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Key Details in Wyden-Smith Tax Deal 

Delays three TCJA 

business extenders 

• Deduction for section 

174 research & 

experimental 

expenditures 

• Extension of 100% 

bonus depreciation

• Extension of section 

163(j) interest expense 

calculation as EBITDA

Increases maximum 

amount for section 179 

expensing

• Slight raise in expensing 

limit allowance (cost of 

equipment and 

software) to $1.29 M 

(from $1.16 M)

• Limit adjusted for 

inflation after 2024

Provides “time limited 

and limited in scope” 

disaster relief

• Targeted disaster tax 

relief for some 

Hurricane Ian victims

• Tax relief for some 

wildlife victims

• Tax relief for people 

impacted by the East 

Palestine train 

derailment

Employee Retention 

Credit changes 

• Ends program early on 

January 31, 2024

• Penalties for certain 

COVID-ERC promoters  

• Extends statute of 

limitations to 6 years 



Employee Retention Credit Changes

Ends program early on 

January 31, 2024

• Current law: Can 

submit amended return 

to claim ERC for 2020 

until April 15, 2024, & 

for 2021, until April 15, 

2025 

• Major revenue-raiser in 

the bill 

Increases penalties for 

COVID-ERC promoters 

• Contingency fee test

• Gross receipts test

• Few, if any, CPAs or 

CPA firms should meet 

the gross receipts test 

• Projecting minimal 

impact on profession  

Extends statute of 

limitations to 6 years

• IRS will have 6 years to 

assess / recapture ERC

• Employers will have 6 

years to filed amended 

federal income tax 

return to take wage 

deduction related to 

invalidated ERC claims 

after regular statue 

expires

AICPA discussed with 

Congress and the IRS

• Reviewed penalty 

language with staff to 

assess whether well-

intentioned CPAs or 

CPA firms could be 

captured



House Passes Tax Bill 

• Vote 357 – 70

• Strong vote in House puts pressure on 

Senate to act

• Most likely path forward: tax bill attached 

as amendment to an appropriations 

agreement in early March 2024 

• Limited opportunities to change the bill 



AICPA Endorsed Tax Legislation in 118th Congress

• Simplify Automatic Filing Extensions (SAFE) Act (H.R. 3566)

• Tax Deadline Simplification Act (H.R. 3708)

• Filing Relief for Natural Disasters Act (S. 1815/ H.R. 3861)

• The Red Tape Reduction Act (S.1761)

• Electronic Communication Uniformity Act (S. 1338)

• American Innovation and Jobs Act (S. 866 / H.R. 2673)

• Freedom to Invest in Tomorrow’s Workforce Act (S. 722 / H.R. 1477) 

• Supply Chain Disruptions Relief Act (S. 443 / H.R. 700)

• Book Minimum Tax Repeal Act (S. 1559 / H.R. 3210)

• Federal Disaster Responsibility Act (H.R. 5343 /S. 2721)

• Casualty Loss Deduction Restoration Act (H.R. 4539/ S.2236)

