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House Ways and Means Committee Passed Bills – 

American Families and Jobs Act

Tax Cuts for 

Working Families 

Act (H.R. 3936)

- renames and 

additional  standard 

deduction

Small Business Jobs 

Act 

(H.R. 3937)

- Form 1099K  

$20,000/200, Sec. 

1202 stock changes, 

Sec. 179 expensing 

increase, op. zones

Build it in America 

Act (H.R. 3938)

- Sec. 174 expensing 

’22 thru ’25, interest 

expensing ‘23 thru ‘25, 

bonus depreciation ’23 

thru ’25, repeals 4 

energy credits



• New Democrat Coalition to Leadership: Prioritize 

enhanced CTC in any year-end package

• Letter mentions need for R&E fix 

Moderate House Democrats May Push for Year-End Deal on 

Child Tax Credit (CTC) and R&D Fix 



The Administration’s Fiscal Year 2024

 Green Book Revenue Proposals

https://home.treasury.gov/policy-issues/tax-policy


AICPA TAX 

ADVOCACY ON 

LEGISLATION



Congressional Tax Oversight Focus on Treasury and IRS

Taxpayer Data 

Privacy 

Taxpayer Services and 

Processing Backlog

Implementation of 

the Inflation 

Reduction Act

Technology



AICPA Tax Legislative Compendium

On 2/7/23, AICPA suggested 

over 60 simplification and 

technical legislative proposals 

that were  submitted to 

Congress, hoping some are 

included in the tax legislation.

AICPA proposed legislative changes to tax provisions:

• Needing attention

• Technical in nature

• Can be readily addressed

• Correcting technical problems in the Internal Revenue Code

• Simplifying existing provisions

• Promoting simplicity 

• Making the tax code fairer

• Effectively promoting important policy objectives 

• Improving tax administration 

• That are generally noncontroversial

https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-cover-letter-and-compendium-2023.pdf


AICPA Tax Legislative Compendium

• General 

• Standardize definitions to avoid 

multiple meanings for the same term 

• Corporations and shareholders

• Employee benefits

• Individuals

• Harmonize and simplify education 

related tax provisions

• Harmonize standard mileage rates for 

business, medical, armed forces 

moving expense, and charitable 

contribution purposes

• International tax

• Partnerships

• S corporations

• Tax administration

• Tax methods and periods 

• Trust, estate, and gift tax

• Modify the deadline for estate basis 

reporting to 2/15 after the year of 

distribution

• Allow administrative relief for late 

portability, inter vivos qualified 

terminable interest property, and 

qualified revocable trust elections



Extension 

automatically valid 

(no penalties)

Interest still runs 

on any taxes not paid by 

April 15

Does not change or 

remove any existing 

rules

Flexibility for

 individual taxpayers 

and practitioners

Bipartisan 

House legislation - 

Introduced with 

Republican and 

Democrat 

co-sponsors

No Failure to Pay 

Penalty for 

Individuals who pay 

125% of prior 

year tax

Creating a Prior Year Safe Harbor for Extensions –

H.R. 3566 – Simplify Automatic Filing Extensions (SAFE) Act



Filing Flexibility Task Force

Considering a number of advocacy-related changes, such as:

• Expedited and reimagined extension process

• Simpler safe harbor choices

• Easier approach to “information perfection” 

• Broader penalty relief

• Expansion of IRS “tax-pro” accounts

• Optimizing IRS/tax practitioner communication

• Creation of an IRS practitioner services unit

• Changes to information reporting (Form 1099) processes

https://www.aicpa.org/resources/toolkit/irs-schedules-k-2-and-k-3-guidance-and-resources


Tax Practice Resiliency Task Force

Tasked with providing guidance in the ever-changing 

professional environment. Looking at:

• IRS service issues

• Compressed work deadlines

• Unrealistic client expectations

• Technology enhancements

• CPA pipeline concerns

https://www.aicpa.org/resources/toolkit/irs-schedules-k-2-and-k-3-guidance-and-resources


118th Congress AICPA Tax Legislative Priorities and Outlook

Natural 

Disasters

Improve IRS 

authority to 

provide federal 

tax relief after a 

natural disaster

SAFE Act

Increase flexibility 

and ease filing 

process

Form 

1099K
Increase $600 

threshold

Extenders
R&E amortization/

expensing

IRS 

Service

Improve IRS 

taxpayer service



Reimagining Your 

Tax Practice 

Tax Section

Q&A roundtable tackling 

today’s top practice 

management issues

Visit the Reimagining your Tax Practice library →

Watch previously recorded sessions

1

2

Access solutions, tools and tips3

Register for upcoming free sessions

https://www.aicpa-cima.com/resources/landing/reimagining-your-tax-practice?cid=referral:slides-mgtax:promo:reimagining-practice:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=promo&utm_content=reimagining-practice


Section 174 Research and Experimentation Costs

• Current section 174 R&E costs treatment (enacted in TCJA) 

starting in 2022

– 5-year amortization instead of immediate expensing

• AICPA supports retroactive extension of R&E expensing 

• S. 866, American Innovation and Jobs Act and H.R. 2673 - American 

Innovation and R&D Competitiveness Act of 2023 – retroactively 

repeals TCJA provision (Letter 5/9/23)

• H.R. 3938 section 101 - 4-year delay of R&E amortization 2022 until  

tax years after 12/31/25 and recommends a permanent extension of 

expensing (Letter 2/14/23 and letter 10/1/21)

• AICPA continues to advocate

https://www.congress.gov/118/bills/s866/BILLS-118s866is.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/aicpa-supports-repealing-section-174-amortization-requirement-american-innovation-and-jobs-act.pdf
https://www.congress.gov/118/bills/hr3938/BILLS-118hr3938ih.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/aicpa-letter-to-congress-extenders-2.14-submit.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-comments-on-house-reconciliation-10-1-21-submit.pdf


Section 174 R&E Expenditures IRS Guidance - 

IRS Notice 2023-63

IRS Notice 2023-63 was issued on 9/8/23, providing clarification under section 174 as amended by TCJA.

The Notice is not a fix to the current law amortization treatment, and it is still requiring taxpayers to 

amortize these costs.

• Treasury and IRS intend to issue proposed rules that will be consistent with this Notice.

• Taxpayers can rely on the Notice until proposed regulations are issued. 

• The AICPA section 174 working group is drafting comments on the Notice (due to IRS 11/24/23).

• Proposed regulations possible in Spring 2024.

https://www.irs.gov/pub/irs-drop/n-23-63.pdf


Advocacy and Resources on Section 174 

Research Costs Expensing

AICPA submitted comments to Congress on section 174

• May 9, 2023, February 14, 2023, and October 1, 2021

AICPA resources on section 174

• Ask the experts — How to handle section 174 research and 

development costs for 2022 taxes

• JofA article on guidance on amortization of R&E costs (Sept. 2023)

• The Tax Adviser article outlining the changes (July 2022)

https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/aicpa-supports-repealing-section-174-amortization-requirement-american-innovation-and-jobs-act.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/aicpa-letter-to-congress-extenders-2.14-submit.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-comments-on-house-reconciliation-10-1-21-submit.pdf
https://aicpa.zoom.us/rec/play/8pLJjBYgiCmuyvCRn3i0yQrQS7ARxY4kiAgTOAGwPcKf9PCweJ0bYrwmjiPGrO3no49Z7FGTeTt0vKw1.xHj9B8nYY6FQBJfv?canPlayFromShare=true&from=share_recording_detail&startTime=1675971971000&componentName=rec-play&originRequestUrl=https%3A%2F%2Faicpa.zoom.us%2Frec%2Fshare%2FCr7uUVVqg-HcqqgQdc1lr083YSNjlZBOAjSuNuO-lSovaMtijt-RK_emaCmwec9E.xNMt46Elumn6Gn8G%3FstartTime%3D1675971971000
https://aicpa.zoom.us/rec/play/8pLJjBYgiCmuyvCRn3i0yQrQS7ARxY4kiAgTOAGwPcKf9PCweJ0bYrwmjiPGrO3no49Z7FGTeTt0vKw1.xHj9B8nYY6FQBJfv?canPlayFromShare=true&from=share_recording_detail&startTime=1675971971000&componentName=rec-play&originRequestUrl=https%3A%2F%2Faicpa.zoom.us%2Frec%2Fshare%2FCr7uUVVqg-HcqqgQdc1lr083YSNjlZBOAjSuNuO-lSovaMtijt-RK_emaCmwec9E.xNMt46Elumn6Gn8G%3FstartTime%3D1675971971000
https://www.thetaxadviser.com/news/2023/sep/long-awaited-guidance-provided-for-amortization-r-e-expenditures.html
https://www.thetaxadviser.com/issues/2022/jul/legislative-changes-research-experimental-software-development-costs.html


SECTION 473 LIFO RELIEF

• Due to COVID, the supply chain for many U.S. companies was disrupted and inventory levels have been reduced.  
Therefore, many companies using LIFO will have additional taxable income due to this decrease in their inventory.  

