest indexing the exemption for inflation. 

10. Retain the full step-up in basis to fair market value for inherited assets and avoid the complexities of carryover basis.

11. Create a uniform exemption amount for estate, gift, and generation-skipping transfer tax purposes.

12. Reinstate the full state estate tax credit, or provide another mechanism (such as a surtax) that would allow states to uniformly “piggyback” on the federal estate tax.  To avoid diminishing tax revenues, many states are decoupling from the federal estate tax and enacting their own estate tax regimes, resulting in unnecessary complexity and uncertainty in both planning and administration.

13. Provide broad-based liquidity relief, rather than targeted relief provisions.  Broad provisions that would apply to all illiquid estates would be both simpler and fairer to all taxpayers.

14. Make the top estate tax rate no higher than the maximum individual income tax rate.
As you consider whether significant reform of the U.S transfer tax system is appropriate at this time, we hope you will consider these suggestions in your debate.  We look forward to working with you to achieve simplicity, effectiveness, and efficiency as Congress considers changes to the current estate and gift tax system. 
If you have any questions or if we can be of further assistance, please contact me at tpurcell@creighton.edu, or (402) 280-2062; Thomas Ochsenschlager, AICPA Vice President - Taxation, at tochsenschlager@aicpa.org, or (202) 434-9209; Roby Sawyers, Chair, AICPA Trust, Estate and Gift Tax Technical Resource Panel, at roby_sawyers@ncsu.edu, or (919) 515-4443; or Eileen Sherr, AICPA Technical Manager, at esherr@aicpa.org, or (202) 434-9256.


Sincerely,
Thomas J. Purcell, III

Chair, Tax Executive Committee

Enclosures
The AICPA Study on Reform of the Estate and Gift Tax System is available electronically at:  https://www.cpa2biz.com/ResourceCenters/Tax/Estate%2c+Gift%2c+Trust%2c+F iduciary/Executive+Summary+Study+on+Reform+of+the+Estate+and+Gift+Tax+System.htm
cc: 
Mr. Kolan Davis, Staff Director, Senate Committee on Finance

Mr. Russell Sullivan, Democratic Staff Director, Senate Committee on Finance

Mr. Mark Prater, Chief Tax Counsel, Senate Committee on Finance

Mr. Patrick Heck, Democratic Chief Tax Counsel, Senate Committee on Finance

Ms. Elizabeth Paris, Tax Counsel, Senate Committee on Finance

Mr. Matt Jones, Democratic Tax Counsel, Senate Committee on Finance


Ms. Allison Giles, Majority Chief of Staff, House Committee on Ways and Means

Mr. Bob Winters, Chief Tax Counsel, House Committee on Ways and Means

Ms. Janice Mays, Democratic Staff Director and Chief Counsel, Ways & Means Committee

Mr. John Buckley, Democratic Chief Tax Counsel, Ways & Means Committee


Mr. George Yin, Chief of Staff, Joint Committee on Taxation

Mr. Melvin C. Thomas, Jr., Senior Legislation Counsel, Joint Committee on Taxation

Mr. David G. Noren, Legislation Counsel, Joint Committee on Taxation

Mr. Eric Solomon, Deputy Assistant Secretary (Regulatory Affairs) and Acting Deputy Assistant Secretary for Tax Policy, Treasury Department

Ms. Catherine Hughes, Tax Legislative Counsel, Attorney- Adviser, Treasury Department

July 28, 2005

The Honorable Jim Bunning
United States Senate

316 Hart Senate Office Building
Washington, DC 20510

Dear Senator Bunning
As Congress considers various issues and alternatives with regard to a compromise on estate tax reform, the American Institute of Certified Public Accountants (AICPA), the national professional association of approximately 350,000 CPAs throughout the country, would like to provide you with our priority list of suggested reforms of the current estate and gift tax system for your consideration.  Many of these suggestions were published in 2001 as part of the AICPA’s Study on Reform of the Estate and Gift Tax System, which we provided to you in May of this year (see link below). In developing these suggestions, the AICPA focused on the complexity of the current system, taxpayer planning and compliance burdens, ease of administration and revenue constraints.  Our suggestions follow:

15. Make permanent the technical modifications to the generation-skipping transfer tax (GSTT) rules enacted in the Economic Growth and Tax Relief Reconciliation Act of 2001 (EGTRRA).  These technical modifications provide relief from several GSTT “traps” that existed under previous law.  However, as with other provisions of EGTRRA, these changes will sunset on December 31, 2010, unless action is taken to make them permanent. 

16. Increase the applicable exclusion (exemption) amount in order to eliminate filing and tax burdens for 90 to 95 percent of estates.  We also suggest indexing the exemption for inflation. 

17. Retain the full step-up in basis to fair market value for inherited assets and avoid the complexities of carryover basis.

18. Create a uniform exemption amount for estate, gift, and generation-skipping transfer tax purposes.

19. Reinstate the full state estate tax credit, or provide another mechanism (such as a surtax) that would allow states to uniformly “piggyback” on the federal estate tax.  To avoid diminishing tax revenues, many states are decoupling from the federal estate tax and enacting their own estate tax regimes, resulting in unnecessary complexity and uncertainty in both planning and administration.

20. Provide broad-based liquidity relief, rather than targeted relief provisions.  Broad provisions that would apply to all illiquid estates would be both simpler and fairer to all taxpayers.

21. Make the top estate tax rate no higher than the maximum individual income tax rate.
As you consider whether significant reform of the U.S transfer tax system is appropriate at this time, we hope you will consider these suggestions in your debate.  We look forward to working with you to achieve simplicity, effectiveness, and efficiency as Congress considers changes to the current estate and gift tax system. 
If you have any questions or if we can be of further assistance, please contact me at tpurcell@creighton.edu, or (402) 280-2062; Thomas Ochsenschlager, AICPA Vice President - Taxation, at tochsenschlager@aicpa.org, or (202) 434-9209; Roby Sawyers, Chair, AICPA Trust, Estate and Gift Tax Technical Resource Panel, at roby_sawyers@ncsu.edu, or (919) 515-4443; or Eileen Sherr, AICPA Technical Manager, at esherr@aicpa.org, or (202) 434-9256.


Sincerely,
Thomas J. Purcell, III

Chair, Tax Executive Committee

Enclosures
The AICPA Study on Reform of the Estate and Gift Tax System is available electronically at:  https://www.cpa2biz.com/ResourceCenters/Tax/Estate%2c+Gift%2c+Trust%2c+F iduciary/Executive+Summary+Study+on+Reform+of+the+Estate+and+Gift+Tax+System.htm
cc: 
Mr. Kolan Davis, Staff Director, Senate Committee on Finance

Mr. Russell Sullivan, Democratic Staff Director, Senate Committee on Finance

Mr. Mark Prater, Chief Tax Counsel, Senate Committee on Finance

Mr. Patrick Heck, Democratic Chief Tax Counsel, Senate Committee on Finance

Ms. Elizabeth Paris, Tax Counsel, Senate Committee on Finance

Mr. Matt Jones, Democratic Tax Counsel, Senate Committee on Finance


Ms. Allison Giles, Majority Chief of Staff, House Committee on Ways and Means

Mr. Bob Winters, Chief Tax Counsel, House Committee on Ways and Means

Ms. Janice Mays, Democratic Staff Director and Chief Counsel, Ways & Means Committee

Mr. John Buckley, Democratic Chief Tax Counsel, Ways & Means Committee


Mr. George Yin, Chief of Staff, Joint Committee on Taxation

Mr. Melvin C. Thomas, Jr., Senior Legislation Counsel, Joint Committee on Taxation

Mr. David G. Noren, Legislation Counsel, Joint Committee on Taxation

Mr. Eric Solomon, Deputy Assistant Secretary (Regulatory Affairs) and Acting Deputy Assistant Secretary for Tax Policy, Treasury Department

Ms. Catherine Hughes, Tax Legislative Counsel, Attorney- Adviser, Treasury Department

July 28, 2005

The Honorable Kent Conrad
United States Senate

530 Hart Senate Office Building
Washington, DC 20510

Dear Senator Conrad
As Congress considers various issues and alternatives with regard to a compromise on estate tax reform, the American Institute of Certified Public Accountants (AICPA), the national professional association of approximately 350,000 CPAs throughout the country, would like to provide you with our priority list of suggested reforms of the current estate and gift tax system for your consideration.  Many of these suggestions were published in 2001 as part of the AICPA’s Study on Reform of the Estate and Gift Tax System, which we provided to you in May of this year (see link below). In developing these suggestions, the AICPA focused on the complexity of the current system, taxpayer planning and compliance burdens, ease of administration and revenue constraints.  Our suggestions follow:

22. Make permanent the technical modifications to the generation-skipping transfer tax (GSTT) rules enacted in the Economic Growth and Tax Relief Reconciliation Act of 2001 (EGTRRA).  These technical modifications provide relief from several GSTT “traps” that existed under previous law.  However, as with other provisions of EGTRRA, these changes will sunset on December 31, 2010, unless action is taken to make them permanent. 

23. Increase the applicable exclusion (exemption) amount in order to eliminate filing and tax burdens for 90 to 95 percent of estates.  We also suggest indexing the exemption for inflation. 

24. Retain the full step-up in basis to fair market value for inherited assets and avoid the complexities of carryover basis.

25. Create a uniform exemption amount for estate, gift, and generation-skipping transfer tax purposes.

26. Reinstate the full state estate tax credit, or provide another mechanism (such as a surtax) that would allow states to uniformly “piggyback” on the federal estate tax.  To avoid diminishing tax revenues, many states are decoupling from the federal estate tax and enacting their own estate tax regimes, resulting in unnecessary complexity and uncertainty in both planning and administration.

27. Provide broad-based liquidity relief, rather than targeted relief provisions.  Broad provisions that would apply to all illiquid estates would be both simpler and fairer to all taxpayers.

28. Make the top estate tax rate no higher than the maximum individual income tax rate.
As you consider whether significant reform of the U.S transfer tax system is appropriate at this time, we hope you will consider these suggestions in your debate.  We look forward to working with you to achieve simplicity, effectiveness, and efficiency as Congress considers changes to the current estate and gift tax system. 
If you have any questions or if we can be of further assistance, please contact me at tpurcell@creighton.edu, or (402) 280-2062; Thomas Ochsenschlager, AICPA Vice President - Taxation, at tochsenschlager@aicpa.org, or (202) 434-9209; Roby Sawyers, Chair, AICPA Trust, Estate and Gift Tax Technical Resource Panel, at roby_sawyers@ncsu.edu, or (919) 515-4443; or Eileen Sherr, AICPA Technical Manager, at esherr@aicpa.org, or (202) 434-9256.