https://www.congress.gov/bill/118th-congress/house-bill/3566?q=%7B%22search%22%3A%5B%22HR+3566%22%5D%7D&s=2&r=1
https://www.congress.gov/bill/118th-congress/house-bill/3708?q=%7B%22search%22%3A%5B%22HR+3708%22%5D%7D&s=4&r=1
https://www.congress.gov/bill/118th-congress/senate-bill/1815?q=%7B%22search%22%3A%5B%22S+1815%22%5D%7D&s=1&r=1
https://www.congress.gov/bill/118th-congress/house-bill/3861?q=%7B%22search%22%3A%5B%22HR+3861%22%5D%7D&s=5&r=1
https://www.congress.gov/bill/118th-congress/senate-bill/1761?q=%7B%22search%22%3A%5B%22S+1761%22%5D%7D&s=4&r=1
https://www.congress.gov/bill/118th-congress/senate-bill/1338?q=%7B%22search%22%3A%5B%22electronic+communication%22%5D%7D&s=3&r=1
https://www.congress.gov/bill/118th-congress/senate-bill/866?q=%7B%22search%22%3A%5B%22S+866%22%5D%7D&s=1&r=1
https://aicpa-my.sharepoint.com/personal/kesposito_aicpa_org/Documents/Advocacy/Bill%20Supported%20118th%20Congress/H.R.2673
https://www.congress.gov/bill/118th-congress/senate-bill/722?q=%7B%22search%22%3A%5B%22S+722%22%5D%7D&s=5&r=1
https://www.congress.gov/bill/118th-congress/house-bill/1477?q=%7B%22search%22%3A%5B%22HR+1477%22%5D%7D&s=7&r=1
https://www.congress.gov/bill/118th-congress/senate-bill/443?q=%7B%22search%22%3A%5B%22S+443%22%5D%7D&s=6&r=1
https://www.congress.gov/bill/118th-congress/house-bill/700?q=%7B%22search%22%3A%5B%22HR+700%22%5D%7D&s=8&r=1
https://www.congress.gov/bill/118th-congress/senate-bill/1559?q=%7B%22search%22%3A%5B%22S+1559%22%5D%7D&s=7&r=1
https://www.congress.gov/bill/118th-congress/house-bill/3210?q=%7B%22search%22%3A%5B%22HR+3210%22%5D%7D&s=10&r=1
https://www.congress.gov/bill/118th-congress/house-bill/5343?q=%7b%22search%22%3A%22HR+5343%22%7d&s=1&r=3
https://www.congress.gov/bill/118th-congress/senate-bill/2721
https://www.congress.gov/bill/118th-congress/house-bill/4539?q=%7B%22search%22%3A%22HR+4539%22%7D&s=2&r=1
https://www.congress.gov/bill/118th-congress/senate-bill/2236


Paid Family & Medical Leave Tax Credit & Enhancement Act

Senators Fischer & King Introduce 

AICPA-Endorsed  Bipartisan Legislation

 

• Makes credit permanent 

• Credit available in states without 

PFML mandates and for amounts > 

state/local mandates

• Can take credit for portion of paid 

family leave insurance premiums paid

• Reduces minimum employment 

period requirement to 6 months 

https://www.king.senate.gov/newsroom/press-releases/king-fischer-introduce-bipartisan-bill-that-makes-paid-family-leave-permanent-expands-access-to-businesses-in-additional-states#:~:text=Senators%20King%20and%20Fischer%20led,below%20a%20certain%20income%20level.


IRS SERVICES



IRS New Leadership Structure

2 deputy commissioners to 1 deputy 

commissioner

4 new offices

• Taxpayer services

• Taxpayer compliance

• Information office (IT)

• Operations

Goal is transparency across  divisions

IRS Service



During Non-Filing Season

• Core tax administration functions will stop

• Furloughs for approximately 2/3 of the IRS (60K of 

90K staff)

• Taxpayer phone calls to be answered

• Taxpayer Assistance Centers will close

• Only e-filed, error free refunds will be processed

• No paper correspondence

• Automated collections will continue

IRS Contingency Plan



• IRS funding to provide full assistance to 

taxpayers and practitioners

• Provide automatic extensions to notices 

and collections until 90 days past the end 

of a shutdown

• Ensure online systems and accounts 

operate effectively allowing ongoing 

taxpayer transactions with the IRS

• Retain most or all Chief Counsel attorneys 

to continue providing detailed guidance to 

taxpayers to meet their tax obligations

AICPA Advocacy - IRS Mitigation



• Raise awareness with clients

• Explain to clients that incomplete tax data 

could result in extensive refund delays

• Help settle any back taxes clients owe or 

help create an installment agreement

• Have a procedural plan in place to 

account for extensions and workload 

during and immediately after a shutdown

Preparer Mitigation

Client Letters & FAQs →

https://www.aicpa-cima.com/resources/toolkit/employee-retention-credit-guidance-and-resources?cid=referral:slides-mgtax:promo:erc-library:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=promo&utm_content=erc-library
https://www.aicpa-cima.com/resources/download/client-letter-and-faq-for-a-government-shutdown-during-tax-season?cid=referral:mgtax:webcast-slides:client-letter-shutdown:aicpa&utm_medium=referral&utm_source=mgtax&utm_campaign=webcast-slides&utm_content=client-letter-shutdown