• The AICPA has put forth several efforts to help advance this relief:

• March 8, 2023 - AICPA letter support S. 443 and S. 700 - bipartisan Supply Chain Disruptions Relief Act 

• May 3, 2022 and April 14, 2022 - AICPA letters support S. 4105, bipartisan Supply Chain Disruptions Relief Act 

• April 28, 2022 - AICPA comment letter requesting general relief 

• On August 17th, AICPA second comment letter with detailed examples 

• On November 9th, AICPA endorsed bipartisan Congressional letter to Treasury 

• On November 29th, AICPA and National Automobile Dealer’s Association (NADA) letter to meet with Treasury 

• On December 16th, AICPA and NADA met with Treasury to discuss the issues.  Treasury is currently further 
analyzing the facts and scope.  

https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/aicpa-letter-of-support-senate-and-house-lifo-bill-2023-submit.pdf
https://www.congress.gov/118/bills/s443/BILLS-118s443is.pdf
https://www.congress.gov/118/bills/hr700/BILLS-118hr700ih.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-letter-of-support-senate-lifo-bill-final-5-3-22.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-letter-of-support-for-lifo-bills-4-14-2022.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/aicpa-comment-letter-requesting-section-473-relief.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/aicpa-comment-letter-sec-473-safe-harbor-method.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/11-9-21-lifo-recapture-treasury-letter.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-nada-aicpa-letter-to-treasury.pdf


Form 1099-K Threshold

• American Recovery Plan Act lowered threshold from $20,000 & 200 transactions to $600

• Starting 1/1/22

• AICPA with Coalition for Form 1099-K Fairness

• After AICPA and others’ advocacy, 12/23/22 - IRS announced 1 year delay of $600 

threshold

• 1/3/23 – IRS updated Fact Sheet FAQs on Form 1099K

• AICPA letters to Congress

• June 6, 2023, May 10, 2023, December 22, 2022, and December 16, 2022

• COLA for $600 reporting threshold from 1954 is $6,500, supported $5,000 for 

simplicity

• S. 1761 - increases to $10,000 threshold

• H.R. 190 and H.R. 3937 section 2 – increase to $20,000 and 200 transactions 

• Continue to advocate

https://www.irs.gov/newsroom/irs-announces-delay-for-implementation-of-600-reporting-threshold-for-third-party-payment-platforms-forms-1099-k
https://www.irs.gov/pub/taxpros/fs-2022-41.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/aicpa-letter-of-support-for-brown-cassidy-1099k-bill-6-jun-23-final.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/aicpa-recommendations-on-the-h-r-190-saving-gig-economy-taxpayers-act.pdf
https://www.aicpa-cima.com/news/article/aicpa-encouraged-by-decision-to-delay-1099-k-threshold-implementation
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/aicpa-comments-on-1099-k-threshold-final.pdf
https://www.congress.gov/118/bills/s1761/BILLS-118s1761is.pdf
https://www.congress.gov/118/bills/hr190/BILLS-118hr190ih.pdf
https://www.congress.gov/118/bills/hr3937/BILLS-118hr3937ih.pdf


AICPA Disaster Relief Resource Center 

IRS Website: IRS Tax Relief in Disaster Situations

AICPA Disaster Relief Efforts

Requested IRS 

provide lookback 

period for refunds 

and credits for all 

disasters – 

submitted letter 

3/17/23

Support the 

Casualty Loss 

Deduction 

Restoration 

Act (H.R. 4539) 

– submitted 

letter 7/12/23

Support the 

Filing Relief 

for Natural 

Disasters Act 

– H.R. 3861, S. 

1815 - 

submitted letter 

6/9/23

Filing Relief for Natural Disasters Act

H.R. 3861 – Judy Chu (D-CA) & David Kustoff (R-TN) 

S. 1815 – Catherine Cortez Masto (D-NV), Marsha 

Blackburn (R-TN), John Kennedy (R-LA), and Chris 

Van Hollen (D-MD)

AICPA support letter 6/9/23 - to improve IRS authority 

to provide federal tax relief after a disaster

• State emergency declaration trigger for authority 

for IRS to issue tax deadline extensions

• 120 days instead of 60 days

• Bipartisan, Bicameral Stand-Alone Bills

• Flurry of Annual Disasters Brings Congressional 

Interest to Bills

• Focus on Building Cosponsor Lists in Balanced 

Fashion 

https://www.aicpa-cima.com/resources/landing/disaster-relief-resource-center?cid=referral:slides-mgtax:promo:disaster-center:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=promo&utm_content=disaster-center
https://www.irs.gov/newsroom/tax-relief-in-disaster-situations
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/refund-lookback-rule-final-17-Mar-23.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/refund-lookback-rule-final-17-Mar-23.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/aicpa-letter-of-support-hr-4539-casualty-loss-deduction-restoration-act-submit.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/aicpa-letter-of-support-hr-4539-casualty-loss-deduction-restoration-act-submit.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/aicpa-letter-of-support-for-disaster-relief-legislation-9-jun-23-final.pdf
https://www.congress.gov/bill/118th-congress/house-bill/3861?q=%7B%22search%22%3A%5B%22HR+3861%22%5D%7D&s=4&r=1
https://www.congress.gov/bill/118th-congress/senate-bill/1815?q=%7B%22search%22%3A%5B%22S.+1815%22%5D%7D&s=3&r=1
https://www.congress.gov/bill/118th-congress/senate-bill/1815?q=%7B%22search%22%3A%5B%22S.+1815%22%5D%7D&s=3&r=1
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/aicpa-letter-of-support-for-disaster-relief-legislation-9-jun-23-final.pdf
https://www.congress.gov/bill/118th-congress/house-bill/3861?q=%7B%22search%22%3A%5B%22HR+3861%22%5D%7D&s=4&r=1
https://www.congress.gov/bill/118th-congress/senate-bill/1815?q=%7B%22search%22%3A%5B%22S.+1815%22%5D%7D&s=3&r=1
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/aicpa-letter-of-support-for-disaster-relief-legislation-9-jun-23-final.pdf


Disaster tax relief resources
• Casualty loss FAQ

• Disaster tax relief FAQ and latest developments

• Disaster tax relief procedures and processes

Visit the Disaster Relief Resource Center →

https://www.aicpa-cima.com/search/disaster+tax+relief?category=resources&sortBy=newest-first&topic=tax
https://www.aicpa-cima.com/resources/landing/disaster-relief-resource-center?cid=referral:slides-mgtax:promo:disaster-center:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=promo&utm_content=disaster-center


Tax Legislation Proposed to Simplify Individual 

Estimated Tax Payments - Quarterly

AICPA submitted letter of support (June 20, 2023)

H.R. 3708, the Tax Deadline Simplification Act

• Support changing the due dates for individuals for the 
second and third quarter estimated federal income tax 
payments to have all quarterly payments due 15 days 
after the end of the quarter.  

• Changing the June 15 date to July 15 and the 
September 15 date to October 15 would consistently 
schedule the dates to three months apart and tie to the 
normal quarter date (15 days after the quarter end) 
making it easier for taxpayers to meet their tax 
obligations in a timely matter. 

https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/aicpa-letter-of-support-for-h-r-3708-tax-deadline-simplfication-act-20-Jun-23-final.pdf
https://www.congress.gov/118/bills/hr3708/BILLS-118hr3708ih.pdf


OUTLOOK



IRS Mailbox Rule to Electronic Submissions

Introduced by Senators 

Marsha Blackburn (R-

TN) and Catherine 

Cortez Masto (D-NV)

S. 1338, Legislation to Treat 

Electronically Submitted Tax 

Payments and Documents as 

Timely If Submitted on or 

Before the Applicable 

Deadline

AICPA submitted letter of 

support (May 3, 2023)

IRS National Taxpayer 

Advocate’s 

Recommendation

https://www.congress.gov/118/bills/s1338/BILLS-118s1338is.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/s-1338-legislation-to-treat-electronically-submitted-tax-payments-and-documents-as-timely-if-submitted-on-or-before-the-applicable-deadline.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/s-1338-legislation-to-treat-electronically-submitted-tax-payments-and-documents-as-timely-if-submitted-on-or-before-the-applicable-deadline.pdf
https://www.taxpayeradvocate.irs.gov/wp-content/uploads/2023/01/ARC22_PurpleBook.pdf


AICPA-Endorsed Tax Legislation
Simplify Automatic Filing Extensions (SAFE) Act – H.R. 3566, bipartisan bill that would allow individual taxpayers filing for a federal extension 

to rely on a safe harbor payment of 125% of prior year tax.

Tax Deadline Simplification Act – H.R. 3708, bipartisan bill that would set the estimated tax installment deadlines to 15 days after the end of 

each quarter, moving the deadlines to January 15th, April 15th, July 15th, and October 15th.

Filing Relief for Natural Disasters Act - S. 1815 / H.R. 3861 bipartisan bills would give the IRS the authority to extend federal tax filing deadlines 

following state-declared disaster instead of waiting for a federally-declared disaster. 

Electronic Communication Uniformity Act – S. 1338, bipartisan bill giving IRS authority to treat e-submitted tax payments and documents as 

submitted on the day they are transmitted, even if the IRS processes them at a later date.

The Red Tape Reduction Act – S. 1761, bipartisan bill increasing Form 1099-K reporting threshold from $600 to $10,000 for third-party payment 

platforms.

American Innovation and Jobs Act - S. 866 / H.R. 2673, bill reversing 2017 TCJA  change limiting companies from fully deducting R&E 

investments each year.

Freedom to Invest-in Tomorrow’s Workforce Act – H.R. 1477 / S. 722 -  529 bill

Supply Chain Disruption Relief Act – S. 443 / H.R. 700 - LIFO relief for auto dealers bill 

Book Minimum Tax Repeal Act – S. 1559 / H.R. 3210 – repeals IRA enacted CAMT

https://www.congress.gov/118/bills/hr3566/BILLS-118hr3566ih.pdf
https://www.congress.gov/118/bills/hr3708/BILLS-118hr3708ih.pdf
https://www.congress.gov/118/bills/s1815/BILLS-118s1815is.pdf
https://www.congress.gov/118/bills/hr3861/BILLS-118hr3861ih.pdf
https://www.congress.gov/bill/118th-congress/senate-bill/1338?q=%7B%22search%22%3A%22Electronic+Communication+Uniformity+Act%22%7D&s=6&r=1
https://www.congress.gov/118/bills/s1761/BILLS-118s1761is.pdf
https://www.congress.gov/118/bills/s866/BILLS-118s866is.pdf
https://www.congress.gov/118/bills/hr2673/BILLS-118hr2673ih.pdf
https://www.congress.gov/118/bills/hr1477/BILLS-118hr1477ih.pdf
https://www.congress.gov/118/bills/s722/BILLS-118s722is.pdf
https://www.congress.gov/118/bills/s443/BILLS-118s443is.pdf
https://www.congress.gov/118/bills/hr700/BILLS-118hr700ih.pdf
https://www.congress.gov/118/bills/s1559/BILLS-118s1559is.pdf
https://www.congress.gov/118/bills/hr3210/BILLS-118hr3210ih.pdf


Ways and Means Tax Legislation 

• Bipartisan items in a partisan package
• Section 174

• Form 1099K 

• DOA in Senate  

• House GOP marker for 2025

2024 Election Significant Factor in Future Tax Legislation

• Year-end tax bill hinges on political appetite to compromise and 

depends on November spending debate

• TCJA and IRA provisions expire end of 2025 creates tax cliff 

• “Deal” for grand tax bargain remains the same

Congressional Tax Activity: 
Year End Bill or Waiting Until 2025?