Sincerely,
Thomas J. Purcell, III

Chair, Tax Executive Committee

Enclosures
The AICPA Study on Reform of the Estate and Gift Tax System is available electronically at:  https://www.cpa2biz.com/ResourceCenters/Tax/Estate%2c+Gift%2c+Trust%2c+F iduciary/Executive+Summary+Study+on+Reform+of+the+Estate+and+Gift+Tax+System.htm
cc: 
Mr. Kolan Davis, Staff Director, Senate Committee on Finance

Mr. Russell Sullivan, Democratic Staff Director, Senate Committee on Finance

Mr. Mark Prater, Chief Tax Counsel, Senate Committee on Finance

Mr. Patrick Heck, Democratic Chief Tax Counsel, Senate Committee on Finance

Ms. Elizabeth Paris, Tax Counsel, Senate Committee on Finance

Mr. Matt Jones, Democratic Tax Counsel, Senate Committee on Finance


Ms. Allison Giles, Majority Chief of Staff, House Committee on Ways and Means

Mr. Bob Winters, Chief Tax Counsel, House Committee on Ways and Means

Ms. Janice Mays, Democratic Staff Director and Chief Counsel, Ways & Means Committee

Mr. John Buckley, Democratic Chief Tax Counsel, Ways & Means Committee


Mr. George Yin, Chief of Staff, Joint Committee on Taxation

Mr. Melvin C. Thomas, Jr., Senior Legislation Counsel, Joint Committee on Taxation

Mr. David G. Noren, Legislation Counsel, Joint Committee on Taxation

Mr. Eric Solomon, Deputy Assistant Secretary (Regulatory Affairs) and Acting Deputy Assistant Secretary for Tax Policy, Treasury Department

Ms. Catherine Hughes, Tax Legislative Counsel, Attorney- Adviser, Treasury Department

July 28, 2005

The Honorable Mike Crapo
United States Senate

239 Dirksen Senate Office Building
Washington, DC 20510

Dear Senator Crapo
As Congress considers various issues and alternatives with regard to a compromise on estate tax reform, the American Institute of Certified Public Accountants (AICPA), the national professional association of approximately 350,000 CPAs throughout the country, would like to provide you with our priority list of suggested reforms of the current estate and gift tax system for your consideration.  Many of these suggestions were published in 2001 as part of the AICPA’s Study on Reform of the Estate and Gift Tax System, which we provided to you in May of this year (see link below). In developing these suggestions, the AICPA focused on the complexity of the current system, taxpayer planning and compliance burdens, ease of administration and revenue constraints.  Our suggestions follow:

29. Make permanent the technical modifications to the generation-skipping transfer tax (GSTT) rules enacted in the Economic Growth and Tax Relief Reconciliation Act of 2001 (EGTRRA).  These technical modifications provide relief from several GSTT “traps” that existed under previous law.  However, as with other provisions of EGTRRA, these changes will sunset on December 31, 2010, unless action is taken to make them permanent. 

30. Increase the applicable exclusion (exemption) amount in order to eliminate filing and tax burdens for 90 to 95 percent of estates.  We also suggest indexing the exemption for inflation. 

31. Retain the full step-up in basis to fair market value for inherited assets and avoid the complexities of carryover basis.

32. Create a uniform exemption amount for estate, gift, and generation-skipping transfer tax purposes.

33. Reinstate the full state estate tax credit, or provide another mechanism (such as a surtax) that would allow states to uniformly “piggyback” on the federal estate tax.  To avoid diminishing tax revenues, many states are decoupling from the federal estate tax and enacting their own estate tax regimes, resulting in unnecessary complexity and uncertainty in both planning and administration.

34. Provide broad-based liquidity relief, rather than targeted relief provisions.  Broad provisions that would apply to all illiquid estates would be both simpler and fairer to all taxpayers.

35. Make the top estate tax rate no higher than the maximum individual income tax rate.
As you consider whether significant reform of the U.S transfer tax system is appropriate at this time, we hope you will consider these suggestions in your debate.  We look forward to working with you to achieve simplicity, effectiveness, and efficiency as Congress considers changes to the current estate and gift tax system. 
If you have any questions or if we can be of further assistance, please contact me at tpurcell@creighton.edu, or (402) 280-2062; Thomas Ochsenschlager, AICPA Vice President - Taxation, at tochsenschlager@aicpa.org, or (202) 434-9209; Roby Sawyers, Chair, AICPA Trust, Estate and Gift Tax Technical Resource Panel, at roby_sawyers@ncsu.edu, or (919) 515-4443; or Eileen Sherr, AICPA Technical Manager, at esherr@aicpa.org, or (202) 434-9256.


Sincerely,
Thomas J. Purcell, III

Chair, Tax Executive Committee

Enclosures
The AICPA Study on Reform of the Estate and Gift Tax System is available electronically at:  https://www.cpa2biz.com/ResourceCenters/Tax/Estate%2c+Gift%2c+Trust%2c+F iduciary/Executive+Summary+Study+on+Reform+of+the+Estate+and+Gift+Tax+System.htm
cc: 
Mr. Kolan Davis, Staff Director, Senate Committee on Finance

Mr. Russell Sullivan, Democratic Staff Director, Senate Committee on Finance

Mr. Mark Prater, Chief Tax Counsel, Senate Committee on Finance

Mr. Patrick Heck, Democratic Chief Tax Counsel, Senate Committee on Finance

Ms. Elizabeth Paris, Tax Counsel, Senate Committee on Finance

Mr. Matt Jones, Democratic Tax Counsel, Senate Committee on Finance


Ms. Allison Giles, Majority Chief of Staff, House Committee on Ways and Means

Mr. Bob Winters, Chief Tax Counsel, House Committee on Ways and Means

Ms. Janice Mays, Democratic Staff Director and Chief Counsel, Ways & Means Committee

Mr. John Buckley, Democratic Chief Tax Counsel, Ways & Means Committee


Mr. George Yin, Chief of Staff, Joint Committee on Taxation

Mr. Melvin C. Thomas, Jr., Senior Legislation Counsel, Joint Committee on Taxation

Mr. David G. Noren, Legislation Counsel, Joint Committee on Taxation

Mr. Eric Solomon, Deputy Assistant Secretary (Regulatory Affairs) and Acting Deputy Assistant Secretary for Tax Policy, Treasury Department

Ms. Catherine Hughes, Tax Legislative Counsel, Attorney- Adviser, Treasury Department

July 28, 2005

The Honorable Bill Frist
United States Senate

509 Hart Senate Office Building
Washington, DC 20510

Dear Senator Frist
As Congress considers various issues and alternatives with regard to a compromise on estate tax reform, the American Institute of Certified Public Accountants (AICPA), the national professional association of approximately 350,000 CPAs throughout the country, would like to provide you with our priority list of suggested reforms of the current estate and gift tax system for your consideration.  Many of these suggestions were published in 2001 as part of the AICPA’s Study on Reform of the Estate and Gift Tax System, which we provided to you in May of this year (see link below). In developing these suggestions, the AICPA focused on the complexity of the current system, taxpayer planning and compliance burdens, ease of administration and revenue constraints.  Our suggestions follow:

36. Make permanent the technical modifications to the generation-skipping transfer tax (GSTT) rules enacted in the Economic Growth and Tax Relief Reconciliation Act of 2001 (EGTRRA).  These technical modifications provide relief from several GSTT “traps” that existed under previous law.  However, as with other provisions of EGTRRA, these changes will sunset on December 31, 2010, unless action is taken to make them permanent. 

37. Increase the applicable exclusion (exemption) amount in order to eliminate filing and tax burdens for 90 to 95 percent of estates.  We also suggest indexing the exemption for inflation. 

38. Retain the full step-up in basis to fair market value for inherited assets and avoid the complexities of carryover basis.

39. Create a uniform exemption amount for estate, gift, and generation-skipping transfer tax purposes.

40. Reinstate the full state estate tax credit, or provide another mechanism (such as a surtax) that would allow states to uniformly “piggyback” on the federal estate tax.  To avoid diminishing tax revenues, many states are decoupling from the federal estate tax and enacting their own estate tax regimes, resulting in unnecessary complexity and uncertainty in both planning and administration.

41. Provide broad-based liquidity relief, rather than targeted relief provisions.  Broad provisions that would apply to all illiquid estates would be both simpler and fairer to all taxpayers.

42. Make the top estate tax rate no higher than the maximum individual income tax rate.
As you consider whether significant reform of the U.S transfer tax system is appropriate at this time, we hope you will consider these suggestions in your debate.  We look forward to working with you to achieve simplicity, effectiveness, and efficiency as Congress considers changes to the current estate and gift tax system. 
If you have any questions or if we can be of further assistance, please contact me at tpurcell@creighton.edu, or (402) 280-2062; Thomas Ochsenschlager, AICPA Vice President - Taxation, at tochsenschlager@aicpa.org, or (202) 434-9209; Roby Sawyers, Chair, AICPA Trust, Estate and Gift Tax Technical Resource Panel, at roby_sawyers@ncsu.edu, or (919) 515-4443; or Eileen Sherr, AICPA Technical Manager, at esherr@aicpa.org, or (202) 434-9256.


Sincerely,
Thomas J. Purcell, III

Chair, Tax Executive Committee

Enclosures
The AICPA Study on Reform of the Estate and Gift Tax System is available electronically at:  https://www.cpa2biz.com/ResourceCenters/Tax/Estate%2c+Gift%2c+Trust%2c+F iduciary/Executive+Summary+Study+on+Reform+of+the+Estate+and+Gift+Tax+System.htm
cc: 
Mr. Kolan Davis, Staff Director, Senate Committee on Finance

Mr. Russell Sullivan, Democratic Staff Director, Senate Committee on Finance

Mr. Mark Prater, Chief Tax Counsel, Senate Committee on Finance

Mr. Patrick Heck, Democratic Chief Tax Counsel, Senate Committee on Finance

Ms. Elizabeth Paris, Tax Counsel, Senate Committee on Finance

Mr. Matt Jones, Democratic Tax Counsel, Senate Committee on Finance


Ms. Allison Giles, Majority Chief of Staff, House Committee on Ways and Means

Mr. Bob Winters, Chief Tax Counsel, House Committee on Ways and Means

Ms. Janice Mays, Democratic Staff Director and Chief Counsel, Ways & Means Committee

Mr. John Buckley, Democratic Chief Tax Counsel, Ways & Means Committee


Mr. George Yin, Chief of Staff, Joint Committee on Taxation

Mr. Melvin C. Thomas, Jr., Senior Legislation Counsel, Joint Committee on Taxation

Mr. David G. Noren, Legislation Counsel, Joint Committee on Taxation

Mr. Eric Solomon, Deputy Assistant Secretary (Regulatory Affairs) and Acting Deputy Assistant Secretary for Tax Policy, Treasury Department

Ms. Catherine Hughes, Tax Legislative Counsel, Attorney- Adviser, Treasury Department

July 28, 2005

The Honorable Charles Grassley
United States Senate

135 Hart Senate Office Building
Washington, DC 20510

Dear Chairman Grassley
As Congress considers various issues and alternatives with regard to a compromise on estate tax reform, the American Institute of Certified Public Accountants (AICPA), the national professional association of approximately 350,000 CPAs throughout the country, would like to provide you with our priority list of suggested reforms of the current estate and gift tax system for your consideration.  Many of these suggestions were published in 2001 as part of the AICPA’s Study on Reform of the Estate and Gift Tax System, which we provided to you in May of this year (see link below). In developing these suggestions, the AICPA focused on the complexity of the current system, taxpayer planning and compliance burdens, ease of administration and revenue constraints.  Our suggestions follow:

43. Make permanent the technical modifications to the generation-skipping transfer tax (GSTT) rules enacted in the Economic Growth and Tax Relief Reconciliation Act of 2001 (EGTRRA).  These technical modifications provide relief from several GSTT “traps” that existed under previous law.  However, as with other provisions of EGTRRA, these changes will sunset on December 31, 2010, unless action is taken to make them permanent. 