• Gather tax data before start of filing season

• Double check to make sure sources of 

income aren’t omitted (i.e., gambling 

winnings or freelance job earnings)

• Request electronic filing and direct deposit 

for tax refunds

Client Mitigation

IRS Service



IRS Reminders

• Form 1099-K FAQs updated

• AICPA Form 1099-K Snapshot

• Restart of automated collection notices and 

penalty relief began on Jan. 30

• AICPA askes IRS to expand penalty relief

• Recent cybersecurity scams targeting tax 

professionals

https://www.irs.gov/newsroom/irs-revises-and-updates-frequently-asked-questions-about-form-1099-k
https://www.aicpa-cima.com/resources/article/form-1099-k-snapshot
https://www.irs.gov/newsroom/irs-helps-taxpayers-by-providing-penalty-relief-on-nearly-5-million-2020-and-2021-tax-returns-restart-of-collection-notices-in-2024-marks-end-of-pandemic-related-pause
https://www.irs.gov/newsroom/irs-helps-taxpayers-by-providing-penalty-relief-on-nearly-5-million-2020-and-2021-tax-returns-restart-of-collection-notices-in-2024-marks-end-of-pandemic-related-pause
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-letter-on-notice-2022-36-pen-relief-scope-and-years-submit.pdf
https://www.irs.gov/newsroom/irs-warns-tax-professionals-to-be-aware-of-efin-scam-email-special-webinars-offered-next-week


Simple Notice Initiative

2024
Redesigned 

31 notices

2025
Common 

individual 

notices

2026+
Common 

business notices 

and less common 

individual notices

Simplify and Clarify Notices Sent to Taxpayers

Notice Redesign Efforts by Filing Season



ADVOCATING 

FOR MEMBER PRIORITIES 



Employee Retention Credit: IRS Fraud Prevention Programs

• IRS not processing claims filed After 9/14/23

• Possible April / May end date

• ERC claims can still be submitted

• Eligibility: claim not yet paid / check not cashed

• Must withdraw entire claim

• No penalties or interest

• Eligibility:

• Return processed and refund received

• Not under employment tax exam or criminal investigation

• IRS has not issued letter disallowing ERC

• Payback 80%

• Cooperate with request for additional information

• Sign closing agreement

• No penalties or interest

MORATORIUM

WITHDRAWAL 

PROGRAM 

VOLUNTARY 

DISCLOSURE 

PROGRAM 
(12/21/23 – 3/22/24)



Employee Retention Credit: 

IRS Fraud Prevention Initiatives

• Disallowance Letters

• Entities not in existence

• No paid employees

• Nationwide Education Initiative

• IRS Criminal Investigation Division invited 200 tax return 

preparers to attend in-person ERC education sessions

• Invitees not under criminal investigation

• Not mandatory  



ERC: IRS Releases 7 Warning Signs of Incorrect Claims

01

02

03

0405

06

07

Government Orders that 

Don’t Qualify

Businesses Citing Supply 

Chain Issues

Business Didn’t Pay 

Wages or Didn’t Exist

Claiming ERC for too 

Much of a Tax Period

Too Many Quarters 

Claimed

Promoter Says There’s 

Nothing to Lose

Too Many Employees and 

Wrong Calculations



Employee Retention Credit

Tax Section

• ERC: Fact or Fiction?