The Optimistic Case: Piecing Together a Year-End Deal

Form 1099-K Threshold 

Business Interest Expense Deduction 

Child Tax Credit

Tax Extenders

SALT Cap Expansion

LIFO Relief for Auto Dealers

Section 174 Research and Experimentation 

Costs Amortization Fix

Earned Income Tax Credit

Tax Administration Improvements



FY2024 Appropriations 

Package, Tax Extenders 

Corporate Tax Fixes in 

Exchange for Child Tax 

Credit Expansion

Disaster Relief

LIFO Relief for Auto 

Dealers

The Optimistic Case: Piecing Together a Year-End Deal



What to Watch in 2023

Implementation guidance 

on CAMT, energy credits

Notices, regulations

Extenders – R & E

Year-end bill possible?

Oversight of IRS and 

Strategic Operating Plan

Possible Federal Shutdown ?

Next funding deadline is mid 

November 2023

More details, updates, implementation



Pass-through entity (PTE) taxes – more states likely 

to enact and refine as workaround to federal SALT 

deduction cap

Tax on professional services – governors looking to 

eliminate personal and corporate taxes 

Mobile and remote workforce – more states may 

enact 30-day threshold for nonresidents and may 

clarify rules and guidance

Key state tax issues for the profession: 
Looking ahead to 2024 and beyond



IRS ADVOCACY 

ISSUES UPDATE



What Would Mid-November Shutdown Mean for IRS?

AICPA 9/28/23 letter to Treasury & IRS

• Called upon Treasury to expeditiously announce contingency plan

• Broadly interpret Executive Branch guidance on essential employees

• September shutdown would have impacted processing of extended 

tax returns due in October, tax exempt organization returns due in 

November, and expatriate tax returns due in December

• If November shutdown, will IRS be ready for filing season to 

start on time?

https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/aicpa-comments-on-contingency-plan-during-govt-shutdown-final.pdf


IRS Contingency Plan (non-filing season) if Government Shutdown

On 9/28/23, IRS issued its IRS FY2024 Lapse Appropriations Contingency Plan soon after AICPA letter requested IRS issue it.

• Non-filing season – not furlough/continue to work 30,063 employees (33.4%) of 89,944 total employees

• Continue preparations for the upcoming filing season, including updating tax forms and IT systems, hiring, and training

• Continue implementation of the green energy credit provisions of Inflation Reduction Act and direct file pilot program

• Receive but not process or respond to mail, will process remittances, correspondence response delays with likely backlog

• Only issue e-filed, error-free returns where refunds can be direct-deposited automatically

• Process requests for transcripts following disasters and will provide income verification to mortgage lenders & banks

• Stop taxpayer services - not answer phone calls 

• No audits or examinations

• Close taxpayer assistance centers (TACs) and Taxpayer Advocate Service

• Taxpayer Advocate blog and Journal of Accountancy article

• 9/30/23 Congress passed a Continuing Resolution through 11/17/23 so no shutdown at 10/1/23, but possible 11/18/23 

shutdown if Congress does not pass appropriations bills or another Continuing Resolution

https://home.treasury.gov/system/files/266/IRS-FY24LapsePlan.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/aicpa-comments-on-contingency-plan-during-govt-shutdown-final.pdf
https://www.taxpayeradvocate.irs.gov/news/nta-blog-if-there-is-a-government-shutdown-the-taxpayer-advocate-service-will-not-be-permitted-to-assist-taxpayers/
https://www.journalofaccountancy.com/news/2023/sep/unanswered-calls-backlog-of-mail-irs-plan-for-government-shutdown.html


IRS Electronic Signatures and Electronic Filing

IRS e-signature temporary relief expires 10/31/23 (IRS policy issued 11/18/21)

AICPA submitted a letter to IRS on electronic filing and electronic signatures (May 9, 2023)

On 10/17/23, IRS updated IRM Exhibit 10.10.1.2 to PERMANENTLY allow electronic signatures.

https://www.irs.gov/newsroom/details-on-using-e-signatures-for-certain-forms
https://www.irs.gov/pub/foia/ig/spder/nhq-10-1121-0005.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/aicpa-comments-to-irs-acceptance-of-electronic-signatures-and-electronic-filing-for-all-returns-and-other-documents.pdf
https://www.irs.gov/irm/part10/irm_10-010-001#idm140644120067952


IRS Tax Pro Account Updates

New Features of IRS Tax Pro Account

• Link a CAF number and Tax Pro Account using a personal identification number

• View active authorizations associated with a CAF number

• View client’s tax information, including balance due amounts

• View authorization list & details such as authorization type, tax matters, periods, etc.

• Manage authorizations: Withdraw authorizations and provide notice to taxpayers

• Tax practitioners can use the Tax Pro Account to send power of attorney and tax 

information authorization requests directly to a taxpayer’s individual IRS online account. 

• After the taxpayer approves and the information is validated, the authorization is recorded 

immediately in the CAF database. No need to fax, mail, or upload the information.

• Need a CAF number to use a Tax Pro Account and cannot request it through the account.

• Digital authorization for individual taxpayers now, not yet for businesses or other entities. 

• NTA blog outlines recent and upcoming improvements to Tax Pro Accounts 

• AICPA has been advocating for these improvements. 

https://www.irs.gov/businesses/small-businesses-self-employed/what-is-a-caf-number
https://www.taxpayeradvocate.irs.gov/news/nta-blog-attention-tax-professionals-check-your-tax-pro-account/


IRS Tax Pro Account Updates

Future Improvements outlined in IRS Strategic 

Operating Plan for tax professionals 

• Improve self-service options

• Make payments easy

• Build status-tracking tools for taxpayers 

• Develop taxpayer-centric notices

AICPA continues to advocate for these 

improvements. 

https://www.irs.gov/pub/irs-pdf/p3744.pdf
https://www.irs.gov/pub/irs-pdf/p3744.pdf


IRS Paperless Processing Initiative

On Aug. 3, 2023, IRS announced its Paperless Processing 
Initiative

First phase – by filing season 2024

• Taxpayers able to digitally submit all correspondence, non-tax 
forms, and responses to notices

Second phase – by filing season 2025

• IRS will begin digitizing paper-submitted returns and 
documents

AICPA has advocated for many year for the IRS to improve 
customer service, and to increase electronic submissions and e-
filing options specifically. This announcement is welcome news!

https://home.treasury.gov/news/press-releases/jy1666
https://home.treasury.gov/news/press-releases/jy1666
https://www.journalofaccountancy.com/news/2023/aug/2024-filing-season-could-be-paperless-irs-says.html


• IR-2023-29 - Feb. 16, 2023 and IRS Fact Sheet FS-2023-05

• New online option (Document Upload Tool) to upload documents to irs.gov securely

• Instead of mailing to respond to 9 CP series notices to help resolve issues faster

• Receive nearly instant confirmation that documents were received by the IRS

• Regardless of whether  have an IRS Online Account

• Notice will provide a url link and time-limited unique access code to respond within 30 

days of the date of the notice

• Can open link in any browser and input unique 10-digit alphanumeric code, first and last 

name, SSN/ITIN/EIN, and securely upload scans, photos, or digital copies of documents 

(max of 15MB per file, up to 40 files of JPEGs, PNGs or PDFs – each PDF limited to 120 

pages)

• IRS employee assigned to the case can manage the transmitted documents

• The taxpayer’s documents are available to the IRS employee assigned to the case who can 

manage the transmitted documents

• The documents remain available indefinitely until the employee retrieves them, at which 

time they are archived for 180 days and then deleted from the system

• Access originates with the IRS, and it is NOT available for certain documents (i.e, those 

requiring physical signatures)

IRS Expands Secure Digital Correspondence for Taxpayers

https://www.irs.gov/newsroom/taxpayers-can-now-upload-more-documents-to-irs-new-online-option-for-9-notices-can-help-resolve-issues-faster
https://www.irs.gov/newsroom/irs-expands-secure-digital-correspondence-for-taxpayers
https://www.irs.gov/payments/your-online-account


IRS Expands Secure Digital Correspondence for Taxpayers



Future Plans

• During 2021 testing on certain exam-related notices , 38% used document upload tool 

• IRS plans to expand this digital correspondence capability to:

• Additional (at least 53 other) notices 

• Other taxpayer interactions – live interactions with taxpayers, including those over the phone and in person 

• During live interactions, such as phone calls with taxpayers, IRS employees with direct contact with taxpayers will 

be able to offer secure digital communications and grant upload access by providing the link and unique access code

• Can help 500,000 taxpayers each year - time saving 

initiative - more efficient way to submit requested information

• For taxpayers and tax professionals, this new capability 

reduces the correspondence burden, ensures tax 

compliance and improves the customer experience by

providing quality service in a timely manner and enhancing 

a taxpayer's right to be informed throughout any IRS processes

• For IRS employees, this reduces paper correspondence,

 decreases processing time and speeds case resolution

IRS Expands Secure Digital Correspondence for Taxpayers



IRS Services: Developments

Ramped up IRS service levels – many employees 

put on phone lines before 4/15/23

Post-4/15/23, longer wait times

 Influencing IRS’ strategic direction

• Implementation of IRS Strategic Operating Plan

5,000 customer service representatives hired

Ended unannounced visits

IRS pilot for PPS line – no robot line waiters

Chatbots for FAQs

IRS Free-File Pilot with 13 states

 

https://www.irs.gov/pub/irs-pdf/p3744.pdf


IRS Services: Developments

• AICPA Suggestions for Improving 

IRS Taxpayer Service

• Adjust Individual Estimated Tax 

Payment Deadlines

• Improve Practitioner Priority Service 

(PPS)

• Revitalize IRS Oversight Board

• Create IRS Third Party Relations 

Office

• Provide Limited Authority to IRS to 

Regulate Paid Tax Return Preparers

https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/aicpa-letter-of-support-for-h-r-3708-tax-deadline-simplfication-act-20-Jun-23-final.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/aicpa-letter-of-support-for-h-r-3708-tax-deadline-simplfication-act-20-Jun-23-final.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-pps-line-issues-final.pdf


IRS Tidbits
IRS status of operations link – What is open, what to expect, etc.