44. Increase the applicable exclusion (exemption) amount in order to eliminate filing and tax burdens for 90 to 95 percent of estates.  We also suggest indexing the exemption for inflation. 

45. Retain the full step-up in basis to fair market value for inherited assets and avoid the complexities of carryover basis.

46. Create a uniform exemption amount for estate, gift, and generation-skipping transfer tax purposes.

47. Reinstate the full state estate tax credit, or provide another mechanism (such as a surtax) that would allow states to uniformly “piggyback” on the federal estate tax.  To avoid diminishing tax revenues, many states are decoupling from the federal estate tax and enacting their own estate tax regimes, resulting in unnecessary complexity and uncertainty in both planning and administration.

48. Provide broad-based liquidity relief, rather than targeted relief provisions.  Broad provisions that would apply to all illiquid estates would be both simpler and fairer to all taxpayers.

49. Make the top estate tax rate no higher than the maximum individual income tax rate.
As you consider whether significant reform of the U.S transfer tax system is appropriate at this time, we hope you will consider these suggestions in your debate.  We look forward to working with you to achieve simplicity, effectiveness, and efficiency as Congress considers changes to the current estate and gift tax system. 
If you have any questions or if we can be of further assistance, please contact me at tpurcell@creighton.edu, or (402) 280-2062; Thomas Ochsenschlager, AICPA Vice President - Taxation, at tochsenschlager@aicpa.org, or (202) 434-9209; Roby Sawyers, Chair, AICPA Trust, Estate and Gift Tax Technical Resource Panel, at roby_sawyers@ncsu.edu, or (919) 515-4443; or Eileen Sherr, AICPA Technical Manager, at esherr@aicpa.org, or (202) 434-9256.


Sincerely,
Thomas J. Purcell, III

Chair, Tax Executive Committee

Enclosures
The AICPA Study on Reform of the Estate and Gift Tax System is available electronically at:  https://www.cpa2biz.com/ResourceCenters/Tax/Estate%2c+Gift%2c+Trust%2c+F iduciary/Executive+Summary+Study+on+Reform+of+the+Estate+and+Gift+Tax+System.htm
cc: 
Mr. Kolan Davis, Staff Director, Senate Committee on Finance

Mr. Russell Sullivan, Democratic Staff Director, Senate Committee on Finance

Mr. Mark Prater, Chief Tax Counsel, Senate Committee on Finance

Mr. Patrick Heck, Democratic Chief Tax Counsel, Senate Committee on Finance

Ms. Elizabeth Paris, Tax Counsel, Senate Committee on Finance

Mr. Matt Jones, Democratic Tax Counsel, Senate Committee on Finance


Ms. Allison Giles, Majority Chief of Staff, House Committee on Ways and Means

Mr. Bob Winters, Chief Tax Counsel, House Committee on Ways and Means

Ms. Janice Mays, Democratic Staff Director and Chief Counsel, Ways & Means Committee

Mr. John Buckley, Democratic Chief Tax Counsel, Ways & Means Committee


Mr. George Yin, Chief of Staff, Joint Committee on Taxation

Mr. Melvin C. Thomas, Jr., Senior Legislation Counsel, Joint Committee on Taxation

Mr. David G. Noren, Legislation Counsel, Joint Committee on Taxation

Mr. Eric Solomon, Deputy Assistant Secretary (Regulatory Affairs) and Acting Deputy Assistant Secretary for Tax Policy, Treasury Department

Ms. Catherine Hughes, Tax Legislative Counsel, Attorney- Adviser, Treasury Department

July 28, 2005

The Honorable Orrin Hatch
United States Senate

104 Hart Senate Office Building
Washington, DC 20510

Dear Senator Hatch
As Congress considers various issues and alternatives with regard to a compromise on estate tax reform, the American Institute of Certified Public Accountants (AICPA), the national professional association of approximately 350,000 CPAs throughout the country, would like to provide you with our priority list of suggested reforms of the current estate and gift tax system for your consideration.  Many of these suggestions were published in 2001 as part of the AICPA’s Study on Reform of the Estate and Gift Tax System, which we provided to you in May of this year (see link below). In developing these suggestions, the AICPA focused on the complexity of the current system, taxpayer planning and compliance burdens, ease of administration and revenue constraints.  Our suggestions follow:

50. Make permanent the technical modifications to the generation-skipping transfer tax (GSTT) rules enacted in the Economic Growth and Tax Relief Reconciliation Act of 2001 (EGTRRA).  These technical modifications provide relief from several GSTT “traps” that existed under previous law.  However, as with other provisions of EGTRRA, these changes will sunset on December 31, 2010, unless action is taken to make them permanent. 

51. Increase the applicable exclusion (exemption) amount in order to eliminate filing and tax burdens for 90 to 95 percent of estates.  We also suggest indexing the exemption for inflation. 

52. Retain the full step-up in basis to fair market value for inherited assets and avoid the complexities of carryover basis.

53. Create a uniform exemption amount for estate, gift, and generation-skipping transfer tax purposes.

54. Reinstate the full state estate tax credit, or provide another mechanism (such as a surtax) that would allow states to uniformly “piggyback” on the federal estate tax.  To avoid diminishing tax revenues, many states are decoupling from the federal estate tax and enacting their own estate tax regimes, resulting in unnecessary complexity and uncertainty in both planning and administration.

55. Provide broad-based liquidity relief, rather than targeted relief provisions.  Broad provisions that would apply to all illiquid estates would be both simpler and fairer to all taxpayers.

56. Make the top estate tax rate no higher than the maximum individual income tax rate.
As you consider whether significant reform of the U.S transfer tax system is appropriate at this time, we hope you will consider these suggestions in your debate.  We look forward to working with you to achieve simplicity, effectiveness, and efficiency as Congress considers changes to the current estate and gift tax system. 
If you have any questions or if we can be of further assistance, please contact me at tpurcell@creighton.edu, or (402) 280-2062; Thomas Ochsenschlager, AICPA Vice President - Taxation, at tochsenschlager@aicpa.org, or (202) 434-9209; Roby Sawyers, Chair, AICPA Trust, Estate and Gift Tax Technical Resource Panel, at roby_sawyers@ncsu.edu, or (919) 515-4443; or Eileen Sherr, AICPA Technical Manager, at esherr@aicpa.org, or (202) 434-9256.


Sincerely,
Thomas J. Purcell, III

Chair, Tax Executive Committee

Enclosures
The AICPA Study on Reform of the Estate and Gift Tax System is available electronically at:  https://www.cpa2biz.com/ResourceCenters/Tax/Estate%2c+Gift%2c+Trust%2c+F iduciary/Executive+Summary+Study+on+Reform+of+the+Estate+and+Gift+Tax+System.htm
cc: 
Mr. Kolan Davis, Staff Director, Senate Committee on Finance

Mr. Russell Sullivan, Democratic Staff Director, Senate Committee on Finance

Mr. Mark Prater, Chief Tax Counsel, Senate Committee on Finance

Mr. Patrick Heck, Democratic Chief Tax Counsel, Senate Committee on Finance

Ms. Elizabeth Paris, Tax Counsel, Senate Committee on Finance

Mr. Matt Jones, Democratic Tax Counsel, Senate Committee on Finance


Ms. Allison Giles, Majority Chief of Staff, House Committee on Ways and Means

Mr. Bob Winters, Chief Tax Counsel, House Committee on Ways and Means

Ms. Janice Mays, Democratic Staff Director and Chief Counsel, Ways & Means Committee

Mr. John Buckley, Democratic Chief Tax Counsel, Ways & Means Committee


Mr. George Yin, Chief of Staff, Joint Committee on Taxation

Mr. Melvin C. Thomas, Jr., Senior Legislation Counsel, Joint Committee on Taxation

Mr. David G. Noren, Legislation Counsel, Joint Committee on Taxation

Mr. Eric Solomon, Deputy Assistant Secretary (Regulatory Affairs) and Acting Deputy Assistant Secretary for Tax Policy, Treasury Department

Ms. Catherine Hughes, Tax Legislative Counsel, Attorney- Adviser, Treasury Department

July 28, 2005

The Honorable James Jeffords
United States Senate

413 Dirksen Senate Office Building
Washington, DC 20510

Dear Senator Jeffords
As Congress considers various issues and alternatives with regard to a compromise on estate tax reform, the American Institute of Certified Public Accountants (AICPA), the national professional association of approximately 350,000 CPAs throughout the country, would like to provide you with our priority list of suggested reforms of the current estate and gift tax system for your consideration.  Many of these suggestions were published in 2001 as part of the AICPA’s Study on Reform of the Estate and Gift Tax System, which we provided to you in May of this year (see link below). In developing these suggestions, the AICPA focused on the complexity of the current system, taxpayer planning and compliance burdens, ease of administration and revenue constraints.  Our suggestions follow:

57. Make permanent the technical modifications to the generation-skipping transfer tax (GSTT) rules enacted in the Economic Growth and Tax Relief Reconciliation Act of 2001 (EGTRRA).  These technical modifications provide relief from several GSTT “traps” that existed under previous law.  However, as with other provisions of EGTRRA, these changes will sunset on December 31, 2010, unless action is taken to make them permanent. 

58. Increase the applicable exclusion (exemption) amount in order to eliminate filing and tax burdens for 90 to 95 percent of estates.  We also suggest indexing the exemption for inflation. 

59. Retain the full step-up in basis to fair market value for inherited assets and avoid the complexities of carryover basis.