• ERC FAQ

• Employee Retention Credit Client 

Documentation Memo Template

• Employee Retention Credit Decision Tree

• Podcast: Sifting through ERC questions

• Podcast: ERC suspended: What happens next 

Visit ERC resource library →

https://www.aicpa-cima.com/resources/toolkit/employee-retention-credit-guidance-and-resources?cid=referral:slides-mgtax:promo:erc-library:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=promo&utm_content=erc-library
https://www.aicpa-cima.com/resources/toolkit/employee-retention-credit-guidance-and-resources?cid=referral:slides-mgtax:promo:erc-library:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=promo&utm_content=erc-library


International Tax Update

• Initial guidance (Notice 2023-80) issued on FTC, dual consolidated 

losses related to GloBE rules, particularly Pillar Two taxes

• Extends Notice 2023-55 indefinitely

• Proposed 987 regulations

• Generally, retains methodology of 2016 regulations 

• Provides a transition rule replacing 2016 fresh start methodology

• Retains Foreign Exchange Exposure Pool (FEEP) method

• AICPA to Treasury & IRS: Allow foreign-owned U.S. disregarded 

entities (DRE) to e-file Form 5472 with U.S. federal income tax returns

https://www.irs.gov/pub/irs-drop/n-23-80.pdf
https://www.irs.gov/pub/irs-drop/n-23-55.pdf


Section 174 R&E Expenditures

• IRS Notice 2024-12 issued 12/22/23 clarifies and modifies Notice 2023-63IRS Notice 2024-12

• Rev. Proc. 2024-9 issued 12/22/23, modifies sections 7 & 19 of Rev. 

Proc. 2023-24
Rev. Proc. 2024-9

• Notice 2023-63 provides clarification of section 174 amended by 

TCJA

• The Notice is not a fix to the current law amortization treatment, 

taxpayers still required to amortize these costs

• Proposed regulations possible in summer 2024

IRS Notice 2023-63

https://www.irs.gov/pub/irs-drop/n-24-12.pdf
https://www.irs.gov/pub/irs-drop/n-24-12.pdf
https://www.irs.gov/pub/irs-drop/rp-24-09.pdf
https://www.irs.gov/pub/irs-drop/rp-24-09.pdf
https://www.irs.gov/pub/irs-drop/n-23-63.pdf
https://www.irs.gov/pub/irs-drop/n-23-63.pdf


SECURE 2.0

Priority 

Guidance

Technical 

Corrections

Catch-up 

Contributions



Form 8308 Penalty Relief

Tax Section

• New Reporting Requirements
• Beneficial holder and record owner before and 

after transferred interest

• Partnership and seller's share of ordinary income

• Type of partnership interest transferred

• Effective Jan. 31, 2024

• AICPA to IRS
• Revert to 2018 version of form or,

• Waive penalties and align filing date with K-1s

• IRS Response
• Notice 2024-19

• Penalty relief to partnership that 

issued incomplete forms by Jan. 31

https://www.aicpa-cima.com/resources/toolkit/employee-retention-credit-guidance-and-resources?cid=referral:slides-mgtax:promo:erc-library:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=promo&utm_content=erc-library


AICPA Tax Policy & 

Advocacy Webpages

For more information about the Tax 

Policy and Advocacy team check out 

our website and comment letters page.

Website  

https://us.aicpa.org/advocacy/tax

Comment letters

https://us.aicpa.org/advocacy/tax/2024taxadvocacyco

mmentletters.html

https://us.aicpa.org/advocacy/tax
https://us.aicpa.org/advocacy/tax/2023taxadvocacycommentletters.html
https://us.aicpa.org/advocacy/tax/2023taxadvocacycommentletters.html


HOT 

TOPICS



Beneficial Ownership Information (BOI)

• Part of Corporate Transparency Act 

(CTA) of 2021

• Anti-money laundering initiative

• Administered by the Financial Crimes 

Enforcement Network (FinCEN)



• Existing companies file between Jan. 1, 

2024, and Jan. 1, 2025.

• Companies created in 2024 have 90 days 

to file.