• https://www.irs.gov/newsroom/irs-operations-during-covid-19-mission-critical-functions-continue

IRS special 2023 and 2024 filing season alerts –

• https://www.irs.gov/newsroom/help-for-taxpayers-and-tax-professionals-special-filing-season-alerts 

Local Taxpayer Advocate – First line of defense when IRS can’t help

• https://www.irs.gov/advocate/local-taxpayer-advocate

E-signature relief permanent

Quarterly estimated payment due dates

• H.R. 3708, The Tax Deadline Simplification Act 

AICPA webpage on IRS Services 

https://www.irs.gov/newsroom/irs-operations-during-covid-19-mission-critical-functions-continue
https://www.irs.gov/newsroom/help-for-taxpayers-and-tax-professionals-special-filing-season-alerts
https://www.irs.gov/newsroom/irs-operations-during-covid-19-mission-critical-functions-continue
https://www.irs.gov/pub/foia/ig/spder/nhq-10-1121-0005.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/aicpa-letter-of-support-for-h-r-3708-tax-deadline-simplfication-act-20-Jun-23-final.pdf
ttps://us.aicpa.org/advocacy/tax/irs-priority-services-for-tax-professionals.html


$45.64B

$25.33B

$4.75B
$3.18B

$1.10B

Enforcement Operations Support

IT Modernization Taxpayer Services

Other

$47.4B

$8.20B

$12.4B

$4.30B

$3.20B
$3.90B

Enforcement IRS Workforce
IT Modernization Taxpayer Services
Resolve Taxpayers' Issues Energy Security

Taxpayer Service (and 

resolve taxpayer issues) $3.2 

B + $4.3 = $7.5 B

IRA ‘22 $80B Budget 
appropriations to IRS

IRS Strategic Plan $80B Budget



Reallocation of $21.4B in Funds

• Fiscal Responsibility Act of 2023 explicitly 
rescinded $1.39B

• Additional $20B in funds to be reallocated to 
“non-defense priorities”

• $10B each in fiscal year 2024 and 2025

• Effect on IRS Strategic Operating Plan unclear

• White House official – will not “fundamentally 
change” what IRS does

• IRS – no immediate impact to customer 
service

https://www.taxnotes.com/tax-notes-today-federal/tax-system-administration/irs-lose-21-billion-under-debt-limit-deal/2023/05/30/7gs15


IRS Strategic Operating Plan 

(FY2023-2031)

Five Main Objectives:
1. Dramatically improve services to help taxpayers

2. Quickly resolve taxpayer issues

3. Expand enforcement 

4. Deliver cutting-edge technology 

5. Attract and retain diverse workforce

Timeline to achieve objectives is through 2027

JoA article: IRS unveils $80 billion spending plan

AICPA comments:

• Pre-release comments on suggestions (3/28/23)  

• Post release statement (4/12/23) 

• Comments on plan (7/14/23)

https://www.journalofaccountancy.com/news/2023/apr/irs-unveils-80-billion-spending-plan.html
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-comments-on-80b-resource-allocation-final.pdf
https://www.aicpa-cima.com/news/article/irs-incorporates-aicpa-recommendations-in-strategic-operating-plan
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/aicpa-feedback-on-irs-strategic-operating-plan-14-jul-23.pdf


EFTPS now 

requires multi-

factor 

authentication 

starting 10/19/23



FATCA Filings after 10/13/23 and 

Qualified Intermediary applications after 10/27/23
Update on IRS Public Key for FATCA Filing 

For FATCA filings after 10/13/23, taxpayers will need to download the new IRS Public 
Key from International Data Exchange Service (IDES) to file FATCA Reports.

Update on Qualified Intermediary (QI) including Qualified Derivatives Dealer(QDD), 

Withholding Foreign Partnership (WP) and Withholding Foreign Trust (WT) applications 

for the 2023 year

• All applicants that want to have an agreement in effect for 2023 must submit their 

applications through the Qualified Intermediary, Withholding Foreign Partnership, 

Withholding Foreign Trust Application & Account Management System (QAAMS) no 

later than October 27, 2023 to allow sufficient time for processing by year end. I

• Applications submitted after October 27, 2023 will not be processed. 

• Prospective applicants, unable to submit an application before the October 27, 2023 
deadline, should wait until January 1, 2024 to submit the application for the 2024 year.

https://nam12.safelinks.protection.outlook.com/?url=https%3A%2F%2Flnks.gd%2Fl%2FeyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMTcsInVyaSI6ImJwMjpjbGljayIsInVybCI6Imh0dHBzOi8vd3d3LmlkZXMtc3VwcG9ydC5jb20vIiwiYnVsbGV0aW5faWQiOiIyMDIzMTAwNS44MzYwOTgyMSJ9.Pg2t9WL17SrvJGXchE5Gbi4HZR7I-RFFywdKxP45tlA%2Fs%2F787599080%2Fbr%2F227399940963-l&data=05%7C01%7CEileen.Sherr%40aicpa-cima.com%7C4af9b981e8e1495f1f4d08dbc5ab3792%7Cab44e261e3294327bbdd17a5478226a1%7C1%7C0%7C638321111440887697%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=P%2Ftz3friAk4BFsR6G63B%2BDSkQwNUww01Osn4xczDPZ8%3D&reserved=0
https://nam12.safelinks.protection.outlook.com/?url=https%3A%2F%2Flnks.gd%2Fl%2FeyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMTcsInVyaSI6ImJwMjpjbGljayIsInVybCI6Imh0dHBzOi8vd3d3LmlkZXMtc3VwcG9ydC5jb20vIiwiYnVsbGV0aW5faWQiOiIyMDIzMTAwNS44MzYwOTgyMSJ9.Pg2t9WL17SrvJGXchE5Gbi4HZR7I-RFFywdKxP45tlA%2Fs%2F787599080%2Fbr%2F227399940963-l&data=05%7C01%7CEileen.Sherr%40aicpa-cima.com%7C4af9b981e8e1495f1f4d08dbc5ab3792%7Cab44e261e3294327bbdd17a5478226a1%7C1%7C0%7C638321111440887697%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=P%2Ftz3friAk4BFsR6G63B%2BDSkQwNUww01Osn4xczDPZ8%3D&reserved=0


E-File shutdown after 11/15/23

Around November 26, 2023 shutdown e-filing

IRS - annual “cutover” period to prepare for next filing season

Can impact filings for taxpayers impacted by disaster declarations

Once E-file reopens in 2024, can file previous years electronically

Reminder for 2024 information returns: e-filing threshold reduces 
from 250 to 10 information returns

https://www.irs.gov/newsroom/irs-and-treasury-issue-final-regulations-on-e-file-for-businesses
https://www.irs.gov/newsroom/irs-and-treasury-issue-final-regulations-on-e-file-for-businesses
https://content.govdelivery.com/accounts/USIRS/bulletins/332c6c2


IRS guidance and resources
• Collection appeal options chart

• Formal written protest issue response letter

• Letter to request installment agreement

• Payment agreements guide

• Penalty abatement templates

• Third-party authorization guidance

View resources →

Tax Section

https://www.aicpa-cima.com/topic/tax/irs-practice-procedure?cid=referral:slides-mgtax:promo:irs-resources:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=promo&utm_content=irs-resources
https://www.aicpa-cima.com/topic/tax/irs-practice-procedure?cid=referral:slides-mgtax:promo:irs-resources:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=promo&utm_content=irs-resources


• Key components for a written information security plan

• GLBA Information Security Plan Template

• Best practices for data security and cybersecurity 

incident mitigation

• Sample Sec. 7216 Consent Forms

• Tax Identity Theft Toolkit

• Tax Practice Quality Control Guide and Template

Gramm-Leach-Bliley Act (GLBA) and 

the FTC Safeguards Rule

View resources →

https://www.aicpa-cima.com/resources/landing/gramm-leach-bliley-act-glba-and-the-safeguards-rule?cid=referral:slides-mgtax:promo:glba-resources:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=promo&utm_content=glba-resources


ERC & 

BENEFICIAL 

OWNERSHIP 

INFORMATION 

(BOI) UPDATES



ERC IRS Announcement

ERC moratorium

Withdrawal program

Settlement program



IRS Unprecented Announcement 
Regarding ERC Claims

Moratorium
• The moratorium is effective 9/14/23 through at least the end of year. 
• Not reviewing or processing any new claims.
• More stringent process will increase review time from 90 to at least 180 

days. 

Withdrawal Process (instructions to come soon)
• The withdrawal process is for anyone who has submitted a claim but has 

not been processed
• The IRS is encouraging people to review and consider withdrawing their 

claim if not eligible.

Settlement Program
• We don’t have specifics for the settlement program. 
• We expect instructions for the Settlement Program to be available in the 

coming weeks – maybe late Fall.

IRS alarmed at 

the pace of the 

ERC claims 

coming in. 

Currently have 

600K claims

 95% of the 

current claims 

may be ineligible



ERC Withdrawal Process



Employee Retention Credit Tax Advocacy Update

AICPA submitted written statement for the July 27, 2023, House Ways & Means 
Subcommittee on Oversight Hearing

• Aug. 9, 2023 IRS National Tax Forum 

Commissioner Werfel indicates:

• Devoting extra staff to process claims

• Employing auditors and investigators from the 

Criminal Investigation division for businesses filing 

dubious claims and promoters

• “We know that this issue is putting a lot of tax 

professionals in a tough spot,”

• Tax professionals should review the ERC claim due 

diligence checklist from Office of Professional 

Responsibility

• Reminder:  Check out the AICPA Employee retention 

credit guidance and resource library

https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/aicpa-statement-for-record-hwm-subcommittee-on-oversight-hearing-on-erc-July-27-2023-final-8-10-23.pdf
https://www.irs.gov/pub/irs-utl/2023-02-professional-responsibility-and-the-employee-retention-credit-R2-508-compliant.pdf
https://www.irs.gov/pub/irs-utl/2023-02-professional-responsibility-and-the-employee-retention-credit-R2-508-compliant.pdf
https://www.aicpa-cima.com/resources/toolkit/employee-retention-credit-guidance-and-resources
https://www.aicpa-cima.com/resources/toolkit/employee-retention-credit-guidance-and-resources


Employee retention credit

Tax Section

• AICPA statement on IRS announcement

• Podcast: ERC suspended: What happens next 

• ERC: Fact or Fiction?