60. Create a uniform exemption amount for estate, gift, and generation-skipping transfer tax purposes.

61. Reinstate the full state estate tax credit, or provide another mechanism (such as a surtax) that would allow states to uniformly “piggyback” on the federal estate tax.  To avoid diminishing tax revenues, many states are decoupling from the federal estate tax and enacting their own estate tax regimes, resulting in unnecessary complexity and uncertainty in both planning and administration.

62. Provide broad-based liquidity relief, rather than targeted relief provisions.  Broad provisions that would apply to all illiquid estates would be both simpler and fairer to all taxpayers.

63. Make the top estate tax rate no higher than the maximum individual income tax rate.
As you consider whether significant reform of the U.S transfer tax system is appropriate at this time, we hope you will consider these suggestions in your debate.  We look forward to working with you to achieve simplicity, effectiveness, and efficiency as Congress considers changes to the current estate and gift tax system. 
If you have any questions or if we can be of further assistance, please contact me at tpurcell@creighton.edu, or (402) 280-2062; Thomas Ochsenschlager, AICPA Vice President - Taxation, at tochsenschlager@aicpa.org, or (202) 434-9209; Roby Sawyers, Chair, AICPA Trust, Estate and Gift Tax Technical Resource Panel, at roby_sawyers@ncsu.edu, or (919) 515-4443; or Eileen Sherr, AICPA Technical Manager, at esherr@aicpa.org, or (202) 434-9256.


Sincerely,
Thomas J. Purcell, III

Chair, Tax Executive Committee

Enclosures
The AICPA Study on Reform of the Estate and Gift Tax System is available electronically at:  https://www.cpa2biz.com/ResourceCenters/Tax/Estate%2c+Gift%2c+Trust%2c+F iduciary/Executive+Summary+Study+on+Reform+of+the+Estate+and+Gift+Tax+System.htm
cc: 
Mr. Kolan Davis, Staff Director, Senate Committee on Finance

Mr. Russell Sullivan, Democratic Staff Director, Senate Committee on Finance

Mr. Mark Prater, Chief Tax Counsel, Senate Committee on Finance

Mr. Patrick Heck, Democratic Chief Tax Counsel, Senate Committee on Finance

Ms. Elizabeth Paris, Tax Counsel, Senate Committee on Finance

Mr. Matt Jones, Democratic Tax Counsel, Senate Committee on Finance


Ms. Allison Giles, Majority Chief of Staff, House Committee on Ways and Means

Mr. Bob Winters, Chief Tax Counsel, House Committee on Ways and Means

Ms. Janice Mays, Democratic Staff Director and Chief Counsel, Ways & Means Committee

Mr. John Buckley, Democratic Chief Tax Counsel, Ways & Means Committee


Mr. George Yin, Chief of Staff, Joint Committee on Taxation

Mr. Melvin C. Thomas, Jr., Senior Legislation Counsel, Joint Committee on Taxation

Mr. David G. Noren, Legislation Counsel, Joint Committee on Taxation

Mr. Eric Solomon, Deputy Assistant Secretary (Regulatory Affairs) and Acting Deputy Assistant Secretary for Tax Policy, Treasury Department

Ms. Catherine Hughes, Tax Legislative Counsel, Attorney- Adviser, Treasury Department

July 28, 2005

The Honorable John Kerry
United States Senate

304 Russell Senate Office Building
Washington, DC 20510

Dear Senator Kerry
As Congress considers various issues and alternatives with regard to a compromise on estate tax reform, the American Institute of Certified Public Accountants (AICPA), the national professional association of approximately 350,000 CPAs throughout the country, would like to provide you with our priority list of suggested reforms of the current estate and gift tax system for your consideration.  Many of these suggestions were published in 2001 as part of the AICPA’s Study on Reform of the Estate and Gift Tax System, which we provided to you in May of this year (see link below). In developing these suggestions, the AICPA focused on the complexity of the current system, taxpayer planning and compliance burdens, ease of administration and revenue constraints.  Our suggestions follow:

64. Make permanent the technical modifications to the generation-skipping transfer tax (GSTT) rules enacted in the Economic Growth and Tax Relief Reconciliation Act of 2001 (EGTRRA).  These technical modifications provide relief from several GSTT “traps” that existed under previous law.  However, as with other provisions of EGTRRA, these changes will sunset on December 31, 2010, unless action is taken to make them permanent. 

65. Increase the applicable exclusion (exemption) amount in order to eliminate filing and tax burdens for 90 to 95 percent of estates.  We also suggest indexing the exemption for inflation. 

66. Retain the full step-up in basis to fair market value for inherited assets and avoid the complexities of carryover basis.

67. Create a uniform exemption amount for estate, gift, and generation-skipping transfer tax purposes.

68. Reinstate the full state estate tax credit, or provide another mechanism (such as a surtax) that would allow states to uniformly “piggyback” on the federal estate tax.  To avoid diminishing tax revenues, many states are decoupling from the federal estate tax and enacting their own estate tax regimes, resulting in unnecessary complexity and uncertainty in both planning and administration.

69. Provide broad-based liquidity relief, rather than targeted relief provisions.  Broad provisions that would apply to all illiquid estates would be both simpler and fairer to all taxpayers.

70. Make the top estate tax rate no higher than the maximum individual income tax rate.
As you consider whether significant reform of the U.S transfer tax system is appropriate at this time, we hope you will consider these suggestions in your debate.  We look forward to working with you to achieve simplicity, effectiveness, and efficiency as Congress considers changes to the current estate and gift tax system. 
If you have any questions or if we can be of further assistance, please contact me at tpurcell@creighton.edu, or (402) 280-2062; Thomas Ochsenschlager, AICPA Vice President - Taxation, at tochsenschlager@aicpa.org, or (202) 434-9209; Roby Sawyers, Chair, AICPA Trust, Estate and Gift Tax Technical Resource Panel, at roby_sawyers@ncsu.edu, or (919) 515-4443; or Eileen Sherr, AICPA Technical Manager, at esherr@aicpa.org, or (202) 434-9256.


Sincerely,
Thomas J. Purcell, III

Chair, Tax Executive Committee

Enclosures
The AICPA Study on Reform of the Estate and Gift Tax System is available electronically at:  https://www.cpa2biz.com/ResourceCenters/Tax/Estate%2c+Gift%2c+Trust%2c+F iduciary/Executive+Summary+Study+on+Reform+of+the+Estate+and+Gift+Tax+System.htm
cc: 
Mr. Kolan Davis, Staff Director, Senate Committee on Finance

Mr. Russell Sullivan, Democratic Staff Director, Senate Committee on Finance

Mr. Mark Prater, Chief Tax Counsel, Senate Committee on Finance

Mr. Patrick Heck, Democratic Chief Tax Counsel, Senate Committee on Finance

Ms. Elizabeth Paris, Tax Counsel, Senate Committee on Finance

Mr. Matt Jones, Democratic Tax Counsel, Senate Committee on Finance


Ms. Allison Giles, Majority Chief of Staff, House Committee on Ways and Means

Mr. Bob Winters, Chief Tax Counsel, House Committee on Ways and Means

Ms. Janice Mays, Democratic Staff Director and Chief Counsel, Ways & Means Committee

Mr. John Buckley, Democratic Chief Tax Counsel, Ways & Means Committee


Mr. George Yin, Chief of Staff, Joint Committee on Taxation

Mr. Melvin C. Thomas, Jr., Senior Legislation Counsel, Joint Committee on Taxation

Mr. David G. Noren, Legislation Counsel, Joint Committee on Taxation

Mr. Eric Solomon, Deputy Assistant Secretary (Regulatory Affairs) and Acting Deputy Assistant Secretary for Tax Policy, Treasury Department

Ms. Catherine Hughes, Tax Legislative Counsel, Attorney- Adviser, Treasury Department

July 28, 2005

The Honorable Jon Kyl
United States Senate

730 Hart Senate Office Building
Washington, DC 20510

Dear Senator Kyl
As Congress considers various issues and alternatives with regard to a compromise on estate tax reform, the American Institute of Certified Public Accountants (AICPA), the national professional association of approximately 350,000 CPAs throughout the country, would like to provide you with our priority list of suggested reforms of the current estate and gift tax system for your consideration.  Many of these suggestions were published in 2001 as part of the AICPA’s Study on Reform of the Estate and Gift Tax System, which we provided to you in May of this year (see link below). In developing these suggestions, the AICPA focused on the complexity of the current system, taxpayer planning and compliance burdens, ease of administration and revenue constraints.  Our suggestions follow:

71. Make permanent the technical modifications to the generation-skipping transfer tax (GSTT) rules enacted in the Economic Growth and Tax Relief Reconciliation Act of 2001 (EGTRRA).  These technical modifications provide relief from several GSTT “traps” that existed under previous law.  However, as with other provisions of EGTRRA, these changes will sunset on December 31, 2010, unless action is taken to make them permanent. 

72. Increase the applicable exclusion (exemption) amount in order to eliminate filing and tax burdens for 90 to 95 percent of estates.  We also suggest indexing the exemption for inflation. 

73. Retain the full step-up in basis to fair market value for inherited assets and avoid the complexities of carryover basis.

74. Create a uniform exemption amount for estate, gift, and generation-skipping transfer tax purposes.

75. Reinstate the full state estate tax credit, or provide another mechanism (such as a surtax) that would allow states to uniformly “piggyback” on the federal estate tax.  To avoid diminishing tax revenues, many states are decoupling from the federal estate tax and enacting their own estate tax regimes, resulting in unnecessary complexity and uncertainty in both planning and administration.

76. Provide broad-based liquidity relief, rather than targeted relief provisions.  Broad provisions that would apply to all illiquid estates would be both simpler and fairer to all taxpayers.

77. Make the top estate tax rate no higher than the maximum individual income tax rate.
As you consider whether significant reform of the U.S transfer tax system is appropriate at this time, we hope you will consider these suggestions in your debate.  We look forward to working with you to achieve simplicity, effectiveness, and efficiency as Congress considers changes to the current estate and gift tax system. 
If you have any questions or if we can be of further assistance, please contact me at tpurcell@creighton.edu, or (402) 280-2062; Thomas Ochsenschlager, AICPA Vice President - Taxation, at tochsenschlager@aicpa.org, or (202) 434-9209; Roby Sawyers, Chair, AICPA Trust, Estate and Gift Tax Technical Resource Panel, at roby_sawyers@ncsu.edu, or (919) 515-4443; or Eileen Sherr, AICPA Technical Manager, at esherr@aicpa.org, or (202) 434-9256.