• Companies created after 2024 or have a 

change in ownership or need to correct 

information have 30 days to file

• Penalties on business up to $10,000 and 

2 years of jail time

Beneficial Ownership Information 

Reporting



FinCEN Recent Guidance

Small Entity Compliance Guide

Updated FAQs

Videos

Reference Materials

1

2

3

4

FinCEN BOI 

Home Page

https://www.fincen.gov/boi-faqs


Managing Liability

• Maintain thorough 

documentation

• Have thorough acceptance 

procedures

• Provide separate and concise 

engagement letter 

• Keep up-to-date with technical 

developments

• Talk to legal counsel depending 

on nature of the work

• Risk tolerance

• Level of service

• Steps you can take to 

mitigate unwanted 

outcomes

CONSIDERATIONS

IF ACCEPTING 

BOI SERVICES

Managing Liability



Accounting Firm Insurance Coverage

The AICPA Member Insurance Program has stated 

that, “CNA’s accountants professional liability 

policies generally will cover Professional Services 

associated with the CTA by an Insured accounting 

firm, subject to other applicable policy terms, 

conditions, and exclusions.”



FAQ: Can CPAs provide BOI services?

It is within a CPA’s scope of work to:

• Walk clients through FinCEN’s “Small 

Entity Compliance Guide” and FAQs 

so the client understands the process 

they need to undergo to identify 

beneficial owners and, if applicable, 

company applicants

• Prepare and submit the BOI report to 

FinCEN based on the information 

provided by the client



AICPA BOI Guidance & Resources

• Updated FAQs

• Client letter

• Client facing flyer

• Engagement Letter

• CNA coverage considerations

• Comment letters

AICPA BOI Resource Center

https://www.aicpa-cima.com/resources/landing/beneficial-ownership-information-boi-reporting


Digital Asset Reporting Requirement

Must answer digital asset question with “Yes” or “No”

Report all digital asset related income

Have questions? Listen to AICPA Podcast “Digital Asset 
Playbook – Part 1 Questions and Misconceptions”

https://taxodyssey.libsyn.com/digital-asset-playbook-part-1-questions-and-misconceptions
https://taxodyssey.libsyn.com/digital-asset-playbook-part-1-questions-and-misconceptions


Tax Section

Digital assets and virtual 

currency tax guidance and 

resources

Visit library →

• Questionnaire for Individual Clients

• Crypto Loss Tax Reporting : Fact or Fiction?

• State guidance on taxation and reporting of 

digital assets

https://www.aicpa-cima.com/resources/landing/digital-assets-and-virtual-currency-tax-guidance-and-resources?cid=referral:slides-mgtax:promo:digital-assets-resources:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=promo&utm_content=digital-assets-resources


Q&A



AICPA Washington Tax Brief
The latest news, advocacy, exclusive videos, 

resources and learning in one place

June 26, 2024, 1pm ET | Webcast | 1 CPE credit

Free for AICPA members

Register today →

https://future.aicpa.org/category/resources/tax?type=video
https://future.aicpa.org/category/resources/tax?type=video
https://www.aicpa.org/cpe-learning/webcast/washington-tax-brief?cid=referral:slides-mgtax:202208:wtb:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=202208&utm_content=wtb


Your go-to source for tax developments and professional insights

aicpa-cima.com/tax

Engagement letters

Tax return checklists

State tax resource center

IRS guidance and support

Free CPE

The Tax Adviser magazine

Video learning library

Weekly e-newsletter

Tax Section

https://www.aicpa-cima.com/topic/tax?cid=referral:slides-mgtax:promo:tax-section-topic:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=promo&utm_content=tax-section-topic
https://www.aicpa-cima.com/topic/tax?cid=referral:slides-mgtax:promo:tax-section-topic:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=promo&utm_content=tax-section-topic


Follow the Tax Section Odyssey 

podcast for professional insights 

and the latest tax developments.