• ERC FAQs

• Employee Retention Credit Client Documentation 

   Memo Template

• Employee Retention Credit Decision Tree

• Webcast: Navigating the Uncertainty with Your Clients

Visit the ERC resource library→

https://www.aicpa-cima.com/resources/toolkit/employee-retention-credit-guidance-and-resources?cid=referral:slides-mgtax:promo:erc-library:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=promo&utm_content=erc-library
https://www.aicpa-cima.com/news/article/aicpa-releases-statement-on-irs-announcement-concerning-erc-mills
https://www.aicpa-cima.com/resources/toolkit/employee-retention-credit-guidance-and-resources?cid=referral:slides-mgtax:promo:erc-library:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=promo&utm_content=erc-library


Tax Section

Understand how you can help your clients in the wake 

of the IRS moratorium on ERC claim processing.

EMPLOYEE RETENTION CREDIT SUSPENSION

Navigating the Uncertainty 

with Your Clients

Discount available for Tax Section members

Register →

https://www.aicpa-cima.com/cpe-learning/webcast/employee-retention-credit-suspension-navigating-the-uncertainty-with-your-clients?cid=referral:mgtax:webcast-slides:erc-suspension:aicpa&utm_medium=referral&utm_source=mgtax&utm_campaign=webcast-slides&utm_content=erc-suspension


FinCEN Recent Guidance
Small Entity Compliance Guide

Updated FAQs

Videos

Reference Materials

1

2

3

4
FinCEN BOI 

Home Page

Effective 1/1/2024

https://www.fincen.gov/boi-faqs


BOI

Part of the Corporate Transparency 

Act (CTA) of 2021

An anti-money laundering initiative

Administered by the Financial 

Crimes Enforcement Network 

(FinCEN)

AICPA Advocacy Efforts

• AICPA Statement for the Record of 

the House Financial Services 

Committee hearing 7/18/23.

• AICPA endorsed bipartisan delay 

legislation in House/Senate (H.R. 

4035, S. 2623) – until effective date of 

all 3 FinCEN final regulations.

• State societies letters for cosponsors.

• AICPA pushing for inclusion in 

possible November appropriations 

bills or a must-pass year-end bill.

https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/aicpa-statement-on-hfsc-boi-hearing-07-18-23-final-updated.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/aicpa-support-for-hr-4035-protecting-small-business-information-act-final.pdf
https://www.congress.gov/118/bills/hr4035/BILLS-118hr4035ih.pdf
https://www.congress.gov/118/bills/hr4035/BILLS-118hr4035ih.pdf
https://www.congress.gov/118/bills/s2623/BILLS-118s2623is.pdf


Managing Liability

• Maintain thorough documentation

• Have thorough acceptance 

procedures

• Provide separate and concise 

engagement letter 

• Keep up-to-date with technical 

developments

• Talk to legal counsel depending 

on nature of the work

• Risk tolerance

• Level of service

• Steps you can take to 

mitigate unwanted 

outcomes

CONSIDERATIONS

IF ACCEPTING 

BOI SERVICES

Managing Liability



AICPA BOI Guidance & Resources

• Updated FAQs

• Client letter

• Client facing flyer

• JoA articles

• Podcasts

• Comment letters

AICPA BOI Resource Center

https://www.aicpa-cima.com/resources/landing/beneficial-ownership-information-boi-reporting


ENERGY TAX 

CREDIT & CAMT 

UPDATES



Tax Section

Beneficial ownership 

information (BOI) reporting

Access free resources to learn more.

Starting Jan. 1, 2024, most entities 

created or registered to do business in 

the U.S. will need to report information 

on their beneficial owners to FinCEN 

under the Corporate Transparency Act.

Tax Section members can access an expanded FAQ guide.

Visit the BOI resource center →

https://www.aicpa-cima.com/resources/landing/beneficial-ownership-information-boi-reporting?cid=referral:slides-mgtax:promo:boi:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=promo&utm_content=boi
https://www.aicpa-cima.com/resources/landing/beneficial-ownership-information-boi-reporting?cid=referral:slides-mgtax:promo:boi:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=promo&utm_content=boi


AICPA Comments on IRA Implementation Guidance

• Corporate Alternative Minimum Tax IRS Notice 2023-7 

• 3/27/23 comments, 10/14/22 pre-release comments

• Supports repeal legislation, H.R. 3210/S. 1559 – 5/11/23

• Excise Tax on Repurchases of Corporate Stock IRS Notice 2023-2 

• 3/28/23 comments

• Energy Credits

• Sections 48D, 6417, and 6418 Proposed and Temporary Regulations
• 8/14/23 comments

• IRS Notices 2022-51 and 2022-61 on prevailing wage and apprenticeship requirements of 

certain energy credits 

• 1/25/23 comments 

• IRS Notice 2022-50 – on elective payment of applicable credits and transfer of certain 

credits

• 12/20/22 comments

• IRS Funding – Strategic Operating Plan Recommendations

• 7/14/23 comments and pre-release 3/28/23 comments and 4/12/23 statement post-release

https://www.irs.gov/pub/irs-drop/n-23-07.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-comment-letter-corporate-alternative-minimum-tax-notice-2023-7.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/aicpa-comment-letter-corporate-alternative-minimum-tax-10-14-22-submit.pdf
https://www.barrasso.senate.gov/public/index.cfm/news-releases?ID=A141AD84-F968-46DC-B0F8-620FC534CD23
https://www.congress.gov/118/bills/hr3210/BILLS-118hr3210ih.pdf
https://www.congress.gov/118/bills/s1559/BILLS-118s1559is.pdf
https://www.barrasso.senate.gov/public/index.cfm/news-releases?ID=A141AD84-F968-46DC-B0F8-620FC534CD23
https://www.irs.gov/pub/irs-drop/n-23-02.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-comment-letter-notice-2023-2-stock-repurchase-excise-tax.pdf
https://www.govinfo.gov/content/pkg/FR-2023-06-21/pdf/2023-12800.pdf
https://www.govinfo.gov/content/pkg/FR-2023-06-21/pdf/2023-12798.pdf
https://public-inspection.federalregister.gov/2023-12797.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/aicpa-comment-letter-on-6417-48-d-and-6418-proposed-rules-8-14-23-submit.pdf
https://www.irs.gov/pub/irs-drop/n-22-51.pdf
https://www.federalregister.gov/documents/2022/11/30/2022-26108/prevailing-wage-and-apprenticeship-initial-guidance-under-section-45b6bii-and-other-substantially
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-comments-notices-2022-51-and-2022-61-submission.pdf
https://www.irs.gov/pub/irs-drop/n-22-50.pdf#:~:text=Notice%202022-50%20SECTION%201.%20PURPOSE%20The%20Department%20of,credit%20transfer%20provisions%20under%20%C2%A7%206418%20of%20the
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-comment-letter-re-notice-2022-50-request-for-comments-on-elective-payment-of-applicable-credits-and-transfer-of-certain-credits.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/aicpa-feedback-on-irs-strategic-operating-plan-14-jul-23.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-comments-on-80b-resource-allocation-final.pdf
https://www.aicpa-cima.com/news/article/irs-incorporates-aicpa-recommendations-in-strategic-operating-plan


Energy Tax Credits - 

Developments

Recent guidance

• Proposed regulations on increased 

credit or deduction on certain 

prevailing wage and registered 

apprenticeship requirements.

• Proposed regulations on transfer of 

clean vehicle credits under section 

25E and section 30D

ederalregister.gov/documents/2023/08/30/2023-18514/increased-credit-or-deduction-amounts-for-satisfying-certain-prevailing-wage-and-registered
https://www.federalregister.gov/documents/2023/10/10/2023-22353/transfer-of-clean-vehicle-credits-under-section-25e-and-section-30d


Corporate Alternative Minimum Tax IRS Guidance Needed

Corporate alternative minimum tax (CAMT) enacted in the Inflation Reduction Act:

• CAMT of 15% on adjusted book income for tax years beginning after Dec. 31, 2022.

• Generally, only applies if average annual adjusted financial statement income is $1 billion+ for three consecutive tax years.

• Does not include S corporations, regulated investment companies or real estate investment trusts.

IRS guidance issued and AICPA comments:

• AICPA pre-release comments (10/14/22) 

• Notice 2023-7 (12/27/22) - interim guidance until proposed regulations issued

• AICPA comments  (3/27/23)

• Notice 2023-20 (2/17/23) – additional interim guidance to help avoid unintended consequences to insurance industry from application of 

CAMT.

• Notice 2023-42 (6/7/23) - given the challenges with computing the CAMT liability, IRS will waive the penalty for a corporation’s estimated 
income tax with respect to its CAMT for a taxable year that begins after 12/31/22 and before 1/1/24.

• Notice 2023-64 (9/12/23), clarifies and supplements prior notices. 
• Forthcoming proposed regulations to be consistent with this interim guidance. 

• AICPA drafting comments on several areas requested in the Notice.

https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/aicpa-comment-letter-corporate-alternative-minimum-tax-10-14-22-submit.pdf
https://www.irs.gov/pub/irs-drop/n-23-07.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-comment-letter-corporate-alternative-minimum-tax-notice-2023-7.pdf
https://www.irs.gov/pub/irs-drop/n-23-20.pdf
https://www.irs.gov/pub/irs-drop/n-23-42.pdf
https://www.irs.gov/pub/irs-drop/n-23-64.pdf


Energy Tax Credits – 

AICPA Advocacy

• Recommendations on Sections 6417 & 6418 

Proposed Regulations

• Consider expedited process for issuance of 

quick refunds for applicable entities eligible 

for direct pay.

• Provide clarity & simplify the pre-registration 

process.

• Remove section 469 from proposed regs § 

1.6418 in its entirety.