Sincerely,
Thomas J. Purcell, III

Chair, Tax Executive Committee

Enclosures
The AICPA Study on Reform of the Estate and Gift Tax System is available electronically at:  https://www.cpa2biz.com/ResourceCenters/Tax/Estate%2c+Gift%2c+Trust%2c+F iduciary/Executive+Summary+Study+on+Reform+of+the+Estate+and+Gift+Tax+System.htm
cc: 
Mr. Kolan Davis, Staff Director, Senate Committee on Finance

Mr. Russell Sullivan, Democratic Staff Director, Senate Committee on Finance

Mr. Mark Prater, Chief Tax Counsel, Senate Committee on Finance

Mr. Patrick Heck, Democratic Chief Tax Counsel, Senate Committee on Finance

Ms. Elizabeth Paris, Tax Counsel, Senate Committee on Finance

Mr. Matt Jones, Democratic Tax Counsel, Senate Committee on Finance


Ms. Allison Giles, Majority Chief of Staff, House Committee on Ways and Means

Mr. Bob Winters, Chief Tax Counsel, House Committee on Ways and Means

Ms. Janice Mays, Democratic Staff Director and Chief Counsel, Ways & Means Committee

Mr. John Buckley, Democratic Chief Tax Counsel, Ways & Means Committee


Mr. George Yin, Chief of Staff, Joint Committee on Taxation

Mr. Melvin C. Thomas, Jr., Senior Legislation Counsel, Joint Committee on Taxation

Mr. David G. Noren, Legislation Counsel, Joint Committee on Taxation

Mr. Eric Solomon, Deputy Assistant Secretary (Regulatory Affairs) and Acting Deputy Assistant Secretary for Tax Policy, Treasury Department

Ms. Catherine Hughes, Tax Legislative Counsel, Attorney- Adviser, Treasury Department

July 28, 2005

The Honorable Blanche Lincoln
United States Senate

355 Dirksen Senate Office Building
Washington, DC 20510

Dear Senator Lincoln
As Congress considers various issues and alternatives with regard to a compromise on estate tax reform, the American Institute of Certified Public Accountants (AICPA), the national professional association of approximately 350,000 CPAs throughout the country, would like to provide you with our priority list of suggested reforms of the current estate and gift tax system for your consideration.  Many of these suggestions were published in 2001 as part of the AICPA’s Study on Reform of the Estate and Gift Tax System, which we provided to you in May of this year (see link below). In developing these suggestions, the AICPA focused on the complexity of the current system, taxpayer planning and compliance burdens, ease of administration and revenue constraints.  Our suggestions follow:

78. Make permanent the technical modifications to the generation-skipping transfer tax (GSTT) rules enacted in the Economic Growth and Tax Relief Reconciliation Act of 2001 (EGTRRA).  These technical modifications provide relief from several GSTT “traps” that existed under previous law.  However, as with other provisions of EGTRRA, these changes will sunset on December 31, 2010, unless action is taken to make them permanent. 

79. Increase the applicable exclusion (exemption) amount in order to eliminate filing and tax burdens for 90 to 95 percent of estates.  We also suggest indexing the exemption for inflation. 

80. Retain the full step-up in basis to fair market value for inherited assets and avoid the complexities of carryover basis.

81. Create a uniform exemption amount for estate, gift, and generation-skipping transfer tax purposes.

82. Reinstate the full state estate tax credit, or provide another mechanism (such as a surtax) that would allow states to uniformly “piggyback” on the federal estate tax.  To avoid diminishing tax revenues, many states are decoupling from the federal estate tax and enacting their own estate tax regimes, resulting in unnecessary complexity and uncertainty in both planning and administration.

83. Provide broad-based liquidity relief, rather than targeted relief provisions.  Broad provisions that would apply to all illiquid estates would be both simpler and fairer to all taxpayers.

84. Make the top estate tax rate no higher than the maximum individual income tax rate.
As you consider whether significant reform of the U.S transfer tax system is appropriate at this time, we hope you will consider these suggestions in your debate.  We look forward to working with you to achieve simplicity, effectiveness, and efficiency as Congress considers changes to the current estate and gift tax system. 
If you have any questions or if we can be of further assistance, please contact me at tpurcell@creighton.edu, or (402) 280-2062; Thomas Ochsenschlager, AICPA Vice President - Taxation, at tochsenschlager@aicpa.org, or (202) 434-9209; Roby Sawyers, Chair, AICPA Trust, Estate and Gift Tax Technical Resource Panel, at roby_sawyers@ncsu.edu, or (919) 515-4443; or Eileen Sherr, AICPA Technical Manager, at esherr@aicpa.org, or (202) 434-9256.


Sincerely,
Thomas J. Purcell, III

Chair, Tax Executive Committee

Enclosures
The AICPA Study on Reform of the Estate and Gift Tax System is available electronically at:  https://www.cpa2biz.com/ResourceCenters/Tax/Estate%2c+Gift%2c+Trust%2c+F iduciary/Executive+Summary+Study+on+Reform+of+the+Estate+and+Gift+Tax+System.htm
cc: 
Mr. Kolan Davis, Staff Director, Senate Committee on Finance

Mr. Russell Sullivan, Democratic Staff Director, Senate Committee on Finance

Mr. Mark Prater, Chief Tax Counsel, Senate Committee on Finance

Mr. Patrick Heck, Democratic Chief Tax Counsel, Senate Committee on Finance

Ms. Elizabeth Paris, Tax Counsel, Senate Committee on Finance

Mr. Matt Jones, Democratic Tax Counsel, Senate Committee on Finance


Ms. Allison Giles, Majority Chief of Staff, House Committee on Ways and Means

Mr. Bob Winters, Chief Tax Counsel, House Committee on Ways and Means

Ms. Janice Mays, Democratic Staff Director and Chief Counsel, Ways & Means Committee

Mr. John Buckley, Democratic Chief Tax Counsel, Ways & Means Committee


Mr. George Yin, Chief of Staff, Joint Committee on Taxation

Mr. Melvin C. Thomas, Jr., Senior Legislation Counsel, Joint Committee on Taxation

Mr. David G. Noren, Legislation Counsel, Joint Committee on Taxation

Mr. Eric Solomon, Deputy Assistant Secretary (Regulatory Affairs) and Acting Deputy Assistant Secretary for Tax Policy, Treasury Department

Ms. Catherine Hughes, Tax Legislative Counsel, Attorney- Adviser, Treasury Department

July 28, 2005

The Honorable Trent Lott
United States Senate

487 Russell Senate Office Building
Washington, DC 20510

Dear Senator Lott
As Congress considers various issues and alternatives with regard to a compromise on estate tax reform, the American Institute of Certified Public Accountants (AICPA), the national professional association of approximately 350,000 CPAs throughout the country, would like to provide you with our priority list of suggested reforms of the current estate and gift tax system for your consideration.  Many of these suggestions were published in 2001 as part of the AICPA’s Study on Reform of the Estate and Gift Tax System, which we provided to you in May of this year (see link below). In developing these suggestions, the AICPA focused on the complexity of the current system, taxpayer planning and compliance burdens, ease of administration and revenue constraints.  Our suggestions follow:

85. Make permanent the technical modifications to the generation-skipping transfer tax (GSTT) rules enacted in the Economic Growth and Tax Relief Reconciliation Act of 2001 (EGTRRA).  These technical modifications provide relief from several GSTT “traps” that existed under previous law.  However, as with other provisions of EGTRRA, these changes will sunset on December 31, 2010, unless action is taken to make them permanent. 

86. Increase the applicable exclusion (exemption) amount in order to eliminate filing and tax burdens for 90 to 95 percent of estates.  We also suggest indexing the exemption for inflation. 

87. Retain the full step-up in basis to fair market value for inherited assets and avoid the complexities of carryover basis.

88. Create a uniform exemption amount for estate, gift, and generation-skipping transfer tax purposes.

89. Reinstate the full state estate tax credit, or provide another mechanism (such as a surtax) that would allow states to uniformly “piggyback” on the federal estate tax.  To avoid diminishing tax revenues, many states are decoupling from the federal estate tax and enacting their own estate tax regimes, resulting in unnecessary complexity and uncertainty in both planning and administration.

90. Provide broad-based liquidity relief, rather than targeted relief provisions.  Broad provisions that would apply to all illiquid estates would be both simpler and fairer to all taxpayers.

91. Make the top estate tax rate no higher than the maximum individual income tax rate.
As you consider whether significant reform of the U.S transfer tax system is appropriate at this time, we hope you will consider these suggestions in your debate.  We look forward to working with you to achieve simplicity, effectiveness, and efficiency as Congress considers changes to the current estate and gift tax system. 
If you have any questions or if we can be of further assistance, please contact me at tpurcell@creighton.edu, or (402) 280-2062; Thomas Ochsenschlager, AICPA Vice President - Taxation, at tochsenschlager@aicpa.org, or (202) 434-9209; Roby Sawyers, Chair, AICPA Trust, Estate and Gift Tax Technical Resource Panel, at roby_sawyers@ncsu.edu, or (919) 515-4443; or Eileen Sherr, AICPA Technical Manager, at esherr@aicpa.org, or (202) 434-9256.


Sincerely,
Thomas J. Purcell, III

Chair, Tax Executive Committee

Enclosures
The AICPA Study on Reform of the Estate and Gift Tax System is available electronically at:  https://www.cpa2biz.com/ResourceCenters/Tax/Estate%2c+Gift%2c+Trust%2c+F iduciary/Executive+Summary+Study+on+Reform+of+the+Estate+and+Gift+Tax+System.htm
cc: 
Mr. Kolan Davis, Staff Director, Senate Committee on Finance

Mr. Russell Sullivan, Democratic Staff Director, Senate Committee on Finance

Mr. Mark Prater, Chief Tax Counsel, Senate Committee on Finance

Mr. Patrick Heck, Democratic Chief Tax Counsel, Senate Committee on Finance

Ms. Elizabeth Paris, Tax Counsel, Senate Committee on Finance

Mr. Matt Jones, Democratic Tax Counsel, Senate Committee on Finance


Ms. Allison Giles, Majority Chief of Staff, House Committee on Ways and Means

Mr. Bob Winters, Chief Tax Counsel, House Committee on Ways and Means

Ms. Janice Mays, Democratic Staff Director and Chief Counsel, Ways & Means Committee

Mr. John Buckley, Democratic Chief Tax Counsel, Ways & Means Committee


Mr. George Yin, Chief of Staff, Joint Committee on Taxation

Mr. Melvin C. Thomas, Jr., Senior Legislation Counsel, Joint Committee on Taxation

Mr. David G. Noren, Legislation Counsel, Joint Committee on Taxation

Mr. Eric Solomon, Deputy Assistant Secretary (Regulatory Affairs) and Acting Deputy Assistant Secretary for Tax Policy, Treasury Department

Ms. Catherine Hughes, Tax Legislative Counsel, Attorney- Adviser, Treasury Department

July 28, 2005

The Honorable John Rockefeller
United States Senate

531 Hart Senate Office Building
Washington, DC 20510

Dear Senator Rockefeller
As Congress considers various issues and alternatives with regard to a compromise on estate tax reform, the American Institute of Certified Public Accountants (AICPA), the national professional association of approximately 350,000 CPAs throughout the country, would like to provide you with our priority list of suggested reforms of the current estate and gift tax system for your consideration.  Many of these suggestions were published in 2001 as part of the AICPA’s Study on Reform of the Estate and Gift Tax System, which we provided to you in May of this year (see link below). In developing these suggestions, the AICPA focused on the complexity of the current system, taxpayer planning and compliance burdens, ease of administration and revenue constraints.  Our suggestions follow:

92. Make permanent the technical modifications to the generation-skipping transfer tax (GSTT) rules enacted in the Economic Growth and Tax Relief Reconciliation Act of 2001 (EGTRRA).  These technical modifications provide relief from several GSTT “traps” that existed under previous law.  However, as with other provisions of EGTRRA, these changes will sunset on December 31, 2010, unless action is taken to make them permanent. 