taxodyssey.libsyn.com

► Worker classification 101 and the risks 

of misclassification

► Traversing the beneficial ownership 

information reporting requirements

► All eyes on Moore v. U.S. plus a 

history lesson on tax cases

► Sifting through ERC questions

► Questions to ask clients about digital 

asset activities

https://taxodyssey.libsyn.com/tso


Reimagining Your Tax Practice 
Q&A roundtable tackling today’s top practice management issues

bit.ly/reimagining-tax

Free web series

● BOI temperature check and what to tell clients | Feb. 21

● Practicing self-care during the chaos of tax season | March 20

● After the show — The tax season tell all | April 17

● Priorities and strategies post-tax season | May 15

● Developing an assistant for your work personality | June 19

https://www.aicpa-cima.com/resources/landing/reimagining-your-tax-practice?cid=referral:townhall-mgtax:promo:reimagining-practice:aicpa&utm_medium=referral&utm_source=townhall-mgtax&utm_campaign=promo&utm_content=reimagining-practice
https://www.aicpa-cima.com/resources/landing/reimagining-your-tax-practice?cid=referral:townhall-mgtax:promo:reimagining-practice:aicpa&utm_medium=referral&utm_source=townhall-mgtax&utm_campaign=promo&utm_content=reimagining-practice


2024 Spring Tax Rewind 

Register →

May 8, 1pm ET | webcast | 2 CPE credits

Discount for AICPA members

Free for Tax Section members

A quarterly roundup of the latest tax updates

Tax Section

• Tax planning

• Legislative changes and reforms

• IRS tax practice and procedures

https://www.aicpa-cima.com/cpe-learning/webcast/2024-winter-tax-rewind?cid=referral:mgtax:townhall:winter-rewind:aicpa&utm_medium=referral&utm_source=mgtax&utm_campaign=townhall&utm_content=winter-rewind
https://www.aicpa-cima.com/cpe-learning/webcast/2024-winter-tax-rewind?cid=referral:mgtax:townhall:winter-rewind:aicpa&utm_medium=referral&utm_source=mgtax&utm_campaign=townhall&utm_content=winter-rewind


Disaster tax relief resources
• Casualty loss FAQ

• Disaster tax relief FAQ and latest developments

• Disaster tax relief procedures and processes

Visit Disaster Relief Resource Center →

Tax Section

https://www.aicpa-cima.com/resources/landing/disaster-relief-resource-center?cid=referral:slides-mgtax:promo:disaster-center:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=promo&utm_content=disaster-center


IRS guidance and resources
• Collection appeal options chart

• Formal written protest issue response letter

• Letter to request installment agreement

• Payment agreements guide

• Penalty abatement templates

• Third-party authorization guidance

View resources →

Tax Section

https://www.aicpa-cima.com/topic/tax/irs-practice-procedure?cid=referral:slides-mgtax:promo:irs-resources:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=promo&utm_content=irs-resources
https://www.aicpa-cima.com/topic/tax/irs-practice-procedure?cid=referral:slides-mgtax:promo:irs-resources:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=promo&utm_content=irs-resources


Interactive reference library to access state and local tax info in one central place

SALT Roadmap and Resource Center

Tax Section

Access SALT Roadmap →

Due dates Tax rates Tax forms Nexus Passthrough entity tax

https://www.aicpa-cima.com/resources/landing/salt-roadmap-state-and-local-tax-guide?cid=referral:slides-mgtax:promo:salt-roadmap:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=promo&utm_content=salt-roadmap
https://www.aicpa-cima.com/resources/landing/salt-roadmap-state-and-local-tax-guide?cid=referral:slides-mgtax:promo:salt-roadmap:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=promo&utm_content=salt-roadmap


Month-by-month guide

Stay on top of key tax events.

Prioritize business action items.

Touch base with clients 

year-round.

Recognize financial planning 
opportunities.

Tax Section

https://www.aicpa-cima.com/resources/landing/tax-and-financial-planner?cid=referral:mgtax:webcast-slides:tax-planner:aicpa&utm_medium=referral&utm_source=mgtax&utm_campaign=webcast-slides&utm_content=tax-planner


A high impact news broadcast 
delivering timely and critical updates 
for finance professionals

Thursdays at 3pm ET

Learn more at CPA.com/Town-Hall

AICPA members can participate in 
the town halls for free and earn CPE!

You can also catch the replay on 
AICPA TV or as a podcast on  Apple, 
Google or Spotify.

https://us.aicpa.org/news/aicpatv.6301008060001.html/p/1667768385533799276/
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