• AICPA comments:

• August 14, 2023 

• December 20, 2022 

• January 25, 2023

https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/aicpa-comment-letter-on-6417-48-d-and-6418-proposed-rules-8-14-23-submit.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-comment-letter-re-notice-2022-50-request-for-comments-on-elective-payment-of-applicable-credits-and-transfer-of-certain-credits.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-comments-notices-2022-51-and-2022-61-submission.pdf


Energy Tax Credits – 

IRA Changes

      Changes from the Inflation Reduction Act

• Extended and expanded expiring credits

• Created new credits

• Emphasis on:

• Prevailing wages

• Apprenticeship programs

• Domestic content

• Provided alternative credit monetization 

methods

• Section 6417

• Section 6418



Environmental, social and 

governance (ESG) Tax Task Force

Tax Section

Advocacy

• Sections 48D, 6417, and 6418 proposed regulations

• Apprenticeship and wage requirements proposed regulations

• Notice 2022-50 and 2022-51

• Procedural guidance related to the Inflation Reduction Act

Resources

• ESG-Tax landing page

• Energy Tax Credits and ESG Client Letter

• Summary of Inflation Reduction Act Energy Credits

AICPA’s Sustainability/ESG resource center

https://www.aicpa.org/category/resources/sustainability-esg
https://www.aicpa-cima.com/resources/landing/environmental-social-and-governance-esg-tax-library
https://www.aicpa.org/topic/sustainability-esg


SSTS REVISIONS 

UPDATE



Revised 
Statements on 
Standards for 
Tax Services 
(SSTS)

Effective Jan. 1, 2024

What are 

SSTSs?

Why 

update?

What are 

the 

revisions?

• Enforceable tax practice standards

• Foundation for reputational integrity

• Align to the current state of the tax 

profession

• Address emerging needs 

• Reinforce member reputation

• Reorganize SSTSs by type of work 

performed

• Three new standards related to 

– Data protection

– Reliance on tools 

– Tax representation

Learn more →

https://www.aicpa-cima.com/resources/toolkit/statements-on-standards-for-tax-services?cid=referral:mgtax:townhall:ssts:aicpa&utm_medium=referral&utm_source=mgtax&utm_campaign=townhall&utm_content=ssts


Statements of Standards for Tax Services (SSTS)
• SSTSs are enforceable tax practice standards for AICPA members

• In 2022, AICPA issued an exposure draft of proposed revisions to modernize the 

SSTSs.

• An invitation to comment was also issued to members

• Comments were received and incorporated into the final SSTS, which was approved 

by the AICPA’s Tax Executive Committee in May 2023.

• Changes are effective January 1, 2024

• AICPA SSTS webpage 

https://www.aicpa-cima.com/resources/toolkit/statements-on-standards-for-tax-services


HOT TOPICS & 

OTHER TAX 

ADVOCACY ISSUES



IRS Priority Guidance Plan (PGP) 

and AICPA Comments

• IRS plan for issuing guidance in the year

• AICPA submitted comments of suggestions

   of needed guidance

• AICPA Technical Resource Panels 

discussions with IRS on needed guidance 

• On 9/29/23, 2023-2024 PGP issued

https://www.irs.gov/pub/irs-utl/2022-2023-pgp-3rd-quarter-update.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/priorityguidanceplancomments-9-may-23.pdf
https://www.irs.gov/pub/irs-utl/2023-2024-priority-guidance-plan-initial-version.pdf


HOT TOPICS
Other Tax Advocacy Issues

Research 
Credit 

Refund 
Claims

PTET
Digital 
Assets

SECURE 
2.0

Priority 
Guidance 

Plan



SECURE 2.0 (P.L. 117-328 

enacted 12/29/23)

• Priority Guidance

• AICPA comments – April 27, 2023

• Technical Corrections

• AICPA comments – September 13, 2023

• SECURE Act proposed regs

• AICPA comments  

• 12/22/22 on Notice 2022-53/RMDs

• 7/11/22 on RMDs

• 6/14/22 on trust and estate issues 

• Journal of Accountancy article

https://www.congress.gov/117/bills/hr2617/BILLS-117hr2617enr.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/aicpa-comments-pgp-secure-act-2-final-4-26-23.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/aicpa-submits-comments-secure-2-0-technical-corrections.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-comments-notice-2022-53-final.pdf
https://www.irs.gov/pub/irs-drop/n-22-53.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/aicpa-comments-rmd-prop-regs-final.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/aicpa-comments-on-trust-and-estate-secure-regs-submit.pdf
https://www.journalofaccountancy.com/news/2023/jan/key-tax-retirement-provisions-secure-2-act.html


Virtual Currency/Digital Assets AICPA Tax Advocacy Efforts 

• AICPA recently submitted comments on:

• Section 6045 and section 6050I guidance needed (10/28/22) and drafting on proposed regs 

• Needed guidance on Form 1040 virtual currency question and instructions (8/29/22), draft 2022 Form 1040, suggestions 

on 2022 Form 1040 question draft instructions (12/16/22), proposed FAQs (2/17/23), 

• Treatment of losses (4/14/23)

• Taxation of Non-Fungible Tokens (NFTs) (6/16/23)

• Taxation of digital assets legislation for Senate Finance Committee (9/8/23)

•  AICPA considering drafting comments on IRS guidance needed on:

• Staking rewards and transition from Proof of Work to Proof of Stake

• How to transfer virtual currency for a valid gift

• Lending virtual currency

• Additional issues and prior AICPA recommendations (6/10/16, 5/30/18, 2/28/20) 

https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-sections-6045-6050i-virtual-currency-comment-letter.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-sections-6045-6050i-virtual-currency-comment-letter.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-virtual-currency-1040-letter-final.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-virtual-currency-1040-letter-final.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-comments-on-digital-assets-irs-draft-2022-1040-instructions-submit.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-comments-on-digital-assets-irs-draft-2022-1040-instructions-submit.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/aicpa-comments-on-digital-assets-suggest-irs-faq-submit.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/aicpa-comments-on-digital-assets-suggest-irs-faq-submit.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-comments-on-digital-currency-losses-submit.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-comments-on-digital-currency-losses-submit.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/aicpa-comments-on-notice-2023-27-on-nfts-16-jun-23-final-submitted.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-comments-on-digital-currency-losses-submit.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/aicpa-sfc-digital-assets-taxation-comment-letter-9-7-23-final-submit.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/aicpa-sfc-digital-assets-taxation-comment-letter-9-7-23-final-submit.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/aicpa-comment-letter-on-notice-2014-21-virtual-currency-6-10-16.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/20180530-aicpa-comment-letter-on-notice-2014-21-virtual-currency.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/20200228-aicpa-letter-on-irs-virtual-currency-guidance.pdf


• AICPA Virtual Currency Task Force comments to IRS  

• 9/8/23 – on digital assets tax for Senate Finance Committee

• 7/28/23 – on draft Forms 1040, 1065, 1120, 1120-S digital asset question

• 6/17/23 – on Notice 2023-27 on non-fungible tokens (NFTs)

• 4/14/23 – on needed guidance on treatment of losses of digital assets

• 2/17/23 – suggested FAQs for 2022 Form 1040 digital asset question

• 12/16/22 – on draft Form 1040 instructions  

• 10/28/22 – requesting guidance and delay on section 6045 and 6050I broker reporting requirements

• 8/29/22 – on Form 1040 and instructions

• 2/28/20, 5/30/18, and 6/10/16 – on needed virtual currency guidance & IRS Notice 2014-21

Digital asset tax comments

https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/aicpa-sfc-digital-assets-taxation-comment-letter-9-7-23-final-submit.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/aicpa-comments-irs-draft-2023-forms-digital-asset-question-submit.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/aicpa-comments-on-notice-2023-27-on-nfts-16-jun-23-final-submitted.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-comments-on-digital-currency-losses-submit.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/aicpa-comments-on-digital-assets-suggest-irs-faq-submit.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-comments-on-digital-assets-irs-draft-2022-1040-instructions-submit.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-sections-6045-6050i-virtual-currency-comment-letter.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-virtual-currency-1040-letter-final.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/20200228-aicpa-letter-on-irs-virtual-currency-guidance.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/20180530-aicpa-comment-letter-on-notice-2014-21-virtual-currency.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/aicpa-comment-letter-on-notice-2014-21-virtual-currency-6-10-16.pdf


Virtual Currency/Digital Assets 2022 and 2023 Proposed 

Federal Legislation

AICPA monitoring and analyzing legislation 

• S. 2281, Responsible Financial Innovation Act (a/k/a Lummis-Gillibrand bill) 

• Introduced July 12, 2023

• Section by Section bill overview

• H.R. 7614, Digital Commodities Exchange Act of 2022

• Introduced April 2022

• Bill summary

• S. 4760, Digital Commodities Consumer Protection Act of 2022 

• Introduced August 2022

https://www.congress.gov/118/bills/s2281/BILLS-118s2281is.pdf
https://www.lummis.senate.gov/wp-content/uploads/Lummis-Gillibrand-2023-Section-by-Section-Final.pdf
https://republicans-agriculture.house.gov/uploadedfiles/04.28.2022_dceasummary_final.pdf
https://www.congress.gov/bill/117th-congress/senate-bill/4760/text


AICPA

• Tracking list of state guidance on taxation and reporting of digital assets

National Conference of State Legislatures (NCSL)

• State cryptocurrency 2023 legislation page

Multistate Tax Commission (MTC)

• MTC Sales Tax on Digital Products Project 

• Draft of detailed outline of white paper on sales taxation of digital products (8/2/23)

• Research update (6/1/23), 

• Draft matrix (10/5/23)

Virtual Currency – State Tax Guidance

https://www.aicpa.org/resources/article/state-guidance-on-taxation-and-reporting-of-digital-assets
https://www.ncsl.org/financial-services/cryptocurrency-2023-legislation
https://www.mtc.gov/uniformity/sales-tax-on-digital-products/
https://www.mtc.gov/wp-content/uploads/2023/02/Draft-Detailed-Digital-Outline-Final-for-8-2-22-Meeting.pdf
https://www.mtc.gov/wp-content/uploads/2023/06/Written-summary-of-research-update-on-state-treatment-of-digital-products.pdf
https://view.officeapps.live.com/op/view.aspx?src=https%3A%2F%2Fwww.mtc.gov%2Fwp-content%2Fuploads%2F2023%2F09%2FCopy-of-MTC-Digital-Products-Project-Three-Approaches-Matrix-Draft-for-9-7-23-Work-Group-Call.xlsx&wdOrigin=BROWSELINK


Tax Section

Digital assets and virtual 

currency tax guidance and 

resources

Visit library →

• Crypto Loss Tax Reporting : Fact or Fiction?