93. Increase the applicable exclusion (exemption) amount in order to eliminate filing and tax burdens for 90 to 95 percent of estates.  We also suggest indexing the exemption for inflation. 

94. Retain the full step-up in basis to fair market value for inherited assets and avoid the complexities of carryover basis.

95. Create a uniform exemption amount for estate, gift, and generation-skipping transfer tax purposes.

96. Reinstate the full state estate tax credit, or provide another mechanism (such as a surtax) that would allow states to uniformly “piggyback” on the federal estate tax.  To avoid diminishing tax revenues, many states are decoupling from the federal estate tax and enacting their own estate tax regimes, resulting in unnecessary complexity and uncertainty in both planning and administration.

97. Provide broad-based liquidity relief, rather than targeted relief provisions.  Broad provisions that would apply to all illiquid estates would be both simpler and fairer to all taxpayers.

98. Make the top estate tax rate no higher than the maximum individual income tax rate.
As you consider whether significant reform of the U.S transfer tax system is appropriate at this time, we hope you will consider these suggestions in your debate.  We look forward to working with you to achieve simplicity, effectiveness, and efficiency as Congress considers changes to the current estate and gift tax system. 
If you have any questions or if we can be of further assistance, please contact me at tpurcell@creighton.edu, or (402) 280-2062; Thomas Ochsenschlager, AICPA Vice President - Taxation, at tochsenschlager@aicpa.org, or (202) 434-9209; Roby Sawyers, Chair, AICPA Trust, Estate and Gift Tax Technical Resource Panel, at roby_sawyers@ncsu.edu, or (919) 515-4443; or Eileen Sherr, AICPA Technical Manager, at esherr@aicpa.org, or (202) 434-9256.


Sincerely,
Thomas J. Purcell, III

Chair, Tax Executive Committee

Enclosures
The AICPA Study on Reform of the Estate and Gift Tax System is available electronically at:  https://www.cpa2biz.com/ResourceCenters/Tax/Estate%2c+Gift%2c+Trust%2c+F iduciary/Executive+Summary+Study+on+Reform+of+the+Estate+and+Gift+Tax+System.htm
cc: 
Mr. Kolan Davis, Staff Director, Senate Committee on Finance

Mr. Russell Sullivan, Democratic Staff Director, Senate Committee on Finance

Mr. Mark Prater, Chief Tax Counsel, Senate Committee on Finance

Mr. Patrick Heck, Democratic Chief Tax Counsel, Senate Committee on Finance

Ms. Elizabeth Paris, Tax Counsel, Senate Committee on Finance

Mr. Matt Jones, Democratic Tax Counsel, Senate Committee on Finance


Ms. Allison Giles, Majority Chief of Staff, House Committee on Ways and Means

Mr. Bob Winters, Chief Tax Counsel, House Committee on Ways and Means

Ms. Janice Mays, Democratic Staff Director and Chief Counsel, Ways & Means Committee

Mr. John Buckley, Democratic Chief Tax Counsel, Ways & Means Committee


Mr. George Yin, Chief of Staff, Joint Committee on Taxation

Mr. Melvin C. Thomas, Jr., Senior Legislation Counsel, Joint Committee on Taxation

Mr. David G. Noren, Legislation Counsel, Joint Committee on Taxation

Mr. Eric Solomon, Deputy Assistant Secretary (Regulatory Affairs) and Acting Deputy Assistant Secretary for Tax Policy, Treasury Department

Ms. Catherine Hughes, Tax Legislative Counsel, Attorney- Adviser, Treasury Department

July 28, 2005

The Honorable Rick Santorum
United States Senate

511 Dirksen Senate Office Building
Washington, DC 20510

Dear Senator Santorum
As Congress considers various issues and alternatives with regard to a compromise on estate tax reform, the American Institute of Certified Public Accountants (AICPA), the national professional association of approximately 350,000 CPAs throughout the country, would like to provide you with our priority list of suggested reforms of the current estate and gift tax system for your consideration.  Many of these suggestions were published in 2001 as part of the AICPA’s Study on Reform of the Estate and Gift Tax System, which we provided to you in May of this year (see link below). In developing these suggestions, the AICPA focused on the complexity of the current system, taxpayer planning and compliance burdens, ease of administration and revenue constraints.  Our suggestions follow:

99. Make permanent the technical modifications to the generation-skipping transfer tax (GSTT) rules enacted in the Economic Growth and Tax Relief Reconciliation Act of 2001 (EGTRRA).  These technical modifications provide relief from several GSTT “traps” that existed under previous law.  However, as with other provisions of EGTRRA, these changes will sunset on December 31, 2010, unless action is taken to make them permanent. 

100. Increase the applicable exclusion (exemption) amount in order to eliminate filing and tax burdens for 90 to 95 percent of estates.  We also suggest indexing the exemption for inflation. 

101. Retain the full step-up in basis to fair market value for inherited assets and avoid the complexities of carryover basis.

102. Create a uniform exemption amount for estate, gift, and generation-skipping transfer tax purposes.

103. Reinstate the full state estate tax credit, or provide another mechanism (such as a surtax) that would allow states to uniformly “piggyback” on the federal estate tax.  To avoid diminishing tax revenues, many states are decoupling from the federal estate tax and enacting their own estate tax regimes, resulting in unnecessary complexity and uncertainty in both planning and administration.

104. Provide broad-based liquidity relief, rather than targeted relief provisions.  Broad provisions that would apply to all illiquid estates would be both simpler and fairer to all taxpayers.

105. Make the top estate tax rate no higher than the maximum individual income tax rate.
As you consider whether significant reform of the U.S transfer tax system is appropriate at this time, we hope you will consider these suggestions in your debate.  We look forward to working with you to achieve simplicity, effectiveness, and efficiency as Congress considers changes to the current estate and gift tax system. 
If you have any questions or if we can be of further assistance, please contact me at tpurcell@creighton.edu, or (402) 280-2062; Thomas Ochsenschlager, AICPA Vice President - Taxation, at tochsenschlager@aicpa.org, or (202) 434-9209; Roby Sawyers, Chair, AICPA Trust, Estate and Gift Tax Technical Resource Panel, at roby_sawyers@ncsu.edu, or (919) 515-4443; or Eileen Sherr, AICPA Technical Manager, at esherr@aicpa.org, or (202) 434-9256.


Sincerely,
Thomas J. Purcell, III

Chair, Tax Executive Committee

Enclosures
The AICPA Study on Reform of the Estate and Gift Tax System is available electronically at:  https://www.cpa2biz.com/ResourceCenters/Tax/Estate%2c+Gift%2c+Trust%2c+F iduciary/Executive+Summary+Study+on+Reform+of+the+Estate+and+Gift+Tax+System.htm
cc: 
Mr. Kolan Davis, Staff Director, Senate Committee on Finance

Mr. Russell Sullivan, Democratic Staff Director, Senate Committee on Finance

Mr. Mark Prater, Chief Tax Counsel, Senate Committee on Finance

Mr. Patrick Heck, Democratic Chief Tax Counsel, Senate Committee on Finance

Ms. Elizabeth Paris, Tax Counsel, Senate Committee on Finance

Mr. Matt Jones, Democratic Tax Counsel, Senate Committee on Finance


Ms. Allison Giles, Majority Chief of Staff, House Committee on Ways and Means

Mr. Bob Winters, Chief Tax Counsel, House Committee on Ways and Means

Ms. Janice Mays, Democratic Staff Director and Chief Counsel, Ways & Means Committee

Mr. John Buckley, Democratic Chief Tax Counsel, Ways & Means Committee


Mr. George Yin, Chief of Staff, Joint Committee on Taxation

Mr. Melvin C. Thomas, Jr., Senior Legislation Counsel, Joint Committee on Taxation

Mr. David G. Noren, Legislation Counsel, Joint Committee on Taxation

Mr. Eric Solomon, Deputy Assistant Secretary (Regulatory Affairs) and Acting Deputy Assistant Secretary for Tax Policy, Treasury Department

Ms. Catherine Hughes, Tax Legislative Counsel, Attorney- Adviser, Treasury Department

July 28, 2005

The Honorable Charles Schumer
United States Senate

313 Hart Senate Office Building
Washington, DC 20510

Dear Senator Schumer
As Congress considers various issues and alternatives with regard to a compromise on estate tax reform, the American Institute of Certified Public Accountants (AICPA), the national professional association of approximately 350,000 CPAs throughout the country, would like to provide you with our priority list of suggested reforms of the current estate and gift tax system for your consideration.  Many of these suggestions were published in 2001 as part of the AICPA’s Study on Reform of the Estate and Gift Tax System, which we provided to you in May of this year (see link below). In developing these suggestions, the AICPA focused on the complexity of the current system, taxpayer planning and compliance burdens, ease of administration and revenue constraints.  Our suggestions follow:

106. Make permanent the technical modifications to the generation-skipping transfer tax (GSTT) rules enacted in the Economic Growth and Tax Relief Reconciliation Act of 2001 (EGTRRA).  These technical modifications provide relief from several GSTT “traps” that existed under previous law.  However, as with other provisions of EGTRRA, these changes will sunset on December 31, 2010, unless action is taken to make them permanent. 

107. Increase the applicable exclusion (exemption) amount in order to eliminate filing and tax burdens for 90 to 95 percent of estates.  We also suggest indexing the exemption for inflation. 

108. Retain the full step-up in basis to fair market value for inherited assets and avoid the complexities of carryover basis.

109. Create a uniform exemption amount for estate, gift, and generation-skipping transfer tax purposes.

110. Reinstate the full state estate tax credit, or provide another mechanism (such as a surtax) that would allow states to uniformly “piggyback” on the federal estate tax.  To avoid diminishing tax revenues, many states are decoupling from the federal estate tax and enacting their own estate tax regimes, resulting in unnecessary complexity and uncertainty in both planning and administration.

111. Provide broad-based liquidity relief, rather than targeted relief provisions.  Broad provisions that would apply to all illiquid estates would be both simpler and fairer to all taxpayers.

112. Make the top estate tax rate no higher than the maximum individual income tax rate.
As you consider whether significant reform of the U.S transfer tax system is appropriate at this time, we hope you will consider these suggestions in your debate.  We look forward to working with you to achieve simplicity, effectiveness, and efficiency as Congress considers changes to the current estate and gift tax system. 
If you have any questions or if we can be of further assistance, please contact me at tpurcell@creighton.edu, or (402) 280-2062; Thomas Ochsenschlager, AICPA Vice President - Taxation, at tochsenschlager@aicpa.org, or (202) 434-9209; Roby Sawyers, Chair, AICPA Trust, Estate and Gift Tax Technical Resource Panel, at roby_sawyers@ncsu.edu, or (919) 515-4443; or Eileen Sherr, AICPA Technical Manager, at esherr@aicpa.org, or (202) 434-9256.


Sincerely,
Thomas J. Purcell, III

Chair, Tax Executive Committee

Enclosures
The AICPA Study on Reform of the Estate and Gift Tax System is available electronically at:  https://www.cpa2biz.com/ResourceCenters/Tax/Estate%2c+Gift%2c+Trust%2c+F iduciary/Executive+Summary+Study+on+Reform+of+the+Estate+and+Gift+Tax+System.htm
cc: 
Mr. Kolan Davis, Staff Director, Senate Committee on Finance

Mr. Russell Sullivan, Democratic Staff Director, Senate Committee on Finance

Mr. Mark Prater, Chief Tax Counsel, Senate Committee on Finance

Mr. Patrick Heck, Democratic Chief Tax Counsel, Senate Committee on Finance

Ms. Elizabeth Paris, Tax Counsel, Senate Committee on Finance

Mr. Matt Jones, Democratic Tax Counsel, Senate Committee on Finance


Ms. Allison Giles, Majority Chief of Staff, House Committee on Ways and Means

Mr. Bob Winters, Chief Tax Counsel, House Committee on Ways and Means

Ms. Janice Mays, Democratic Staff Director and Chief Counsel, Ways & Means Committee

Mr. John Buckley, Democratic Chief Tax Counsel, Ways & Means Committee


Mr. George Yin, Chief of Staff, Joint Committee on Taxation

Mr. Melvin C. Thomas, Jr., Senior Legislation Counsel, Joint Committee on Taxation

Mr. David G. Noren, Legislation Counsel, Joint Committee on Taxation

Mr. Eric Solomon, Deputy Assistant Secretary (Regulatory Affairs) and Acting Deputy Assistant Secretary for Tax Policy, Treasury Department

Ms. Catherine Hughes, Tax Legislative Counsel, Attorney- Adviser, Treasury Department

July 28, 2005

The Honorable Gordon Smith
United States Senate

404 Russell Senate Office Building
Washington, DC 20510

Dear Senator Smith
As Congress considers various issues and alternatives with regard to a compromise on estate tax reform, the American Institute of Certified Public Accountants (AICPA), the national professional association of approximately 350,000 CPAs throughout the country, would like to provide you with our priority list of suggested reforms of the current estate and gift tax system for your consideration.  Many of these suggestions were published in 2001 as part of the AICPA’s Study on Reform of the Estate and Gift Tax System, which we provided to you in May of this year (see link below). In developing these suggestions, the AICPA focused on the complexity of the current system, taxpayer planning and compliance burdens, ease of administration and revenue constraints.  Our suggestions follow:

113. Make permanent the technical modifications to the generation-skipping transfer tax (GSTT) rules enacted in the Economic Growth and Tax Relief Reconciliation Act of 2001 (EGTRRA).  These technical modifications provide relief from several GSTT “traps” that existed under previous law.  However, as with other provisions of EGTRRA, these changes will sunset on December 31, 2010, unless action is taken to make them permanent. 

114. Increase the applicable exclusion (exemption) amount in order to eliminate filing and tax burdens for 90 to 95 percent of estates.  We also suggest indexing the exemption for inflation. 

115. Retain the full step-up in basis to fair market value for inherited assets and avoid the complexities of carryover basis.

116. Create a uniform exemption amount for estate, gift, and generation-skipping transfer tax purposes.

117. Reinstate the full state estate tax credit, or provide another mechanism (such as a surtax) that would allow states to uniformly “piggyback” on the federal estate tax.  To avoid diminishing tax revenues, many states are decoupling from the federal estate tax and enacting their own estate tax regimes, resulting in unnecessary complexity and uncertainty in both planning and administration.

118. Provide broad-based liquidity relief, rather than targeted relief provisions.  Broad provisions that would apply to all illiquid estates would be both simpler and fairer to all taxpayers.

119. Make the top estate tax rate no higher than the maximum individual income tax rate.
As you consider whether significant reform of the U.S transfer tax system is appropriate at this time, we hope you will consider these suggestions in your debate.  We look forward to working with you to achieve simplicity, effectiveness, and efficiency as Congress considers changes to the current estate and gift tax system. 
If you have any questions or if we can be of further assistance, please contact me at tpurcell@creighton.edu, or (402) 280-2062; Thomas Ochsenschlager, AICPA Vice President - Taxation, at tochsenschlager@aicpa.org, or (202) 434-9209; Roby Sawyers, Chair, AICPA Trust, Estate and Gift Tax Technical Resource Panel, at roby_sawyers@ncsu.edu, or (919) 515-4443; or Eileen Sherr, AICPA Technical Manager, at esherr@aicpa.org, or (202) 434-9256.


Sincerely,
Thomas J. Purcell, III

Chair, Tax Executive Committee

Enclosures
The AICPA Study on Reform of the Estate and Gift Tax System is available electronically at:  https://www.cpa2biz.com/ResourceCenters/Tax/Estate%2c+Gift%2c+Trust%2c+F iduciary/Executive+Summary+Study+on+Reform+of+the+Estate+and+Gift+Tax+System.htm
cc: 
Mr. Kolan Davis, Staff Director, Senate Committee on Finance

Mr. Russell Sullivan, Democratic Staff Director, Senate Committee on Finance

Mr. Mark Prater, Chief Tax Counsel, Senate Committee on Finance

Mr. Patrick Heck, Democratic Chief Tax Counsel, Senate Committee on Finance

Ms. Elizabeth Paris, Tax Counsel, Senate Committee on Finance

Mr. Matt Jones, Democratic Tax Counsel, Senate Committee on Finance


Ms. Allison Giles, Majority Chief of Staff, House Committee on Ways and Means

Mr. Bob Winters, Chief Tax Counsel, House Committee on Ways and Means

Ms. Janice Mays, Democratic Staff Director and Chief Counsel, Ways & Means Committee

Mr. John Buckley, Democratic Chief Tax Counsel, Ways & Means Committee


Mr. George Yin, Chief of Staff, Joint Committee on Taxation

Mr. Melvin C. Thomas, Jr., Senior Legislation Counsel, Joint Committee on Taxation

Mr. David G. Noren, Legislation Counsel, Joint Committee on Taxation

Mr. Eric Solomon, Deputy Assistant Secretary (Regulatory Affairs) and Acting Deputy Assistant Secretary for Tax Policy, Treasury Department

Ms. Catherine Hughes, Tax Legislative Counsel, Attorney- Adviser, Treasury Department

July 28, 2005

The Honorable Olympia Snowe
United States Senate

154 Russell Senate Office Building
Washington, DC 20510

Dear Senator Snowe
As Congress considers various issues and alternatives with regard to a compromise on estate tax reform, the American Institute of Certified Public Accountants (AICPA), the national professional association of approximately 350,000 CPAs throughout the country, would like to provide you with our priority list of suggested reforms of the current estate and gift tax system for your consideration.  Many of these suggestions were published in 2001 as part of the AICPA’s Study on Reform of the Estate and Gift Tax System, which we provided to you in May of this year (see link below). In developing these suggestions, the AICPA focused on the complexity of the current system, taxpayer planning and compliance burdens, ease of administration and revenue constraints.  Our suggestions follow:

120. Make permanent the technical modifications to the generation-skipping transfer tax (GSTT) rules enacted in the Economic Growth and Tax Relief Reconciliation Act of 2001 (EGTRRA).  These technical modifications provide relief from several GSTT “traps” that existed under previous law.  However, as with other provisions of EGTRRA, these changes will sunset on December 31, 2010, unless action is taken to make them permanent. 

121. Increase the applicable exclusion (exemption) amount in order to eliminate filing and tax burdens for 90 to 95 percent of estates.  We also suggest indexing the exemption for inflation. 

122. Retain the full step-up in basis to fair market value for inherited assets and avoid the complexities of carryover basis.

123. Create a uniform exemption amount for estate, gift, and generation-skipping transfer tax purposes.

124. Reinstate the full state estate tax credit, or provide another mechanism (such as a surtax) that would allow states to uniformly “piggyback” on the federal estate tax.  To avoid diminishing tax revenues, many states are decoupling from the federal estate tax and enacting their own estate tax regimes, resulting in unnecessary complexity and uncertainty in both planning and administration.

125. Provide broad-based liquidity relief, rather than targeted relief provisions.  Broad provisions that would apply to all illiquid estates would be both simpler and fairer to all taxpayers.

126. Make the top estate tax rate no higher than the maximum individual income tax rate.
As you consider whether significant reform of the U.S transfer tax system is appropriate at this time, we hope you will consider these suggestions in your debate.  We look forward to working with you to achieve simplicity, effectiveness, and efficiency as Congress considers changes to the current estate and gift tax system. 
If you have any questions or if we can be of further assistance, please contact me at tpurcell@creighton.edu, or (402) 280-2062; Thomas Ochsenschlager, AICPA Vice President - Taxation, at tochsenschlager@aicpa.org, or (202) 434-9209; Roby Sawyers, Chair, AICPA Trust, Estate and Gift Tax Technical Resource Panel, at roby_sawyers@ncsu.edu, or (919) 515-4443; or Eileen Sherr, AICPA Technical Manager, at esherr@aicpa.org, or (202) 434-9256.