• State guidance on taxation and reporting of 

digital assets

• Tax season pulse check — ChatGPT, 1099-K 

and digital assets | Tax Section Odyssey

https://www.aicpa-cima.com/resources/landing/digital-assets-and-virtual-currency-tax-guidance-and-resources?cid=referral:slides-mgtax:promo:digital-assets-resources:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=promo&utm_content=digital-assets-resources


IRS Ruling Related to Proof-of-Stake Validation Rewards 
July 31, 2023 IRS issues Rev. Rul. 2023-14

FMV of proof-of-stake validation rewards includible in gross income for the tax year in which dominion 

and control over the validation rewards is gained

• Proof of stake is a way to decide which user or users validate new blocks of transactions and earn 

a reward

• FMV is determined as of the date and time the taxpayer gains dominion and control

• Applies to cash-method taxpayers

Reminder:  In Notice 2014-21, IRS stated that a digital asset that has an equivalent value in real 

currency is treated as property for federal income tax purposes

AICPA Virtual Currency and Digital Assets Tax Task Force has been advocating for guidance

•  Task force will continue to review and consider what related issues remain

See Journal of Accountancy for more information

Stay tuned for an AICPA Town Hall update on digital assets in the fall

https://www.irs.gov/pub/irs-drop/rr-23-14.pdf
https://www.irs.gov/pub/irs-drop/n-14-21.pdf
https://www.journalofaccountancy.com/news/2023/aug/proof-of-stake-validation-rewards-are-income-in-tax-year-received.html


RESEARCH CREDIT REFUND CLAIMS
• On 10/15/21, IRS released field attorney advice (FAA 20214101F) dated 9/17/21 (and IR-

2021-203), requiring compliance with the memo.  

• In a 11/18/21 letter, AICPA requested a delay of implementation of the new requirements.

• On 1/3/22, IRS released interim guidance and a set of FAQs.

• The new requirements took effect on 1/10/22. Specifically, an R&D credit refund claim on an 
amended return must contain certain specified items of information by containing sufficient 
information concerning the grounds and facts upon which the claim is based.  

• On 9/21/22, AICPA submitted comments on section 41 research credit refund claims.  

• On 9/30/22, IRS extended the delay of transition period for another year (through 1/10/24).

• On 9/15/23, IRS requested comments on the draft updated Form 6765, Credit for Increasing 
Research Activities, with proposed changes for 2024. AICPA to submit comments by 10/31.

• AICPA is advocating for formal guidance with a proper notice and comment period.

• AICPA is concerned in particular that the new requirements are very burdensome and 
voluminous, and AICPA will be commenting further on the review process and insights and 
the essential pieces of information required to determine the validity of refund claims.

• IRS website and TTA article for more information.

https://www.irs.gov/pub/irs-lafa/20214101f.pdf
https://www.irs.gov/newsroom/irs-sets-forth-required-information-for-a-valid-research-credit-claim-for-refund
https://www.irs.gov/newsroom/irs-sets-forth-required-information-for-a-valid-research-credit-claim-for-refund
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-comments-on-irc-section-41-research-credit-refund-claims-final.pdf
https://www.irs.gov/pub/foia/ig/lbi-04-0122-0001.pdf
https://www.irs.gov/businesses/corporations/research-credit-claims-section-41-on-amended-returns-frequently-asked-questions
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-comment-letter-section-41-research-credit-refund-claims-technical-comments.pdf
https://www.irs.gov/pub/irs-utl/form-6765-proposed-changes-fy24.pdf
https://www.irs.gov/newsroom/irs-sets-forth-required-information-for-a-valid-research-credit-claim-for-refund
https://www.thetaxadviser.com/issues/2022/feb/research-credit-refund-claims-new-documentation-requirements.html


R&E Credit Claim Transition Period Extended

As AICPA suggested, on 9/30/22, IRS announced 

 R&D credit claim transition period extended until Jan. 10, 2024

• Provides 45 days to perfect a refund claim involving a section 41 research and experimentation (R&E) credit to 

comply with new information requirements

• AICPA had advocated for an extension (9/21/22 letter and 11/18/21 letter)

https://www.irs.gov/newsroom/irs-sets-forth-required-information-for-a-valid-research-credit-claim-for-refund
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-comment-letter-section-41-research-credit-refund-claims-technical-comments.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-comments-on-irc-section-41-research-credit-refund-claims-final.pdf


Other Tax Advocacy Issues



Key state tax issues for the profession: 
For 2023 and beyond

Tax on professional services – governors looking to 

eliminate personal and corporate taxes (one pager)

Pass-through entity (PTE) taxes – more states likely to 

enact and refine as workaround to federal SALT 

deduction cap (AICPA state map, links, considerations)
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Mobile and remote workforce – more states may 

enact 30-day threshold for nonresidents and may 

clarify rules and guidance (AICPA article, coalition) 

https://us.aicpa.org/content/dam/aicpa/advocacy/documents/56175896-sales-tax-on-professional-services.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-pte-map.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-links-to-pass-through-entity-pte-taxes-states-legislation-and-tax-authorities-information-and-guidance.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/pte-considerations-salt-trp.pdf
https://www.thetaxadviser.com/issues/2021/jan/aicpa-advocacy-mobile-workforce-legislation.html
https://www.mobileworkforcecoalition.org/problem


Continuing 

Threat: State 

Taxation of 

Professional 

Services

Expected to continue into 
2024/2025 with states continuing 

to introduce legislation 

Federal funding to states is 
ending = will have large impact 

on certain states 

States seeking to eliminate 
income tax in exchange for 

taxing services

State budgets will play a key role 
in the future; big states like CA 

and NY seeing big budget issues
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Taxation of Professional Services

Heatmap – 2023-2025

States that considered legislation in 2023
States that may consider a tax on professional services

States that tax professional services



States with Enacted or Proposed Pass-

Through Entity (PTE) Level Tax
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36 states (& 1 locality) that enacted a PTE tax 

since TCJA SALT deduction limitation, effective 

for 2021 (or earlier) unless noted:

AL, AR1, AZ1, CA, CO3, CT4, HI2, GA1, IA1,  ID, 

IL, IN1, KS1, KY1 (& KY) ,LA, MA, MI, MD, MN, 
MO1, MS1, MT2, NC1, NE3, NJ, NM1, NY, OH1, 

OK, OR1, RI, SC, UT1, VA, WI, WV1, and NYC1

1 Effective in 2022
2  Effective in 2023 or later 
3  Retroactive to 2018
4 Mandatory 2018-2023, elective starting 2024 

As of August 10, 2023

3 states with proposed PTE tax bills:

ME - LD 1891 introduced (session ended)

PA – SB 659 and HB 1584 introduced

VT – SB45 passed Senate, in House 

(session ended)

9 states with no owner-level personal 

income tax on PTE income:

AK, FL, NH, NV, SD, TN, TX, WA, WY

3 states with an owner-level personal 

income tax on PTE income that have not 

yet proposed or enacted PTE taxes:

DC, DE, and ND

https://www.ncdor.gov/important-notice-regarding-north-carolinas-recently-enacted-pass-through-entity-tax-0
https://revenue.alabama.gov/individual-corporate/electing-pass-through-entities/
https://www.dfa.arkansas.gov/income-tax/pass-through-entity/
https://www.arkleg.state.ar.us/Bills/Search?tbType=&ddBienniumSession=2021%2F2022F&hdnSessions=b2021%2Cz2021R%2Cz2021S1%2Cz2021S2%2Cz2022F%2C&ddChamber=H&tbActNumber=&tbBillNumber=HB1209&ddSponsor=&ddCoSponsor=&tbAllWords=&tbExactPhrase=&tbOneWord=&tbWithoutWords=&ddExclusivity=Only
https://azdor.gov/news-events-notices/news/arizona-estimated-tax-notice-partnerships-and-s-corporations-making-pass
https://www.ftb.ca.gov/file/business/credits/pass-through-entity-elective-tax/index.html
https://tax.colorado.gov/sites/tax/files/documents/Special_Instructions_FormDR0106EP_2022.pdf
https://portal.ct.gov/DRS/News---Press-Releases/2018/Information-on-the-Pass-Through-Entity-Tax
https://www.capitol.hawaii.gov/session/measure_indiv.aspx?billtype=SB&billnumber=1437&year=2023
https://www.legis.ga.gov/legislation/59024
https://www.legis.iowa.gov/legislation/BillBook?ga=90&ba=HF%20352
https://tax.idaho.gov/n-feed.cfm?idd=4436
https://www2.illinois.gov/rev/research/publications/pubs/Pages/Pass-through-Information.aspx
https://iga.in.gov/legislative/2023/bills/senate/2#document-ad59e9fc
http://www.kslegislature.org/li/b2021_22/measures/documents/hb2239_enrolled.pdf
https://apps.legislature.ky.gov/record/23rs/hb360.html
https://apps.legislature.ky.gov/recorddocuments/bill/23RS/hb5/bill.pdf
http://revenue.louisiana.gov/LawsPolicies/RIB%2019-019%20Guidance%20on%20the%20Pass-Through%20Entity%20Election.pdf
https://www.mass.gov/service-details/elective-pass-through-entity-excise
https://www.michigan.gov/taxes/business-taxes/flowthrough-entity-tax
https://www.marylandtaxes.gov/business/income/2021-income-tax-forms.php#passThrough
https://www.revenue.state.mn.us/pass-through-entity-pte-tax
https://www.house.mo.gov/billtracking/bills221/hlrbillspdf/5038S.04T.pdf
http://billstatus.ls.state.ms.us/2022/pdf/history/HB/HB1691.xml
http://laws.leg.mt.gov/legprd/LAW0210W$BSIV.ActionQuery?P_BILL_NO1=554&P_BLTP_BILL_TYP_CD=SB&Z_ACTION=Find&P_SESS=20231
https://www.ncdor.gov/important-notice-regarding-north-carolinas-recently-enacted-pass-through-entity-tax-0
https://nebraskalegislature.gov/FloorDocs/108/PDF/Final/LB754.pdf
https://www.state.nj.us/treasury/taxation/baitpte/index.shtml
https://www.nmlegis.gov/Sessions/22%20Regular/final/HB0102.pdf
https://www.tax.ny.gov/bus/ptet/
https://search-prod.lis.state.oh.us/solarapi/v1/general_assembly_134/bills/sb246/PH/04/sb246_04_PH?format=pdf
https://www.arkleg.state.ar.us/Bills/Search?tbType=&ddBienniumSession=2021%2F2022F&hdnSessions=b2021%2Cz2021R%2Cz2021S1%2Cz2021S2%2Cz2022F%2C&ddChamber=H&tbActNumber=&tbBillNumber=HB1209&ddSponsor=&ddCoSponsor=&tbAllWords=&tbExactPhrase=&tbOneWord=&tbWithoutWords=&ddExclusivity=Only
https://oklahoma.gov/tax/helpcenter/businesses.html?q=BUSPASS1#PTE
https://www.oregon.gov/dor/programs/businesses/Pages/Pass-Through-Entity-Elective-Tax.aspx
https://tax.ri.gov/forms/business-tax-forms/pass-through-entity-election-forms
https://dor.sc.gov/resources-site/lawandpolicy/Advisory%20Opinions/RR%2021-15.pdf
https://le.utah.gov/~2022/bills/static/HB0444.html
https://www.tax.virginia.gov/elective-pass-through-entity-tax-guidelines
https://www.revenue.wi.gov/Pages/FAQS/ise-passthroughpartnr.aspx
https://www.wvlegislature.gov/Bill_Text_HTML/2023_SESSIONS/RS/bills/sb151%20sub1%20enr.pdf
https://nyassembly.gov/leg/?default_fld=&leg_video=&bn=S08009&term=2021&Summary=Y&Actions=Y
http://www.mainelegislature.org/legis/bills/getPDF.asp?paper=HP1212&item=1&snum=131
https://www.legis.state.pa.us/cfdocs/billInfo/billInfo.cfm?sYear=2023&sInd=0&body=S&type=b&bn=659
https://www.legis.state.pa.us/cfdocs/billInfo/billInfo.cfm?sYear=2023&sInd=0&body=H&type=B&bn=1584
https://legislature.vermont.gov/bill/status/2024/S.45