Sincerely,
Thomas J. Purcell, III

Chair, Tax Executive Committee

Enclosures
The AICPA Study on Reform of the Estate and Gift Tax System is available electronically at:  https://www.cpa2biz.com/ResourceCenters/Tax/Estate%2c+Gift%2c+Trust%2c+F iduciary/Executive+Summary+Study+on+Reform+of+the+Estate+and+Gift+Tax+System.htm
cc: 
Mr. Kolan Davis, Staff Director, Senate Committee on Finance

Mr. Russell Sullivan, Democratic Staff Director, Senate Committee on Finance

Mr. Mark Prater, Chief Tax Counsel, Senate Committee on Finance

Mr. Patrick Heck, Democratic Chief Tax Counsel, Senate Committee on Finance

Ms. Elizabeth Paris, Tax Counsel, Senate Committee on Finance

Mr. Matt Jones, Democratic Tax Counsel, Senate Committee on Finance


Ms. Allison Giles, Majority Chief of Staff, House Committee on Ways and Means

Mr. Bob Winters, Chief Tax Counsel, House Committee on Ways and Means

Ms. Janice Mays, Democratic Staff Director and Chief Counsel, Ways & Means Committee

Mr. John Buckley, Democratic Chief Tax Counsel, Ways & Means Committee


Mr. George Yin, Chief of Staff, Joint Committee on Taxation

Mr. Melvin C. Thomas, Jr., Senior Legislation Counsel, Joint Committee on Taxation

Mr. David G. Noren, Legislation Counsel, Joint Committee on Taxation

Mr. Eric Solomon, Deputy Assistant Secretary (Regulatory Affairs) and Acting Deputy Assistant Secretary for Tax Policy, Treasury Department

Ms. Catherine Hughes, Tax Legislative Counsel, Attorney- Adviser, Treasury Department

July 28, 2005

The Honorable Craig Thomas
United States Senate

307 Dirksen Senate Office Building
Washington, DC 20510

Dear Senator Thomas
As Congress considers various issues and alternatives with regard to a compromise on estate tax reform, the American Institute of Certified Public Accountants (AICPA), the national professional association of approximately 350,000 CPAs throughout the country, would like to provide you with our priority list of suggested reforms of the current estate and gift tax system for your consideration.  Many of these suggestions were published in 2001 as part of the AICPA’s Study on Reform of the Estate and Gift Tax System, which we provided to you in May of this year (see link below). In developing these suggestions, the AICPA focused on the complexity of the current system, taxpayer planning and compliance burdens, ease of administration and revenue constraints.  Our suggestions follow:

127. Make permanent the technical modifications to the generation-skipping transfer tax (GSTT) rules enacted in the Economic Growth and Tax Relief Reconciliation Act of 2001 (EGTRRA).  These technical modifications provide relief from several GSTT “traps” that existed under previous law.  However, as with other provisions of EGTRRA, these changes will sunset on December 31, 2010, unless action is taken to make them permanent. 

128. Increase the applicable exclusion (exemption) amount in order to eliminate filing and tax burdens for 90 to 95 percent of estates.  We also suggest indexing the exemption for inflation. 

129. Retain the full step-up in basis to fair market value for inherited assets and avoid the complexities of carryover basis.

130. Create a uniform exemption amount for estate, gift, and generation-skipping transfer tax purposes.

131. Reinstate the full state estate tax credit, or provide another mechanism (such as a surtax) that would allow states to uniformly “piggyback” on the federal estate tax.  To avoid diminishing tax revenues, many states are decoupling from the federal estate tax and enacting their own estate tax regimes, resulting in unnecessary complexity and uncertainty in both planning and administration.

132. Provide broad-based liquidity relief, rather than targeted relief provisions.  Broad provisions that would apply to all illiquid estates would be both simpler and fairer to all taxpayers.

133. Make the top estate tax rate no higher than the maximum individual income tax rate.
As you consider whether significant reform of the U.S transfer tax system is appropriate at this time, we hope you will consider these suggestions in your debate.  We look forward to working with you to achieve simplicity, effectiveness, and efficiency as Congress considers changes to the current estate and gift tax system. 
If you have any questions or if we can be of further assistance, please contact me at tpurcell@creighton.edu, or (402) 280-2062; Thomas Ochsenschlager, AICPA Vice President - Taxation, at tochsenschlager@aicpa.org, or (202) 434-9209; Roby Sawyers, Chair, AICPA Trust, Estate and Gift Tax Technical Resource Panel, at roby_sawyers@ncsu.edu, or (919) 515-4443; or Eileen Sherr, AICPA Technical Manager, at esherr@aicpa.org, or (202) 434-9256.


Sincerely,
Thomas J. Purcell, III

Chair, Tax Executive Committee

Enclosures
The AICPA Study on Reform of the Estate and Gift Tax System is available electronically at:  https://www.cpa2biz.com/ResourceCenters/Tax/Estate%2c+Gift%2c+Trust%2c+F iduciary/Executive+Summary+Study+on+Reform+of+the+Estate+and+Gift+Tax+System.htm
cc: 
Mr. Kolan Davis, Staff Director, Senate Committee on Finance

Mr. Russell Sullivan, Democratic Staff Director, Senate Committee on Finance

Mr. Mark Prater, Chief Tax Counsel, Senate Committee on Finance

Mr. Patrick Heck, Democratic Chief Tax Counsel, Senate Committee on Finance

Ms. Elizabeth Paris, Tax Counsel, Senate Committee on Finance

Mr. Matt Jones, Democratic Tax Counsel, Senate Committee on Finance


Ms. Allison Giles, Majority Chief of Staff, House Committee on Ways and Means

Mr. Bob Winters, Chief Tax Counsel, House Committee on Ways and Means

Ms. Janice Mays, Democratic Staff Director and Chief Counsel, Ways & Means Committee

Mr. John Buckley, Democratic Chief Tax Counsel, Ways & Means Committee


Mr. George Yin, Chief of Staff, Joint Committee on Taxation

Mr. Melvin C. Thomas, Jr., Senior Legislation Counsel, Joint Committee on Taxation

Mr. David G. Noren, Legislation Counsel, Joint Committee on Taxation

Mr. Eric Solomon, Deputy Assistant Secretary (Regulatory Affairs) and Acting Deputy Assistant Secretary for Tax Policy, Treasury Department

Ms. Catherine Hughes, Tax Legislative Counsel, Attorney- Adviser, Treasury Department

July 28, 2005

The Honorable Ron Wyden
United States Senate

230 Dirksen Senate Office Building
Washington, DC 20510

Dear Senator Wyden
As Congress considers various issues and alternatives with regard to a compromise on estate tax reform, the American Institute of Certified Public Accountants (AICPA), the national professional association of approximately 350,000 CPAs throughout the country, would like to provide you with our priority list of suggested reforms of the current estate and gift tax system for your consideration.  Many of these suggestions were published in 2001 as part of the AICPA’s Study on Reform of the Estate and Gift Tax System, which we provided to you in May of this year (see link below). In developing these suggestions, the AICPA focused on the complexity of the current system, taxpayer planning and compliance burdens, ease of administration and revenue constraints.  Our suggestions follow:

134. Make permanent the technical modifications to the generation-skipping transfer tax (GSTT) rules enacted in the Economic Growth and Tax Relief Reconciliation Act of 2001 (EGTRRA).  These technical modifications provide relief from several GSTT “traps” that existed under previous law.  However, as with other provisions of EGTRRA, these changes will sunset on December 31, 2010, unless action is taken to make them permanent. 

135. Increase the applicable exclusion (exemption) amount in order to eliminate filing and tax burdens for 90 to 95 percent of estates.  We also suggest indexing the exemption for inflation. 

136. Retain the full step-up in basis to fair market value for inherited assets and avoid the complexities of carryover basis.

137. Create a uniform exemption amount for estate, gift, and generation-skipping transfer tax purposes.

138. Reinstate the full state estate tax credit, or provide another mechanism (such as a surtax) that would allow states to uniformly “piggyback” on the federal estate tax.  To avoid diminishing tax revenues, many states are decoupling from the federal estate tax and enacting their own estate tax regimes, resulting in unnecessary complexity and uncertainty in both planning and administration.

139. Provide broad-based liquidity relief, rather than targeted relief provisions.  Broad provisions that would apply to all illiquid estates would be both simpler and fairer to all taxpayers.

140. Make the top estate tax rate no higher than the maximum individual income tax rate.
As you consider whether significant reform of the U.S transfer tax system is appropriate at this time, we hope you will consider these suggestions in your debate.  We look forward to working with you to achieve simplicity, effectiveness, and efficiency as Congress considers changes to the current estate and gift tax system. 
If you have any questions or if we can be of further assistance, please contact me at tpurcell@creighton.edu, or (402) 280-2062; Thomas Ochsenschlager, AICPA Vice President - Taxation, at tochsenschlager@aicpa.org, or (202) 434-9209; Roby Sawyers, Chair, AICPA Trust, Estate and Gift Tax Technical Resource Panel, at roby_sawyers@ncsu.edu, or (919) 515-4443; or Eileen Sherr, AICPA Technical Manager, at esherr@aicpa.org, or (202) 434-9256.


Sincerely,
Thomas J. Purcell, III

Chair, Tax Executive Committee

Enclosures
The AICPA Study on Reform of the Estate and Gift Tax System is available electronically at:  https://www.cpa2biz.com/ResourceCenters/Tax/Estate%2c+Gift%2c+Trust%2c+F iduciary/Executive+Summary+Study+on+Reform+of+the+Estate+and+Gift+Tax+System.htm
cc: 
Mr. Kolan Davis, Staff Director, Senate Committee on Finance

Mr. Russell Sullivan, Democratic Staff Director, Senate Committee on Finance

Mr. Mark Prater, Chief Tax Counsel, Senate Committee on Finance

Mr. Patrick Heck, Democratic Chief Tax Counsel, Senate Committee on Finance

Ms. Elizabeth Paris, Tax Counsel, Senate Committee on Finance

Mr. Matt Jones, Democratic Tax Counsel, Senate Committee on Finance


Ms. Allison Giles, Majority Chief of Staff, House Committee on Ways and Means

Mr. Bob Winters, Chief Tax Counsel, House Committee on Ways and Means

Ms. Janice Mays, Democratic Staff Director and Chief Counsel, Ways & Means Committee

Mr. John Buckley, Democratic Chief Tax Counsel, Ways & Means Committee


Mr. George Yin, Chief of Staff, Joint Committee on Taxation

Mr. Melvin C. Thomas, Jr., Senior Legislation Counsel, Joint Committee on Taxation

Mr. David G. Noren, Legislation Counsel, Joint Committee on Taxation

Mr. Eric Solomon, Deputy Assistant Secretary (Regulatory Affairs) and Acting Deputy Assistant Secretary for Tax Policy, Treasury Department

Ms. Catherine Hughes, Tax Legislative Counsel, Attorney- Adviser, Treasury Department