Current PTE tax workarounds (36 states and 1 locality)

State  Effective Year

Alabama  2021
Arizona  2022
Arkansas  2022
California  2021
Colorado  2018 (retroactive)
Connecticut 2018 (mandatory 2018-2023,   

                    elective starting 2024)
Georgia  2022
Hawaii  2023
Idaho  2021
Illinois  2021
Indiana  2022 (retroactive)
Iowa   2022 (retroactive)
Kansas  2022
Kentucky  2022 (retroactive)
Louisiana  2019
Maryland  2020
Massachusetts 2021

Michigan  2021

State  Effective Year

Minnesota 2021
Mississippi 2022
Missouri  2022
Montana  2023
Nebraska  2018 (retroactive)
New Jersey 2020
New Mexico 2022
New York  2021
New York City 2022
North Carolina 2022
Ohio   2022
Oklahoma  2019
Oregon  2022
Rhode Island 2019
South Carolina 2021
Utah   2022
Virginia  2021
West Virginia 2022
Wisconsin  2018



Passthrough Entity Tax (PTET)

• New Tax Odyssey podcast: When to call an 
audible on the passthrough entity tax

• S-corp issues, state crediting complications, 
AMT, Trust issues, and more

• SALT Roadmap and Resource Center
• Interactive reference library to access state 

and local tax info in one central place

• The Tax Adviser Article: Federal implications of 
passthrough entity tax elections (Nov. 22)

https://taxodyssey.libsyn.com/when-to-call-an-audible-on-the-passthrough-entity-tax
https://taxodyssey.libsyn.com/when-to-call-an-audible-on-the-passthrough-entity-tax
https://www.aicpa.org/resources/landing/salt-roadmap-state-and-local-tax-guide
https://www.thetaxadviser.com/issues/2022/nov/federal-implications-passthrough-entity-tax-elections.html
https://www.thetaxadviser.com/issues/2022/nov/federal-implications-passthrough-entity-tax-elections.html


Interactive reference library to access state and local tax info in one central place

SALT Roadmap and Resource Center

Tax Section

Access the SALT Roadmap →

• Due dates

• Tax rates

• Tax forms

• Nexus

• Passthrough entity tax

https://www.aicpa-cima.com/resources/landing/salt-roadmap-state-and-local-tax-guide?cid=referral:slides-mgtax:promo:salt-roadmap:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=promo&utm_content=salt-roadmap
https://www.aicpa-cima.com/resources/landing/salt-roadmap-state-and-local-tax-guide?cid=referral:slides-mgtax:promo:salt-roadmap:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=promo&utm_content=salt-roadmap


Q&A



AICPA Tax Policy & 

Advocacy Webpages

For more information about the Tax 

Policy and Advocacy team check out 

our website and comment letters page.

Website  

https://us.aicpa.org/advocacy/tax

Comment letters

https://us.aicpa.org/advocacy/tax/2023taxadvocacyco

mmentletters.html

https://us.aicpa.org/advocacy/tax
https://us.aicpa.org/advocacy/tax/2023taxadvocacycommentletters.html
https://us.aicpa.org/advocacy/tax/2023taxadvocacycommentletters.html


Your go-to source for tax developments and professional insights

aicpa-cima.com/tax

Engagement letters

Tax return checklists

State tax resource center

IRS guidance and support

Complimentary CPE

The Tax Adviser magazine

Video learning library

Weekly e-newsletter

Tax Section

https://www.aicpa-cima.com/topic/tax?cid=referral:slides-mgtax:promo:tax-section-topic:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=promo&utm_content=tax-section-topic
https://www.aicpa-cima.com/topic/tax?cid=referral:slides-mgtax:promo:tax-section-topic:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=promo&utm_content=tax-section-topic


Tax Section 

Odyssey podcast

Follow the Tax Section Odyssey 

podcast for professional insights 

and the latest tax developments.

taxodyssey.libsyn.com

► ERC suspended: What happens next

► Red flags and green lights when buying 

a CPA practice

► Questions to ask clients about digital 

asset activities

► The 5 Ws of beneficial ownership 

information (BOI) reporting

► The digital download — ChatGPT, AI 

and data security

https://taxodyssey.libsyn.com/tso


Optimize your AICPA 

Tax Section experience
Interactive walkthrough on how to tap into 
expert insights, guidance, resources and 
other AICPA and Tax Section benefits 

Free registration →

https://aicpa.zoom.us/meeting/register/d5ac48732ca84c1ac5b9141539e44ee6


Engagement letters

Tax Section

Client organizers

Tax return checklists

Practice guides

ANNUAL TAX 

COMPLIANCE KIT
Your go-to resource for managing 
your tax season workflow

Browse the Annual Tax Compliance Kit →

https://www.aicpa-cima.com/resources/toolkit/annual-tax-compliance-kit?cid=referral:slides-mgtax:promo:atck:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=promo&utm_content=atck
https://www.aicpa-cima.com/resources/toolkit/annual-tax-compliance-kit?cid=referral:slides-mgtax:promo:atck:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=promo&utm_content=atck


IRS Schedules K-2 and K-3 guidance and resources

• Client information letter

• IRS guidance and forms

• AICPA advocacy

• Tax Section Odyssey podcast episodes:

o Uncovering the intricacies ─ Schedules K-2 and K-3

o Making sense of new international passthrough reporting 

o Transitional challenges for Schedules K-2 and K-3 

Visit library →

Tax Section

https://www.aicpa-cima.com/resources/toolkit/irs-schedules-k-2-and-k-3-guidance-and-resources?cid=referral:slides-mgtax:promo:k-2-k-3:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=promo&utm_content=k-2-k-3
https://www.aicpa-cima.com/resources/toolkit/irs-schedules-k-2-and-k-3-guidance-and-resources?cid=referral:slides-mgtax:promo:k-2-k-3:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=promo&utm_content=k-2-k-3


Expand your 

tax and financial 

services to meet the 

growing demand.

Explore →

https://www.aicpa-cima.com/resources/landing/build-your-tax-and-financial-planning-advisory-services?cid=referral:slides-mgtax:promo:tafp:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=promo&utm_content=tafp


Tax Section

• Busy season readiness

• Ethics

• Technology

• Tax practice resiliency

TAX PRACTICE QUARTERLY

Free for Tax Section members

View CPE webcast series →

https://www.aicpa-cima.com/resources/article/free-cpe-and-discounts-for-tax-section-members?cid=referral:slides-mgtax:promo:freecpe:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=promo&utm_content=freecpe


Tax Rewind series
A quarterly roundup of the latest tax updates

See available dates →

• 2023 Fall Tax Rewind | Nov. 6, 1 pm ET

• 2024 Winter Tax Rewind | Jan. 26, 1pm ET

• 2024 Spring Tax Rewind | May 8, 1pm ET

• 2024 Summer Tax Rewind | July 17, 1pm ET

Free for Tax Section members

https://www.aicpa-cima.com/resources/article/free-cpe-and-discounts-for-tax-section-members?cid=referral:slides-mgtax:promo:freecpe:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=promo&utm_content=freecpe


Tax Section

See how CPA financial planners turned 

their tax practices into robust personal 

financial planning practices.

Steps to add financial planning 

to your tax practice

Free for Tax Section members

Register →

PFP Section

https://www.aicpa-cima.com/cpe-learning/webcast/steps-to-add-financial-planning-to-your-tax-practice?cid=referral:mgtax:slides:pfp-steps-add-fp-practice:aicpa&utm_medium=referral&utm_source=mgtax&utm_campaign=slides&utm_content=pfp-steps-add-fp-practice


Register now →

https://www.aicpa-cima.com/cpe-learning/conference/aicpa-national-tax-conference?cid=referral:slides-mgtax:promo:nta:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=promo&utm_content=nta
https://www.aicpa-cima.com/cpe-learning/conference/aicpa-national-tax-conference?cid=referral:slides-mgtax:promo:nta:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=promo&utm_content=nta


AICPA Washington Tax Brief
The latest news, advocacy, exclusive videos, 

resources and learning in one place

February 21, 2024, 1pm ET | Webcast | 1 CPE credit

Free for AICPA members

Register today →

Registration link to be 

available soon:

https://future.aicpa.org/category/resources/tax?type=video
https://future.aicpa.org/category/resources/tax?type=video
https://www.aicpa.org/cpe-learning/webcast/washington-tax-brief?cid=referral:slides-mgtax:202208:wtb:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=202208&utm_content=wtb
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